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Butrus-Ghali Optimistic on UN Future 
BR3012112094 Copenhagen DET FRI AKTUELT in 
Danish 28 Dec 94 pp 10-11 


[Report on interview with UN Secretary General Butrus 
Butrus- Ghali by Anne Lea Landsted in New York; no 
date given: “The United Nations of the Future Is a 
United Nations of the Peoples” ] 


{[FBIS Translated Text] Denmark * a big star at the 
United Nations. In an exclusive interview with DET FRI 
AKTUELT., UN Secretary General Butrus Butrus-Ghals 
said that Denmark will play a central role i the creation 
of a new and more effective United Nations. 


“Denmark is a pioneering country.” the UN general 
secretary said, referring to the fact that Denmark 1s cne 
of the countries in the world which contributes the most 
for aid to developing countries. “This is why we are 
holding the Social Summit in Copenhagen. We hope that 
we can use the Danish example to get other countries as 
well to transfer the necessary resources from the north to 
the south. 


“You do not need to be a superpower or a nation with 
economic and military potential to play a role in the 
international context. The proof of this ts Denmark and 
the role Denmark plays today. The most important thing 
1S political will—being interested in doing something to 
solve global problems. being ready to spend money not 
only nationally, but also internationally. 


“This ts more important than anything else, and the fact 
that a small country like Denmark today plays such an 
important role in the international context confirms 
what I am saying. That political will 1s more mmportant 
than military and economic power.” 


Diplomacy Through Conferences 


Butrus Butrus-Ghali recenved DET FRI AKTUELT in 
his office on the 38th floor of the UN building in New 
York. He was charming and well prepared. 


The reason was that Denmark will host the Social 
Summit in March. 


“The summit has great importance for the United 
Nations. We will discuss three very important issues: 
poverty, unemployment, and social deprivation. Areas 
to which we have paid far too little attention im the 
United Nations up till now, even though there 1s more 
poverty in the world today than there was SO years ago 
when the United Nations was founded. 


According to the secretary general, the Social Summit ts 
a link in a longer chain of conferences whose agendas 
deal with development. The first link in the chain was 
the Environmental Summit in Rio, followed by the 
Conference on Human Rights and Development in 
Vienna, and the one on Population and Development in 
C.u.ro. In September next year the United Nations will 
hold a women’s conference in Being. 
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“These global conferences are a new phenomenon in 
diplomacy. | call 11 summit diplomacy—diplomacy by 
means of conferences. 1 do not beiseve that a single 
conference 1s enough. There must be more if we are going 
to create better global cooperation. We all know what the 
problems are, but we need summits in order to agree on 
guidelincs.” 


Countries Forget Global Problems 


[Landsted] What 1s the greates: threat to human security 
today” [Butrus-Ghali] It 1s a lack of attention to the new 
global problems and the fatigue which characterizes 
member states. They are less inclined to help today than 
they were in the past during the Cold War. Because 
among other things they are not aware of the scope of the 


new gicbal probiems. 


The international community 1s confronted every day 
with new problems. The role of the United Nations 1s to 
create awareness of them and to get member states to 
realize that we are all in the same boat. 


One cannot see problems in the north and the south in 
isolation. To put 1 another way, cooperation between 
north and south 1s not an objective ideal. It 1s a necessity. 


I can give you a few examples. The destruction of forests 
in Brazil directly affects the environment in the north. A 
catastrophe such as Chernobyl 1s not limited just to the 
Ukraine or to Russia, but spreads over the whole world. 
and if we do not find a way of solving the problem of 
poverty. we will see a stream of refugees from the south 
to the north. 


I mention this in order to demonstrate how important it 
1s to identify common interests and avoid the old con- 
frontations.” {Landsted] What do you personally hope 
will result from the summit in Copenhagen? [| Butrus- 
Ghali] | have three wishes. To create international 
awareness of the problems and to have something done 
about them. To create a dialogue between countries and 
better cooperation across borders, and finally that we 
reach agreement on the next step. 


{Landsted] What could the next step be? 


| Butrus-Ghali] That must be decided at the conference in 
Copenhagen. 

{Landsted] Could it be a remission of debt for the poor 
countries? 


{Butrus-Ghali] | do not wish to go into details, because 
that is something which will be discussed at the summit. 
The most important thing 1s that agreement 1s reached 
on a few guidelines. It 1s not enough to tell people and 
countries: “Do this and do that.” We have to identify the 
causes and explain why it 1s important that we intervene. 
This 1s the best way to persuade governments. 


More Than Just the Rich Countries’ Club 


{Landsted] In your Plan of Action for Development you 
talk about rebuilding and reviving the United Nations in 
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the economic and social spheres. Does this not sound as 
though the United Nations has failed in these areas? 


[Butrus-Ghali] No. in my opimon the United Nations 
has not failed. The United Nations ts both experienced 
and successful when 1 comes to development. We are 
the first to point out the problems. At the same time we 
are the only organization which can get 100 state leaders 
to come to a three-day conference on social develop- 
ment. 


{Landsted] The United Nations has been called the nch 
countries’ club. 


[Butrus-Ghali] That is inappropriate. When the United 
Nations was founded there were only 50 members, and 
only three of the members states were in Africa: Egypt. 
Liberia. and Ethiopia. Today there are 52 African coun- 
tnes. Don't vou think that this 1s a success? It would be 
more appropriate to accuse the United Nations of being 
a club of poor nations. No, forget all that stuff about rich 
and poor countries. There are differences of course, but 
the fact that they talk to cach other and try to find out 
what they have in common ts much more important than 
whether they are nich or poor countrics. 


The Cold War Created the Will to Help 


[Landsted] You said earlier that a kind of fatigue had 
spread among member states. What has created this 


fatigue” 


[Butrus-Ghali} I think this is due to several things. 
Among others the end of the Cold War. The Cold War 
was one of the reasons for giving aid. If Russia helped 
Ethiopia. you could be sure that the United States would 
send money to Somalia the next day. 


Now that the Cold War is over, the interest in helping 
countries in the south is also no longer as great. Partly 
because the strategic interests are gone, partly because 
poverty im the African countries has grown despite many 
years of aid and economic support, so “What good does 
it do anyway?” is the attitude of many member states. 


United Nations Has Success in the Former Yugoslavia 


[Landsted] The role of the United Nations as peace- 
keeper has been criticized, for example, in the former 
Yugoslavia. Do you see any end to the conflict in the 
Balkans” 


{Butrus-Ghali] | believe that former President Carter's 
peace mutiative has created a new situation, and that the 
parties in the conflict are now ready to negotiate on a 
realistic level. 


{Landsted] What did Carter do that was so special? 


[Butrus-Cihali! He did not do anything. The UN has 
created the basis for negotiations and 1s ready to make 
sure that the new peace initiative ts implemented. Carter 
gave the negotiations a push; he gave them a sort of 
electric shock treatment, if you wall. 
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It ss the same piece of paper people are negotiating 
about. The new thing was that the parties were no longer 
talking to each other. and here ut helped to bring im 
someone from outside who could create a new almo- 
sphere. But the UN role has not changed. We are 
continuing our operation. 


[Landsted] Has the conflict im the former Yugoslavia 
harmed the image of the United Nations” 


[Butrus-Ghali] No. We have had success in the former 
Yugoslavia. lt has been possible to maintain the peace 
between the Croats and the Serbs. We have been suc- 
cessful in keeping the peace im Macedonia. and we have 
provided help to more than two millon refugees and 
internally displaced persons. We have not been suc- 
cessful in establishing an cease-fire in Bosnia, but this 1s 
only a smal! prece in a larger picture. 


The same applies to Somalia. We have had success im 
most of Somalia. I visited the various regions after the 
conflict. Schools were functioning. hospitals were func- 
tioning. children and young people were being vacci- 
nated. We had heiped by repaning roads and clearing 
areas of land mines. 


We were unsuccessful in ony a smal! part of Somalia, m 
Mogadishu, but that docs not mean that the whole 
operation was a failure. But nobody mentions that. 


[Landsted] What role will the UN play im the peace 
process in the years to come” 


{Butrus-Ghali] In the near future | will be presenting a 
new paper on the role of the United Nations as peace- 
keeper, peacemaker, and its role in conflict prevention. 
This will be an appendix to the plan of action which | 
published a few years ago. It will be a kind of plan of 
action for a plan of action for peace. 


[Landsted] Can you say a little about that new plan? 


{Butrus-Ghalij No, 1 do not want to say any more. It isa 
review of conflicts in recent years. Why we have been 
successful in some operations and fasied on others, and 
what 1s needed to strengthen the UN role in peace- 
keeping operations. 


A New Generation WiSl Discover the l nited Nations 


{Landsted] The United Nations will turn SO im 1995. 
How are you going tc celebrate this anniversary” 


[Butrus-Ghali] We will use the next several years to 
inform the younger generation about the United Nations 
and what the United Nations stands for. We must tell 
them that the United Nations 1s not only the concern of 
governments but of every human being. It 1s important 
that this message reaches people everywhere im the 
world, the political parties, the grass roots, the NGOs 
[non-governmental organizations] (the private ard orga- 
nizations—DET FRI AKTUELT editor's note) 
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1 want the attention of the entire world population, not 
just that of governments. In other words: The problems 
of the international community wil! not be solved by 
countries’ foreign ministers alone. 1 was a foreign min- 
ister myself for 14 years, so 1 know what I am talking 
about. 


Only by involving everyone can we solve the UN finan- 
cial crisis and the new global probiems. In other words, 
the United Nations must be an instrument for the new 
ecncration to create joint progress. 


{Landsted] Why has 1 taken the United Nations 50 years 
to realize this? 


|Butrus-Ghahi] Ah, that 1s a very good question. The 
answer 1s simple. It was impossible during the Cold War. 
If 1, sf the United Nations had tried to reach the Russian 
people dunng the Cold War, we would have been 
accused of being an imperialist organization. 


If. on the other hand, we had attempted to open a 
dialogue with the American people. people would have 
said that 1t was a communist plot. The world was divided 
by an ideological war which made it impossible to speak 
directly to peoples. 


The reports you used to read often said nothing at all, 
and when our public relations office distnbuted copies of 
the UN Charter, 11 was cccompanied by a picture of a 
smiling secretary general. Why? It was not due to a lack 
of mmagination. We could not do otherwise. 
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If you had talked about social development dunng the 
Cold War, 1t would have ended immediately with a fight 
in Copenhagen. The communists would have presented 
one model, the United States another, and India a 
completely different third version. It would have been 
impossible. 


Now that there 1s no longer an sdecological war, and 
everyone agrees that democracy, human mghts, and 
economic progress are important clements of a new 
world order, there 1s room for dialogue. 


The United Nations we see today ts a different United 
Nations. | am an optimist by nature and not at all 
worried. We are in a transition penod with its ups and 
downs, successes, and fiascoes. The most important 
thing 1s that we all recognize the growing role of the 
United Nations. [Butrus-Ghali ends] 


According to UN Secretary General Butrus Butrus- 
Ghali, the success of the Social Summit can be measured 
by the number of heads of state who make their way to 
the Bella Center in Copenhagen, the contents of the 
resolutions which are adopted, and finally what 1s then 
done to follow up the conference. 


“Happy New "ear. I hope that the conference in Copen- 
hagen wil' =a great success for the international com- 
munity, fo. ..miles and nations, for Denmark and the 
Danish Government.” 
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EBRD President Assesses Bank's Future 


MS2912113994 London FINANCIAL TIMES in 
English 29 Dec 94 p 9 


[Report on interview with EBRD President Jacques De 
Larosicr by Richard Lambert and David Marsh. date 
and place not given] 


{[FBIS Transcribed Text] Mr Jacques de Larosiere is in 
confident mood. His style ts discreet. even understated. 
Yet the president of the European Bank for Reconstruc- 
tion and Development [EBRD] ts anxious to make his 
point. 


Since he took over the running of the public sector bank 
set up in 1991 to aid economic transformation im the 
former Soviet Union and eastern Europe, the institution 
has regained credibility. 


The EBRD ’s first president, Mr Jacques Attali, resigned 
in the summer of 1993 after a crisis caused by revelations 
of mismanagement and over-spending. The very future 
of the bank was in doubt. 


Not all the questions about the EBRD’s long-term future 
have since been resolved. It has vet to prove that it can be 
more effective than private sector banks i those central 
and eastern European countries that have progressed 
furthest with economic reform. 


But Mr de Larosiere says those who doubt the need for 
the EBRD “are less and less numerous.” He cites evi- 
dence that the bank 1s an increasingly attractive partner 
for the international investment banking community. 
“After little more than a year here, | see the EBRD as a 
valuable and innovative institution. It ts more and more 
respected and called upon by other partners to work with 
them.” 


He takes care to give credit for the turnround to his 
colleagues rather than to himself, and he delivers his 
judgment from a position of experience. A former 
director of the French Treasury, managing director of 
the International Monetary Fund, and governor of the 
Bank of France, he is Europe's most seasoned figure on 
the international monetary circuit. 


He appears totally in control—of himself and of his 
institution. 


A master of fastidiously-controlied diction, the EBRD 
chief—in contrast to his flamboyant predecessor— 
eschews hyperbole. This approach adds force to his 
description of the EBRD at the time of Mr Attali's 
departure: “I don't want to use pompous words. But | 
think the life of the bank was at stake.” 


In the past year, the EBRD has strengthened tts commit- 
ment to private sector initiatives in its 25 countries of 
operation (the number has trebled since it was set up, 
largely because of the break-up of the Soviet Union). It 
has stepped up geographic diversification, shifting the 
focus wwey from the pro-reform states of eastern Europe 
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towards what Mr de Larosiere calls the “outer countnes, 
the more difficult ones” in the former Soviet Union. 


Deals with five countnies—Hungary, the Czech republic, 
Slovakia Poland, and Romania—accounted for 57 per 
cent of the EBRD’s signed commitments for loans and 
equity investments, 1993, but only 44 per cent in 1994. 


The EBRD has reorganised its 750-strong staff, merging 
departments and moving employees out of admunistra- 
tron into front- line banking. The number of EBRD 
employvees—both London-hired and locally- 
recrurted—in resident offices in former communist 
States will roughiy quadruple next year to $1, compared 
with 23 wn October 1993. Offices outside London, which 
previously had largely representational functions, have 
been integrated into the EBRD’s banking department. 


Asked to provide cxamples of recent projects. Mr de 
Larosicre reels off 10 that range from Russian small 
business credits and support for privatrsed companies in 
Poland and Slovenia to loans for the Prague-Berlin rail 
network and for improvement of wine-making in Mold- 
ova. With an uncharacteristic burst of enthusiasm, he 
says he 1s “elated” by such evidence of the bank's 
diversity. 


He cites statistics to show how the EBRD's operations 
are growing. Signed loan and equity commitments for 
1994 will be just over ECU 1.8bn. mm line with target, 
compared with a cumulative ECU2.7bn during the 
EBRD ’s first three years of operations. Seventy per cent 
of 1994 deals were for the private sector - higher than the 
60 per cent private sector content land down by the 
banks’s charter. Disbursements during 1994 totalled 
something like ECU 700m, compared with a cumulative 
ECUSS7m up to the end of 1993. 


The bank always acts with partners, such as banks, 
multinationals and local companies, i its projects and 
on average it only puts up a third of the capital required. 
Investments totalling ECUS.7bn have so far been 
approved by the board during the bank's life. supporting 
projects with an overall value of ECUI7. ibn. 


“This means that the EBRD 1s actually the most impor- 
tant agent in terms of private financing in that part of the 
world.” Mr de Larosiere says proudly—adding hastily 
that he does not say this to exaggerate the importance of 
the bank, merely that he wishes to put the figures into 


perspective. 


At the same time, the bark's famously accommodative 
budget has been brought under strict control. Its admin- 
istrative spending was frozen in 1994, and the figure will 
rise by just 3.5 per cent in nominal terms m 1995 despite 
the rising number of transactions. 


“We have been moderating the expansion of our bud- 
ectary outlays, and this has been extremely important to 
restore credibility, We are ai the service of our member 
countnes, and we are very careful about the manner in 





This report may contain copyrighted material. Copying and dissemination] 
is prohib'«<i without permission of the copynght owners. 

















FBIS-W EL -94-251 
30 December 1994 


which we utilise the moncy devoied to the bank. since 
this sS taxpayers. money.” observes the president 


thoughtfully. 


One possible source of future frectson with shareholders 
concerns the EBRD’s cumbersome board. the cost of 
which (12 per cent of EBRD admunistrative spending) 
has been criticised by some governments. Mr de Laro- 
siere Says i 1s “wadely accepted™ that the board's struc- 
ture 1s “a problem”. adding, “I am confident the mem- 
bership will look ito it and take the proper measures.” 


Probiems concerning the EBRD 's structure are not 
directly his responsibility, Mr de Larosiere says because 
he rs the governments servant. not their master. 


Such self-deprecation, however, 1s not the whole story. In 
hrs dealings with the board, Mr de Larosvere 1s sasd to use 
a mixture of assertiveness and subticty to push decisions 
through. One EBRD insider says Mr de Larosiere dis- 
plays a single-mindedness that 1s similar to Mr Attali. 


The difference rs that Mr de Larosicre has “infinitely 
more finesse”. Another top EBRD official points to Mr 
de Larosiere’s success in talking directly to top contacts 
in sharcholder governments. “He commands total 


Mr de Larosicre takes care never to criticise his prede- 
cessor. indecd, he does not mention his name during the 
interview. But his opinion of Mr Attali’s free-spending 1s 
not difficult to discern. The entire i 2th floor, the site of 
Mr Attali’s former office. is being sub-ict to save costs, as 
is the bank's 2nd floor, bringing in 1.3m pounds m 
annual rental income, | per cent of the total budget 
outlays. 


He has closed the executive dining room and prefers to 
lunch im the canteen. “You can cat very decently.” He 
adds: “It has a big advantage for me since it allows me to 
speak to people whom | would not normally see im my 
office. I sit at the table, and start a conversation. That 1s 
very good for me and for the mmtegration of the bank.” 


Restructuring operations and restoring morale repre- 
sented the most urgent of Mr de Larosiere’s tasks. But 
the bank's customers’ needs are changing too. 


For all the macroeconomic difficulties in the cast, he 
says, “the pace of economic reform im most countries 1s 
encouraging... All this will create a climate that will 
undoubtedly have profound consequences on the coun- 
ines’ ability to generate business. Our job 1s to help the 
authorities in these countnes with the execution of these 
programmes, particularly mm the post-privatisation 


phase.” 


Like most of ite chents, the EBRD itself is operating 
under constrarnts. First, it lends on commercial terms, at 
higher interest rates than, for imstance, the European 
Investment Bank—one of the reasons why the EBRD has 
been criticised as cxucessively cautious. Second, the need 
to carry out a large number of teme- consuming smailez 
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deals in a laree array of countnes adds to both costs and 
nsks. Third. though commitments and disbursements 
are building up, the bank's overall actiwitees—and thus 
its ncome—are much lower than envisaged under Mr 
Attal. 


Mr de Larossere intends to tackle these problems im two 
ways. “We have to continue to increase productivity, 
and this ts why I am continuing to press for structural 
reforms, simplifying nctworks and streamlining proce- 
dures.” He also wants to mncrease the bank's leverage by 
extending partnerships with other imstitutions in the 
financial and industrial fields. 


The EBRD has stepped up “wholesale” activities m the 
financial area, taking equity stakes im and forming asso- 
cations with banks, financial institutions and imvesi- 
ment firms in its countries of operation. Such activities 
now form 20 per cent of its business. 


Mr de Larosicre wants to extend this mto the indusinal 
sector, building “global partnership relationships” with 
corporations from west and cast. “This would mean we 
would do less detailed work on imdividual projects, 
accompanying important corporations in programmes 
(in the EBRD’s target countries). By agreeing such 
“package deals”, the bank could save costs and lend 
support to more modest projects that would otherwise 
“be too small productivity- wise”, Mr de Larosiere says. 


These plans make sense. but do they add up to a vision” 
Mr de Larosicre bridles at the suggestion that he 1s 
interested solely in good housekeeping. “Of course there 
18 a vision, It would be mmept not to have a vision. It 1s 
one of the most mmportant challenges for the west to help 
that part of the world transform its basic habits and 
integrate into the world trade sysiem.~ 


There is an important caveat: “We are a bank and we 
have to behave as a bank. We have a profit and loss 
account. We are judged by the markets. We have to 
borrow an the markets. We had negative reserves in the 
first year, and now we have to create positive reserves. 
We also have to look at the years where we will have to 
put up provisions for risks. So the bank has to be run like 
a bank.” 


Mr de Larosiere neither looks nor sounds like a 
visionary. That 1s probably the best guarantee that his 
agenda for the EBRD mixing the prudence of the public 
sector with the flexibility of the market-place. can be 
made to work. 


Van Miert Threatens To Block Telecom Alliances 


BR3I012115994 Swanley NETWORK EUROPE in 
English Nov 94 p 6 


[Unattributed article“Van Miert Threatens To Block 
Global Telecomms Alhances”] 


[FBIS Transcribed Text] The European competition 
commissioner, Karel van Mibert, has threatened to block 
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developing global telecommunscations alliances. such a3 
those between France Telecom, Deutsche Teickom and 
Sprint. and between Unisource and ATAT, unless the 
national homes of the partscypants agree to infrastructure 
bberalrsatvon. 


Van Mbert’s tough approach follows closely on hus 
renewal of the use of Article 90 of the Treaty of Rome to 
force through tclecommunications lsberainsatvon. Van 
Meert used Article 90 to impose new regulation of 
satelite equipment and services on a pan- European 
xale. Some national governments and thew PTO's have 
resested allowing casy access to private satelite corcurts. 


Van Miert’s threat io block new allsances 1s designed to 
change the minds of the blocking munority of telecom- 
municai.ons minssters from countnes reluctant to speed 
up the miroductron of infrastructure lberalsation. “We 
can't close cur cyes to the basic question”, sand van 
Mibert, “1s there, or well there be sufficeent competition™ 
in the markets to balance the power of large alliances” 


Van Mert wants ministers to agree to end the mmfrastruc- 
ture monoploy at the same time as the monopoly on 
vorce and basic services 1s lifted at the begenning of 1998. 
“This ts a matter of tuming, and not a matier of princi- 
ple”. he sad. 


An official in van Miert’s director-*e said that permis- 
sion for the jot venture between ‘ ance Telecom and 
Deutsche Telekom, Atlas. and the pian to link Atlas with 
Sprint of the United States, would not get approval from 
the Commission until both France and Germany had 
agreed to introduce infrastructure liberalisation. 


The Unisource and ATAT alliance would also be 
reviewed in the hight of the state of competition allowed 
in the home markets. Spain's Telefonica has recently 
indicated interest om yornmng Unisource, but Commission 
officials port out that Spain has resested lberalrsation 
measures. 


The Commission 1s keen to see mfrastructure liberalisa- 
tion so that cable-tv network operators can begin to 
provide competition for the PTOs im ‘access’ networks. 
The Commission ts preparing a series of Green Papers 
on liberalisation, but im the meantime 1s losing no 
opportunity to find new ways of overcoming resistance 
to wholehearted liberalisation of the telecommunica- 
tions sector. 


French Elections Could Threaten EU Business 


MS2912134294 London THE GUARDIAN in English 
29 Dec 94 p 9 


[Report by John Palmer: “French Poll Fears Mar EU 

Handover” ] 

[FBIS Transcribed Text] Brussels—France takes over 

Seen he von your banka amid tuum Gai tho Dew 
as the new year begins, amid fears that the May 

sisatlon tea cnenimnar tn Poesideed Penneaie Rilttescent 
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could paralyse EU business. Drstracted by ts own gen- 
eral election thes autumn, Germany has had to pass on 
unresolved polscy rssucs for agreement under the French 
presidency im the first half of 1995. 


Despite deep differences withisn Edouard Balladur’s gov- 
ernment about the future of the EU. French murnisters 


washs aqpecment eseation @ besderSue aren with Ger- 


EU governments suspect that the onslaught against 
Chechenya violates the treaty’s human nghts provisions. 


The unresolved Bosnian crisis also frustrated the 
German presidency Although Bonn has been angered by 
United States policy shifts on Bosnia, Germany remains 
less hostile to lifting the arms embargo on Bosnia than 
most other EU’ countries. 


The French government ss determined that the EU's 
opening to the cast will be balanced by closer relations 
with the EU's Mediterranean neighbours, who face 
growing economic instability and Islamic fundamen- 
talism. This could mean buster arguments about the scale 
of economic aid to north African countries. 


German uinisters failed to make headway with 
domestic prroritics, owrng to opposition from Britain— 
occasionally joined by other members. Bonn was 
angered by Britain's blocking an EU carbon tax and 
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employment mghts for workers posted m Other EU 


counines: polcres supported by a majority mn the council 
of moinrsters. 


The cutgowng Commuswon prevdemt. Jacgucs Delors. 
pard irvbute to the German presdency for siccring 
“rough a long-term straices to fight unemployment and 
8 og the groundy ork. for a single European currency 


Fastern El 5 xpansion Prospects Assessed 
YSENOOOOR Hamburg DER SPIEGEL im German 12 
Dec 74 pp 28-29 


Unatirvbuted artx’e “False Hopes—The Eastern Euro- 
pean Countries Are Pushing Forward Into the European 
Unon, But the West Is Moving Very Slowly”) 


{[FBIS Tiansietc! Text] jon Grusa found the Bonn back. 
and-forth imc: eas: “gly annoying. Twece m recent weeks, 
the Crech aats<«dor had happily reported to Praguc 
that Helmut &< 4) «co also invite Prime Monester 
Vaclav Klaus t We Ewopean Unmon [EU] summa 
mecting in Essen. 


Twoce Grusa had to stop the travel preparations. In both 
cases the signal came from the chancellor's office that 
Kohli now did not consider appropriate a port appear- 
ance of the EU teaders with the beads of state and 
government from Poland. Hungary. the Czech Republic, 
Slovakia and Bulgaria. 


Several EU colleagues made it known to the German 
chancellor that an invitation to the membership cand- 
dates from the East was premature. Belgian Prime Min- 
ister Jean-Luc Dehaene went on record that he 1s “not 
particularly enthusiastic” about Bonn'’s summ= plans. 


But they did all stand together ‘n Essen. The jormt 
“family portrant” would send a signal to the peopics of 
Central and East Europe. enthused Helmut Kohli m 
advance: “Toway you are still guests. But mm the foresee- 
able future you will be members.” 


Well, not quite. There will he no rand EU expansicn to 
the East. Neither the candidates from the East nor the 
old EU members are prepared for a speedy merger 


The EU itself ts dodging: The Brussels Community can 
survive an expansion only if 1 reforms itself radically. 


The EU institutions would have to be completely and 
newly reorganized. The entire agricultural and structural 
policy, which swallows about 158 billion German marks 
[DM] annually, could not be maimtained im this form. 


But such fundamental reservations were taboo in Essen. 
Sir Leon Brittan, commissioner for Central and East 
Europe, praised the plans. saying that never before had 
the EU prepared itself quite so carefully for an expan- 
sion. And never before had the EU leaders decided on 
such a detailed program for potential newcomers as at 
the Ruki region summit. 
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In additson to the six countnes of Central and East 
-turope already associated, the Estomans, Lithuamans. 
Letts and Slovemians are also among the candsdaics. 
Brettan rs certam: “li ss no longer a question of whether. 
but only of when and how.” 


The 20-page strategy paper for the imicgration of the 
associated countries of Central and East Europe con- 
tains, however. a great many preconditions. There are 
precise mstructsons how the candidates are to prepare 
for full membership. 


Al the next summa im Cannes mm Junc, the newcomers 
will be given a white book, a kind of stage direction for 
what still has to be changed mm the cconomy and socicty 
of the formerly communist states mm order to yom the 
Common Market 


In the future. the heads of government and the special- 
wed ministers of the EU are to mect with thew new 
colleagues on a regular basis. Assistance at the civil 
service level 1s to ensure that the Poles, Hungarians. 
Cvechs, Slovaks and the others, m thew preparation do 
not overlook any detail of the complicated EU 
machinery. 


The jostling Easterners, however, demar.) a firm mem- 
bership temetable and free cxports to t*« Community. 
“Hungary docs not cxupect alms, no handouts.” says 
Budapest Finance Minister Laszlo Bekess. “What we 
need 1s markets.” 


“The degree of protection in the Lavon 1s very high. and 
we notice no trend toward lowering 1.” an miternal 
Strategy paper of the Polrsh foreign ministry states crit- 
ically. The EU must finally “open itself up for Polish 
agricultural exports” and “eliminate unfair competi- 
tron.” 


Even those centra! East European countries which have 
preferential access to EU markets through so-called 
European agreements are sliding ever further into deficit 
territory im trade with the Community. Although the six 
associated states increased their exports to the Commu- 
nity by 6.7 percent in 1993, the old EU gained by 20 
percent at the same time. In 1993, the export surplus of 
the EU amounted to DM!1.2 bilhon—almost twice as 


high as in the previous year. 


Brussels pledges improvement. EU Commissioner 
Brittan promises that by the end of the decade at the 
latest, there will be no more tariffs and import quotas— 
“no matter how sensitive Eastern competition may be 
for industry mm the Community.” 


For Hungary «t is “of vital importance that the EU opens 
up more.” admonishes Gabor Erdoedy. Budapest 
ambassador in Bonn. “We have no more time, and we 
have no more patience.” Therefore the Essen summit. 
prognosticates Erdoedy, will “produce solid drsappornt- 
ment™ wm Central and Eastern Europe. 
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The Germans are also at fault m causing this drsaffec- 
ton. The Bonn governmmeni acts as the “godfather and 
advocate™ of Central and Eastern Europeans—and thus 
rarses false hopes for speedy membership. 


Foresgn Minrster Klaus Konkel mm partecular unnerves hres 
colleagucs with hrs endeavor to rapsdly open up the EU. 
“From morning to evening we bear the same iitany.~ 
complams a EU ambassador. 


For a long ume the Bonn government underestrmated 
the resrstance provoked by ee ee 
the French. Itahans. and Spanish are alarmed: 
openimg to the East tore dhihe te Commusin's 
center of gravity to the North. The Germans move from 
the fringe to the center of the Union: the South fects 
discriminated against. 


“Contradictions are appearing.” warned France's Presi- 
dent Francors Mitterand at a southern summit with 
Spanish Prome Minister Felipe Gonzalez. “ We must 
ensure that they do not become deadly.~ 


One thing ts certam: In its present state. the EU is not 
capable of coping with mew members which take more 
from the European coffers than they pay im. 


Detlev Samland, chairman of the budget committee im 
the European Parhacnent, has costed out the expansion 
to the East. His conclusion: “No jr cw] membership will 
happen during the next 15 years.” 


The figures prove that even this assumption is rather 
optimistic. 


If the per<apita income of a EU region is below 75 
percent of the average, then these Europeans can claim 
assistance from the cohesson fund. Greece. Ircland, 
Portugal, and also parts of Spain and southern Italy this 
way collect bilhons from the Brussels moncypot. 


If the assistance system remains as it 1s—and the present 

t countries will make sure of that—then in 1999 
for the Czech Republic, Slovakia, Poland, and Hungary 
alone. over 9M50 billion anrually will be duc from the 
cohesion fund. 


FBIS-V FL -94-. 51 
™ December 1994 


If the agrecultural countnes of the East were added. the 
expenditures of the present subsid: system for farmers of 
DM70 bilhon annually would have to doubic 


Only a selfless willingness to sacrifice on the part of the 
old members. a waiver by the poor [countnes] of beloved 
transfer payments. and higher membership contribv- 
tons by the mch would make possible a speedy cxpan- 
son to the East. 


The actual state of affairs rs indicated by the dispute over 
the financing of EU assistance programs. The southern 
countries, led by Spain and France, will approve moncy 
for the East only if approxmmately the same amount flows 
to the Mediterrancan countries. “The pattern 1s, if vou 
give me one ECU for the East. lll give you one for the 
South—and that 1s cxorbitantly cxpensive.” 1 how a 
Brussels cxpert describes thes blockade of imterests. 


Small corrections would also not suffice m restruc.uring 
the mnstitutvons. For cxampic, n would be unthinkable 
that the EU Commission, Council and Parliament would 
simply be further enlarged. as 1s now the case with the 
entry of Austria, Finland and Sweden. If the many small 
statics from the East were to be represented im the 
Council with full voting nghis, as bas been Common up 
to now, this would perforce iead to Uc collapse of the 
EU. Says one commussion member: “The entere appa- 
ratus woulc have to be compicic!» turned upside down.” 


But nothing of that 1s said in Essen. A passage sugecs’ cd 
by Bonn, that the EU also must prepare itself ow 
expansion to the East by “changes of 1s micrior policy.” 
was deicied from the final declaration of the European 
heads of state and govers ment. 


Nothing was to disrupt the jubilant mecting on the Ruhr. 


The guests from the East, at lexst in the official part, 
acted as if almosi everthing was going accord-ng to their 
wishes. Right =‘ter the grand EU government conference 
im 1996. Prime Miorster Vaclav Kieus wants to submut 
the Czech Republic's application for membership 
Brussels. The applicatoon will stipulate that the member- 
ship negotietions are to be concluded by the vear 2000 at 
the latest. 


But internally, the Klaws government has alread» parted 
with its ambitious timetable plans. Prague. avso. “wo 
longer believes in gaining membership before the year 
2005.” says a Czech diplomat. “Anything else we Jd be 
a miracle.” 
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Defense Minister Explains WEU Policy 
AU 2912134394 Vienna Ocesterreich Eins Radio Network 
in German 0600 GMT 29 Dec 94 


[Studio interview with Defense Minister Wermer Fass- 
labend by Robert Stoppacher, place and date not given] 


{[FBIS Translated Text] [Fasslabend] Observer s.atus [in 
the Western European Union, WEU] offers us the pos- 
sibility of participation. It should de an enormously 
important step for Austria, albeit a first step, because we 
are situated in one of the most sensitive geographic parts 
of Europe. On the one hand, we are on the edge of the 
West European stability zone and, on the other, we are in 
the immediate neighborhood of the East European insta- 
bility zone and on the edge of the Balkans hotbed of 
conflicts. We should have a maximum interest also in 
being able to take full part in the WEU's security 
measures in future, and thus strive to take part in the 
all-European security system which in all probability will 
be formed out of the European Union, and especially out 
of the WEU. 


[Stoppacher] When should this full participation im the 
WEU occur? What timeframe are you thinking of? 


[Fasslabend] The start of the EU governments’ confer- 
ence is planned for 1996, when in particular the devel- 
opment of European security policy should occur. At 
that time, we should also state quite clearly in what form 
and how strongly we wish to participate. On account of 
our situation and geographical position, there should be 
no doubt that we are striving for full participation in 
order to have maximum securty for our country. 


{Stoppacher] Right now the WEU is little more than a 
paper tiger. The chancellor said recently that the WEU 1s 
an office in Brussels, and nothing more. Why should we 
belong to it? 


[Fasslabend] The WEU is the EU's declared security 
policy instrument, which ts still in the construction stage. 
That is no doubt correct. But it can take advantage of the 
structures in the individual countries, not just the facil- 
ities directly in Brussels. It has already become acv “e 
and can, of course, also rely on the resources in all the 
countries. It is an important component of the future 
European security order. 


[Stoppacher] In that case, what is the connection 
between these WEU ambitions and Austria's intention 
to take part in the Partnership for Peace and NATO 
program? 

[Fasslabend] NATO is increasingly developing away 
from a purely West European and North American 
defense community toward a security community that ts 
also seeking to establish dialogue with the East European 
countries and pursue security policy for the entire con- 
tinent. Austria will then belong to the Partnership for 
Peace; this means an initial form of cooperation which 
must also be considerably developed in future. It is 
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essential for the security of Europe over the next 10-15 
years, and to thal extent we have a vital interest in 
establishing intensive cooperation with NATO in order 
to build up our security interests in an appropriate 
manner. 


[Stoppacher] So far there has been no tak of Austria's 
neutrality in this context. 


[Fasslabend] Neutrality is contained in the Constitution, 
and as long as ii remains in the Constitution it must no 
doubt be respected. But one must add that it is not 
necessary to throw neutrality overboard today or 
tomorrow. But in the long term we must nol gear our 
security policy to past imerests and groups of factors, but 
quite simply to the objective of a common European 
security policy, because this policy alone is in a position 
to protect our country Austria and its population in an 
appropriate manner and afford it security. 


Interior Minister Views Policy on Foreigners 


AU2912, 50494 Salzburg SALZBURGER 
NACHRICHTEN in German 29 Dec 94 p 2 


{Interview with Interior Minister Franz Loeschnak dy 
Andreas Koller in Vienna; date not given: “Otherwise 
One Would Be Compelied To Draw Conclusions” ] 


|FBIS Translated Excerpt} [Koller] Minister, Freedom 
Party of Austria [FPOc] chief Haider likes calling you his 
“best man in the government.” Does that annoy you? 


[Loeschnak] That ts a tactical measure by the FPOe 
leader, and has to be assessed as such. If it suit’ **m, lam 
the best man in his government. If it does not suit him, 
1 will be involved in urgent parliamentary motions one 
week later. 1 see this exactly the same way as some media 
which claim that I have no control over the Interior 
Ministry. That is merely a subjective assessment of those 
who view things this way or want to view things this way. 


[Koller] But it looks as if you have anticipated or 
implemented some of the points in the FPOc policy 
toward foreigners. 


{Loeschnak] That has nothing to do with the FPOe. The 
basic question is to what extent one can open the gate at 
a time when tens of thousands of foreigners want to go to 
new countries. Just like all other Europeans, we have 
decided to regulate admission to Austria in an appro- 
priate manner. Therefore, as far as these particular rules 
are concerned, I see nothing that can be considered an 
anticipation of the wishes of Mr. Haider of the FPOc. 


[Koller] No one is demanding unrestricted access to 
Austria by foreigners. But is there no alternative to the 
cases of hardship caused by the present legislation on 
foreigners? 

[Loeschnak] First of all one would have to discuss what 
is meant by cases of hard*hin, and whether a particular 
such case is indeed a case of hardship. Let us take for 
example the Askin case, which you havz described as an 
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example of a lack of control by the ministry. The Askin 
case is quite unsuitable to be used to assess the iaw on 
foreigners, or specifically the law on sojourn in Austria. 
Mr. Askin was forced to leave his motherland Austria for 
racial reasons after 1938. Abroad, he became a very 
successful artist. When he was old, his wish to return to 
Vienna was fulfilled. This has absolutely nothing to do 
with the law on foreigners, because artists are not 
included in the law on foreigners. Apart from that, if he 
had not come back to Austria as an artisi, those who had 
invited him would have been obliged to examine 
whether someon. can legally come to Austria, and if so, 
how. 


[Koller] Even a level-headed man like Walter Schuppich, 
president of the Law Chamber, says that persons who 
were persecuted at home are persecuted a second time 
when they come to Austria. He said this recently. How 
do you handle such criticism? 


[Loeschnak] Over a month ago I invited Mr. Schuppich 
to report to me every such case. He has not yet done so. 
One should not generalize things. Even if there is an 
isolated case, one cannot generally say that Austria is not 
a safe country for refugees and that refugees are perse- 
cuted here for a second time. 


[Koller] But it ts individual cases we are concerned with. 
Human rights organizations is this country have 
informed you of hundreds of individual cases where for 
instance, rape was not considered a reason to grant 
asylum, and the elimination of a family was not consid- 
ered a reason to grant asylum to the surviving family 
members. 


{Loeschnak] I have issued instructions that asylum be 
applied very liberally to raped women. The cases relayed 
to us as part of the appeals process have generally had a 
positive outcome. A few months ago, there was a report 
whereby out of 12 cases that had been appealed against, 
nine or ten were settled positively. 


[Koller] Why did the cases have to be appealed against in 
the first place? Don’t the civil servants do what you tell 
them? 


{[Loeschnak] I have deliberately separated the asylum 
authorities form the normal Interior Ministry hierarchy 
in order to create room for decisionmaking and avoid 
the impression that every decision reached at first 
instance level is dependent on the minister's will. After 
all, in a law-governed country the relevant officials 
report the facts, and final decisions are made on the basis 
of these facts. If a particular decision does not conform 
to the general line, we adjust it at the second insiance. 


[passage omitted] 


Poll Shows Concern About Social Cuts 
AU2912154294 Vienna DER STANDARD in German 
29 Dec 94 p § 


[Report by Conrad Seidl: “Austrians Are Taking the 
Austerity Package Very Personally”) 
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[FBIS Translated Text] Vienna—There has been a 
debate on social cuts in Austria has been going on since 
10 January. However, it has only been taken seriously 
since the austerity package was adopted. Only every 
third person believes he is not affected by it. 


It all began with a hint made by Social Affairs Minister 
Josef Hesoun in January. For months. the term “social” 
has been used in political discussions primarily in con- 
nection with the term “cuts.” It was not taken seriously 
for a long time. Until summer, more than 50 percent of 
the Austrians did not believe they would be affected by 
such cuts. 


This results from a comparison of three opinion pols 
carried out by the OGM Opinion Research Institute on 
behalf of DER STANDARD Austrian Radar. 


OGM asked in three opinion poll waves: “Recently, the 
curtailment of social benefits in Austria has often been 
discussed. Do you fear that at the end of this discussion 
measures could be agreed upon that wall bring disadvan- 
tages for you personaliy or your family?” 


—Rather yes was the answer of 62 percent in Decem- 
ber—at the beginning of the discussion in January, no 
more than 40 percent held this view. Those under 
30-years-old feels particularly affected (70 percent); 
here the opinion prevails that ever more young people 
must pay for ever more pensioners. The same prob- 
ably holds true for high school and university gradu- 
ates (69 percent), who owing to their higher level of 
information see more problems ahead. 


—Rather no was the answer of 32 percent in December. 
In January and July, more than 50 percent held this 
view. 


The number of those who do not think they are affected 
is relatively large in the coalition parties. Here the dual 
strategy of the negotiators probably pays off, OGM chief 
Wolfgang Bachmaier says. “This opinion poll was car- 
ried out shortly after the negotiations on the public 
service sector, the outcome of which was not too bad.” 
At the same time, important people like Lore Hostasch, 
Hans Sallmutter, and Josef Hoecht! also called for pro- 
tection for their own clientele, which therefore takes the 
austerity package less personally. 


Pessimists in the Freedom Party 


OGM also asked how the Austrians assess their country's 
future. The question was: “Do you believe that Austria 
has a future and will make progress, or will Austria lag 
behind other countries?” 


A total of 78 percent say that Austria has a future, while 
a mere |7 percent represent the counterthesis that it will 
lag behind. This assessment follows a clear party pattern: 
In all political parties, except the Freedom Party of 
Austria, more than 80 percent of those polled give 
Austria a future. 
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Belgium 


High Debt Ratio Threatens Monetary Policy 


BR3012102194 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 29 Dec 94 p 4 


{Commentary by Wouter Vervenne: “Good Policy Is 
Rewarded” ] 


[FBIS Translated Text] New information about the value 
of the Belgian franc—known as the eff>ctive exchange 
rate in professional jargon—confirms yet again that 
orthodox economic policies are rewarded. The effective 
exchange rate increased in 1994 for the fourth successive 
year to its highest level since 1980. 


But the justice meted out by the financial markets also 
works in the other direction, because incorrect policies 
are punished. And further still, punishments are heavier 
than rewards. After all the Belgian franc needed 10 
years—the period 1985-1994—1to make up for the losses 
suffered from 1981 to 1984. The financial markets, 
which have a memory like an elephant, are sparing when 
it comes to giving rewards. 


The causes for the recovery of our currency are well- 
known. The recovery policies led to a gradual improve- 
ment of the economic fundamentals. Inflation gradually 
declined to among the lowest in Europe. The balance on 
the Belgo-Luxembourg Economic Union's current 
account changed from a large deficit to an even larger 
surplus. The government deficit gradually dropped and, 
for the first time in at least 30 years, is not higher now 
than the European average. 


The very large surplus on the current account suggests 
that the appreciation of the franc has not reduced 
business competitiveness. But some economists are 
starting to ask themselves questions about this enormous 
current account surplus. 


Does the surplus prove that industry is extremely com- 
petitive, or is the profit due to other factors? Does the 
current surplus perhaps show that households are saving 
too much (and consuming little) and that companies are 
investing too little? Are households saving a lot because 
they are worried about high government debt, and 
because they are afraid of future reductions in social 
benefits and increased taxation? 


The extremely high level of unemployment remains a 
major problem, in addition to the extremely high gov- 
ernment debt levels. At first sight unemployment has 
nothing to do with the health of the franc, but the EMS 
{European Monetary System] crises of 1992-1993 
showed that there is indeed a connection. 


High unemployment has a negative effect on the credi- 
bility of monetary policy. Some speculators believe that 
politicians ultimately attach most importance to employ- 
ment, and therefore during a recession are not prepared 
to use very high short-term interest rates to defend the 
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currency in the long term. The devaluations of the 
pound, the lire, the peseta, and the Scandinavian curren- 
cies, among others, would seem to prove this. 


Government debt, the highest among all the industzal- 
ized nations, remains a danger for the franc. The high 
debt ratio increases the sensitivity of government 
finances to interest rates. and thereby undermines the 
credibility of monetary policy. Sensitivity to interest 
rates is further increased by the relatively large share of 
short-term government debt. Moreover the share of 
short-term debt increased significantly this year. 


Therefore it is possible to further reduce the vulnera- 
bility of the Belgian franc. The government must reduce 
unemployment and this can best be done via structural 
measures. Furthermore the weight of government debt 
must be reduced via a gradual reduction of annual 
deficits, and an increase in the average term of the debt 
is desirable. 


Luxembourg 


Two Officers Participate in Bosnia WEU Mission 


BR2912142494 Esch-sur-Alzette TAGEBLATT in 
German 28 Dec p 3 


[Unattributed Article: “Bosnia-Herzegovina: Luxem- 
bourg Farticipation™} 

[FBIS Translated Text] Since Sunday, 22 December, two 
Luxembourg officers have been participating in the 
humanitarian mission of the Western European Union 
[WEU] in Mostar, Bosnia-Herzegsvina. 


Both noncommissioned officers, a policeman and a 
gendarme, are members of a WEU police unit in Mostar 
whose mission is to monitor the local police force, to 
participate in its training, and to set up a future unified 
and integrated force for keeping order in the city of 
Mostar. The mission is part of the civilian administra- 
tion concept for Mostar. As is known, the European 
Union civilian administration is under the cuntrol of the 
German Hans Koschnik. 


About 200 members of police or gendarmerie units of 
the police forces of the nine WEU member states will 
eventually participate in the mission. The two Luxem- 
bourgers will be stationed there for seven months. 


Netherlands 


Finance Minister on Monetary Union 


BR3012101494 Antwerp DE FINANCIEEL- 
EKONOMISCHE TI1JD in Dutch 29 Dec 94 p 4 


{Interview with Finance Minister Gerrit Zalm, by Carl 
Pansaerts and Bert Wildenburg, in The Hague; date not 
given: “*l Am Happy That | Am Not a Belgian Minis- 
ter’—Netherlands Finance Minister Gerrit Zalm Does 
Not View the State as an Investor’’] 
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{[FBIS Translated Excerpt] [Passage omitted} Gerrit 
Zalm, the Netherlands finance minister, was answering 
the question why the Netherlands, which just like Bel- 
gium has an export-oriented and open economy, has 
performed so much better than Belgium in past years as 
regards unemployment, budget deficit, and debt ratio, 
and in all probability will continue to do so in the future. 


Since August Zalm, 42, has been finance minister in the 
so- called purple cabinet of Prime Minister Wim Kok, 
made up of left- wing liberals (D66), right-wing liberals 
(VVD [People’s Party for Freedom and Democracy]), 
and socialists (PvdA [Labor Party]). Zalm 's a member of 
the VVD. Before becoming minister, Zalm was director 
of the Netherlands CPB [Central Planning Office] for 
five years, and was responsible for publishing “Scanning 
the Future,’ a lock at the world economy between 1950 
and 2015. DE FINANCIEEL- EKONOMISCHE TID 
had an interview with Zalm in the minister's office in 
The Hague which looks more like an ophthalmologist's 
office than anything else. 


[DE FINANCIEEL-EKONOMISCHE TIJD] This year 
the Netherlands budget deficit will probably drop to 2.6 
percent of GDP, somewhat lower than expected. Should 
this windfall (which is thanks in part to higher than 
estimated tax income) be used for further reducing 
deficits, as suggested by your own party, your European 
colleagues, and D66, or should the avenue of lower 
taxation also be examined? 


[Zalm] In the coming years we must first see how durable 
these windfalls are. And as for 1995, it is obvious that we 
will not change the existing budget. Therefore this ques- 
tion can only come up for discussion in 1996. As for our 
European colleagues, they have recommended that the 
windfalls be “primarily” used for further reducing the 
budget deficit. But primarily has two meanings: mainly 
or in the first place. 


[DE FINANCIEEL-EKONOMISCHE TID] And if this 
windfall should nevertheless prove to be durable, would 
you call for cuts in taxation? 


[Zalm] Before discussing reducing taxes, we must first 
see whether the deficit remains below the ceilings set for 
in 1995 and 1996. That will probably not be a problem. 
Of course the real question is whether that will still be the 
case in 1998. That denends on the trade cycle. Now we 
are clearly in a perio of cyclical upswing. In 1995 we 
will have 3 percent growth and in 1996 growth will be 
about the same. But because it is not impossible that 
1997 and 1998 will again be years of cyclical downturn, 
it is better to be careful in 1995 and 1996 with budget 
windfalls. For the rest I can say little about that. It is a 
job for the entire cabinet. 


[DE FINANCIEEL-EKONOMISCHE TUD] The so- 
called Zalm standard, which is an annual reduction in 
government expenditure of 0.7 percent, has not 
unleashed a large storm of protest, except among the 
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students. Do you expect that such opposition will even- 
tually come, for example at the end of January when 
people get their first 1995 paycheck? 


{Zalm] I do not think so, because things are actually 
going well with salaries. After all, in 1995 we have 
planned a total tax reduction of 4.5 billion guilders 
[Gid], and over four years that will even be Gid9 billion. 
I do not think there will be big problems for salaries. 


But | am expecting problems when we enter a period 
when economically things are going very well for a longer 
tume. Then there will be questions about why all these 
savings are still necessary, because, after all, things are 
going very well with government fimances. And then i 
will certainly be more difficult to maintain the Zalm 
standard. After all, it is easier to justify tight policies in 
difficult times than in good ones. But OK, agreements 
have been made on government expenditure and | will 
maintain them. 


[DE FINANCIEEL-EKONOMISCHE TID] Given that 
the financial situation is going relatively well in the 
Netherlands—the Netherlands 1s already 1n the region of 
the 3 percent standard of the Maastricht Treaty—are 
further cutbacks necessary, or can thoughts turn to 
consolidating the existing ones? 


[Zalm] The savings of Gid18.5 billion, as provided for in 
the governmental agreement, must certainly be realized. 
Further savings on top of this amount are not necessary 
at this moment. | will only suggest those if we are in 
danger of exceeding our expenditure ceiling. We are thus 
implementing what we have planned, which 1s negative 
growth of 0.7 percent annually in government expendi- 
ture over four years. 


Privatization 


[DE FINANCIEEL-EKONOMISCHE TIJD] In compar- 
ison with Belgium, the United Kingdom (UK), France, 
Germany, and Italy, privatization 1s taking place on a 
small scale in the Netherlands. Is there no financial 
necessity, or do other factors play a role here? 


[Zalm] We do not have as much to privatize, that is an 
important reason. In countries like France, Germany, 
and Belgium too, the state always had a larger influence 
on industry via shareholdings than in the Netherlands. 
In the Netherlands, the separation between government 
and the economy has always remained far more clear. 
But we will take a critical look at what we still have. And 
then we will certainly have a new round of putting state 
shareholdings up for sale. [passage omitted] 


European Union 


[DE FINANCIEEL-EKONOMISCHE TIJD] In the last 
few days both Germany and the Netherlands have indi- 
cated that in comparison with the other European Union 
(EU) countries they contribute too much to the EU 
budget. How docs that stand? Should the Netherlands 
pay less or the other member states more? 
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[Zalm] In the first place, | think the EU should spend 
less. Furthermore | think that the burden 1s unevenly 
distributed at present. in relative terms, the Netherlands 
has become the largest net contributor im a relatively 
short time, while certain other countries like the UK. but 
aiso in part Germany, have managed to win for them- 
selves an exception status. If you want to reduce the 
burden on net contributors, then it will be at the expense 
of those countnes which at present profit from European 
money. In other words, southern Europe. 


[DE FINANCIEEL-EKONOMISCHE TUD] In recent 
years there has been a lot of hubbub about the Maas- 
tricht Treaty’s convergence criteria (a budget deficit of a 
maximum of 3 percent of GDP, and a debt ratio of 60 
percent of GDP at the most). In light of the knowledge 
than a great many £U member states will not reach that 
3 percent criterion, let alone the 60 percent, should not 
the criteria be relaxed? Or should they, as the German 
Central Bank Governor Tietmeyer said a few days ago. 
be tightened even more, to a maximum budgct deficit of 
between | and 2 percent? 


[Zalm] Certainly not relaxed, | see no reason for that at 
all. The countries in a bad position will sust have to look 
at how Ireland has tackled that problem. And if those 
countries are politically incapable of making significant 
progress with their government finances, then that ts a 
pity. But mm that case they will not participate [in 
Economic and Monetary Union]. Those are the rules of 
the game. 


And for the rest it 1s sensible to have a certain buffer with 
respect to the 3 percent. Look at the Netherlands gov- 
ernmental agreement. We are going toward a central 
government deficit (Netherlands definition) of 2.9 per- 
cent. Translated into European standards, that is 2 
percent. Therefore we have built a certain buffer rato our 
policy. Moreover this 3 percent is a real ceiliny in the 
context of Economic and Monetary Union (EMU). 


[DE FINANCTEEL-EKONOMISCHE TID] But what is 
the point of the Maastricht standard on debt ratio? With 
the exception of Luxembourg virtually nobody, 
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including the Netherlands, will be able to limit their debt 
ratio to 60 percent by 1997, or 1999 at the latest. 


[Zalm] Of course the 60 percent in the Maastricht Treaty 
is formulated differently than the 3 percent. You simply 
must reach the 3 percent. otherwise you will definitely 
not be able to take part. But as for the 60 percent: Enther 
you are below that figure. or you are sufficsently well on 
your way to reaching the 60 percent. And the latter 
applies to the Netherlands. 


And if you look at which countnes could eventually mect 
the Maastricht Treaty criteria on debi, then you find 
quite a considerable number of EU member states. The 
British, the French if they do their best, Spain does not 
have too high a debt ratio, but there 1s a deficit problem, 
Germany will not be a problem, Luxacmbourg 1s there 
already, Austra will not be a problem, Even Belgium 
could still be cligibie. 


And as for the Netherlands, I cannot imagine that i 
would not be ready. Unfortunately Norway wall not take 
part, but that too would not have been a probiem. So ! 
think that you will have a majority of countres. And 
then it 1s a matter for Belgium to quickly be among them. 


[DE FINANCIEEL-EKONOMISCHE TID] But in Bel- 
gium there 1s the problem of the enormously high debt 
ratio, which no one can ignore. 


[Zalm] Correct, yes. but the countnes with an enor- 
mously high debt rato must just have somewhat tighter 
ambitions regarding the budget deficit: They must sec to 
reducing the deficit to 0 or | percent. Therefore you can 
be more tolerant over debt ratio, insofar as the country 
involved is making extra efforts on the budget deficits. 
But if you are just on the edge of the 3 percent and have 
a high debt ratio, then yes, it 1s a problem. 


[DE FINANCIEEL-EKONOMISCHE TID] But do you 
think it would be possible to tighten up the Maastricht 
standards, as German Central Bank President Tictmeyer 
is calling for? 


{[Zalm] No, they have been set: 3 and 60 percent. We 
must stick to the Maastricht agreements. Neither more 
nor less. [passage omitted] 
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Major Views Northern Ireland, Domestic Issues 
1.D3012114394 London PRESS ASSOCIATION in 
English 0922 GMT 30 Dec 94 


[By political correspondent Sian Clare, PA News] 


[FBIS Transcribed Excerpt] The Prime Minister today 
delivered a New Year message of optimism over the 
economy and the Ulster peace process—but remained 
uncompromising in his attitude to the Tory Euro-rebelis. 
In an upbeat defence of his Government's policies, John 
Mayor stuck firmly to his guns over Europe, insisting 
Britain was winning the battle against federalists. 


He admitted the past year had been “a bumpy nde” but 
put the Government's troubles down to his insistence on 
gctting the economy right in the long term rather than 
going for short-term popularity. The public was not yet 
feeling the recovery in their pockets because the benefits 
of Britain's 4 


growth had mainly gone into investment, he said. But he 
declared Britain now had the best economic prospects 
for generations and promised to cul taxes as scon as he 
could prudently do so. 


In a wide ranging interview for BBC Radio 4's Today 
programme, Mr Major also spoke optimistically about 
the Ulster peace process. The sheer effort of will among 
people in Ulster for peace created a “very powerful 
impetus” towards a new settlement, he said. But he 
stressed there must be progress on weapons before Sinn 
Fein was invited to take part in full talks. 


Mr Major also issued a dire warning over Labour's 
proposals for devolution in Scotland and Wales, 
claiming it was a “dangerous” bid for short-term polit- 
ical advantage and not properly thought through. 


Mr Major defended the Government's policy on Europe, 
insisting it reflected the views of the overwhelming 
majority in spite of ferocious criticism from Euro- 
sceptics. Most people believed that being in Europe was 
to the country’s economic advantage even though it had 
disadvantages, he said. And he claimed Britain was 
winning the arguments on Europe. “There ts a sea 
change. The high tide of federalism in Europe has been 
reached and is declining. There are still enthusiasts who 
will argue for it, but | do not myself believe that they will 
carry the day,” he said. “And the argument that we 
should be in Europe, fighting for the sort of Europe we 
care about, will carry the day because I believe that is the 
majority view amongst the British people.” 


He insisted that the contentious issue of a single cur- 
rency—on which the rebels want a referendum—should 
be left to a future Parliament to decide. And he insisted 
the Tories could unite over Europe. 


Although he dismissed any suggestion that he would 
change his policies to suit the nine Euro-rebels, Mr 
Major voiced optimism that the dissidents would fall 
into line over the coming months. “I hope they are going 
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to show that their underlying concern is the return of 
another Conservative Government. | suspect they will 
show that in the months ahead,” he said. [passage 
omitted] 


Asked how bad the past year had been for him person- 
ally, Mr Major replied: “Politics is sometimes a bumpy 
ride. If you're not prepared to accept the bumps, don't go 
in for the ride.” He added: “An awful lot of things 
emerged from the woodwork that were laid at the Gov- 
ernment’s door that weren't necessarily the Govern- 
ment's direct responsibility.” 

He also brushed off questions about whether he would 
stand down, saying he spent most of his time considering 
how to raise living standards. “My concern has always 
been what is right for the country and that 1s the way we 
will determine future policy,” he said. 


Mr Major also spoke optimistically about prospects for 
peace in Ulster, saying the issue would “remain in the 
centre of the agenda”. He hoped to agree the joint 
framework document with Dublin soon. This would set 
out the two Governments’ views on the way forward. “l 
hope we will be able to get through the preliminary talks 
with Sinn Fein and the loyalist paramilitaries and engage 
then in the mainstream talks amongsi the political par- 
ties.” 

He added: “What I think gives cause for the greatest 
optimism is the sheer effort of will amongst the people of 
Northern Ireland that they themselves wish to see a final 
agreement and the end of violence for good. That has its 
impact upon opinion, its impact upon opimion within 
Sinn Fein as well. Provided that opinion remains rock 
solid, and I believe it will, then there is a very powerful 
impetus towards the move towards a settlement.” 


But he warned that Sinn Fein must make significant 
progress on giving up its arms before the other political 
parties would join it for talks. No British Government 
could sit down with Sinn Fein unless there had been 
progress on arms, he said, adding: “It will need to be 
more than a promise.” [passage omitted] 


Mayhew Urges Surrender of Terrorist Weapons 
MS3012112994 London THE DAILY TELEGRAPH in 
English 30 Dec 94 p 2 


{Report by Jon Hibbs and Kathy Marks: “Mayhew Steps 
Up Pressure Over Terrorist Arms”] 


[FBIS Transcribed Text] Pressure on Ulster’s paramili- 
taries to lay down their arms before joining full peace 
talks is to be intensified as the Government prepares for 
a crucial third round of exploratory talks early in the 
New Year. 


Ministers believe that progress towards persuading the 
IRA and loyalist groups to surrender their weapons ts 
increasingly the sticking point which will determine 
whether proper political negotiations can take place. So 
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far Britssh officials have skirted around the rssue im 
discussions with leaders of Sinn Fein and representatives 
of the two loyalist parties close to the gunmen, the 
Progressive Unionist Party and the Ulster Democratic 
Party. 


But there 1s a growing feeling in Whitehall that some 
movement must take place at the next scheduled talks in 
mid-January to demonstrate that the exercise 1s worth- 
while 


Sir Patrick Mayhew. the Northern Ireland Secretary. 
said yesterday that the method of disposing of the 
stockpile was a matier for discussion, bul appeared to 
move away from suggestions that weapons should be 
given up to the Government as a pre-condition of joining 
political negotiations. 


“Sinn Fein and other organisations connected with para- 
military organisations cannot hope to be admitted to 
these talks unless and unt:! substantial progress has been 
made towards the decommissioning of arms.” he told the 
BBC's Radio 4. 


“It 1s umportant not to be legalsstic about this. But there 
has to be substantial progress in this process of estab- 
lishing that you are not reserving for yourself the nght to 
go back to the violence you have used for your political 
purposes if you don't get what you want at the demo- 
cratic conference table.” 


His remarks were condemned by the Democratic 
Unonist Party [DUP], which said they amounted to a 
watering down of the Government's previous assertion 
that weapons would have to be handed in before full 
political negotiations. Mr Sammy Wilson spokesman for 
the DUP. said the government was “continuing down 
the road of surrender to the IRA™. 


Labour Spokesman Meets With Sinn Fein 
Members 


83012113794 London THE INDEPENDENT in 
English 30 Dec 94 p 6 


{Report by Colin Brown: “Labour Reveals It Held Talks 
With Sinn Fein”) 


[FBIS Transcribed Text] Labour yesterday disclosed that 
its front bench had held exploratory talks with Sinn Fein 
and representatives of former loyalist paramilitary 
groups, in a move mirroring the process involving the 
Government. 


Paul Murphy. a Labour Northern Ireland spokesman, 
spent 90 minutes in discussions with Sinn Fein mem- 
bers. 


The meeting shortly before Christmas, was the first 
official meeting between Sinn Fein and a member of 
Labour's front bench, although backbench Labour MPs 
with republican sympathies have kept im contact with 
Sinn Fein over the years. 
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The aim was to replicate the Government's own talks 
with Sinn Fein currently being conducted by officials. A 
meeting with representatives of former loyalist paramil- 
itary groups was also duc to be hele: over the Chrstmas/ 


New Year period. 


Sinn Fein’s delegation included Francie Molloy. from 
the natsonal executive. Gerry MacLochiainn, its repre- 
sentative in Botan. and Danny Power. a Sinn Feim 
member. 


They discussed policing. fair employment. job creation 
and economic regeneration im talks which both sides 
described as “useful and informative”. 


Mr Murphy said: “We regarded this as exploratory talks 
with people from the same groups as the Government 
had spoken to some weeks carlier. We discussed a range 
of issues and mine was mainly a listening role.” 


Mr MacLochlainn said Labour had requested the 
meeting. but Sinn Fein was happy to talk to all parties. 
“We stressed the need for full multilateral talks to begin 
immediately without preconditions.” 


lt was also disclosed yesterday that talks are hkely to 
begin carly next year between senior members of the 
Social Democratic and Labour Party [SDLP] and polit- 
ical representatives of Protestant paramilitaries in 
Northern Ireland. Dr Joe Hendron,. SDLP MP for West 
Belfast. said he thought discussions with the Ulster 
Democratic Party whose leaders were involved in nego- 
tiating the loyalist ceasefire—could start within weeks. 


The Government's contacts with Sinn Fein have concen- 
trated on Downing Street demands for the paramilitanes 
to make substantial progress on decommissioning their 
arms before they are admitted to the full talks on the 
future of Ulster. 


Those demands. supported by Labour. were reiterated 
yesterday by Sir Patrick Mayhew. Secretary of State for 
Northern Ireland, who also said that a 61m pound grant 
to a Taiwanese company would remain frozen until the 
project cleared legal hurdles. 


The Secretary of State expressed concern ai the threat to 
1,800 jobs which would be created at the textile plant by 
Hualon, after its chairman and 33 executives were 
charged with fraud in Taiwan. 


Major Renews Tax Cut Promise 


MS2912133294 London THE DAILY TELEGRAPH in 
English 29 Dec 94 p 1-2 


[Report by Robert Shrimsiey: ““Major Makes 20 Pence 
Tax Rate His New Year Resolution”) 


{FBIS Transcribed Text] The prospect of income tax cuts 
in the next Budget was held out by the Prime Minister 
yesterday in his new Year's message to the Tory party. 
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However, Mr Major combined this upbeai pledge with a 
warning to hrs rebellhous MPs that division over Europe 
threatened to destroy the party from within and put the 
entire Tory legacy at risk. 


His pledge to move rapidly towards a 20p [pence] basic 
rate of income tax, probably by the next clection, was 
seen as an appeal to Right-wingers to unite behind a 
tax-Cutting agenda. 


Mr Mayor told party members: “The question now i sot 
whether we cul tax, but when we will do so. I reaifirm 
today our manifesto pledge to make progress towards a 
20p rate as soon as it ts prudent to do sc 


“We remain the only party committed to low taxation to 
give people the power to spend the moncy they carn as 
they wish. As the cconomy gets stronger the day on 
which we can return to our tax- cutting agenda comes 
closer.” 


Tory strategists are we!l aware that the “fecl-good factor™ 
has yet to take root despite the recovery continuing 
apace. Mr Major believes that tax cuts are the way to 
bring home to the public the beneficial effects of his 
economic policy. 


Party sources say the first step towards a basic rate of 
20p 1s likely to come im the next Budget so that the full 
effect 1s felt in time for the next election. ft also makes it 
easier for the Government to go to the polls im the 
autumn of 1996 :f i felt the time was nght. 


However Mr Tony Blair. the Labour leader, was con- 
temptuous of the idea that the Tories could secure 
another election victory on the back of giveaway Budgets 
in 1995 and 19%. 


“The question of tax cuts depends on the state of the 
economy but the Conservatives will cut tax depending 
on the state of the Conservative Pariy. That is the wrong 
way to go about it,” he said. 


“They put the equivalent of 7p on the standard rate of 
income tax; 1,000 pounds a year extrs tax fer the average 
family in Britain. They will mmsult the wotelligence of the 


British electorate if they then expect peop'c to be grateful 
if they give some of that money back to them.” 


Mr Blair's suggestion that Mr Major was using tax for 
political advantage seemed to be borne out by a doom 
laden passage in the Prime Minister's New Year message 
urging Tory Right-wingers to stop the infighting. 


He said: “Our record is at risk. At risk if we argue among 
ourselves... United, the Conservative Party can continue 
to be invincible; the lasi four elections stand testimony 
to thai 


“But disunited our beliefs are weakened, our principles 
are dented and nothing can be more soul-destroying for 
our supporters at the grassroots, the bedrock of the party, 
than to see those whom they helped to get elected arguing 
against other Conservatives.” 
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His comments will be seen as a new appeal for the 
constituency parties of those MPs who lost the Tory 
whip over Europe to pul pressure on their members to 
back the party line. 


The party was crying out for its rebel MPs to get back on 
side and turn their fire on Labour, he added. “Unsty 1s 
essential if we are to expose successfully the shallow 
nature of the Labour and Libcral opposition.” 


Mr Major described Europe as an rssuc that could tear 
the Tories apart. He said he did not support enher 
extreme, believing that Europe interfered too much m 
British affairs. but also secing the benefits of Britrsh 


membership of the EU. 


Only if the party united on Europe could 1 attack Labour 
which, Mr Major said, must “answer the questions which 
haunt their policies”, most umportanily how 1 would pay 
for tts extra spending. 


Mr Major's warning over Europe cut little ce with hes 
own rebels. Sir Teddy Taylor sasd: “The real tragedy 1s 
that the parliamentary party appears to be out of touch 
with rts supporters in the constituencies and the majority 
of the public. 


“Mr Major could have a much better chance of winning 
if he would wentify the real rssues in Europe and take a 
strongly Euro-sceptic line on them.” 

Mr Tony Marlow said: “He 1s the leader of the party and 
it ts up to him to prevent the party tearing itself apart. He 
knows the feelings of the people and the party. It is up to 
him to harness those feelings to the necessary policies.” 


Blair Hails Labeur as People's Party 


51$3012110094 London THE DAILY TELEGRAPH in 
English 30 Dec 94 p 2 


[Report by Jon Hibbs: “Blair Opens Drive To Win Back 
Public Confidence™] 


{[FBIS Transcribed Text] The next 12 months will be 
make or break for Labour in its attempt to persuade the 
public that they can once again trust the party with 
government, Mr Tony Blair said yesterday. 


In his New Year message. the Labour leader sought to 
capitalise on the divisions within Tory ranks so graphi- 
cally highlighted by the Prime Minister,s admission that 
disunity over Europe could cost the Conservatives the 
next General Election. 


As Tory Euro-rebels showed all the signs of digging in for 
a protracted struggle with the party's leadership, Mr 
Blair said Mr Major's leadership was “feeble” and so 
obsessed with Conservative in-fighting that it was inca- 
pable of addressing the needs of Britain. 

In contrast, Mr Blair portrayed Labour as the natural 


party of the political centre ground, appealing to drsillu- 
sioned Tory voters. 
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“Labour xs back as the peopie.s party. back m the 
mainsircam. speaking up for the majcrity.” he said. 


in a coded warning to Leftwingers not to stand im the 
way of Labour's modernisation. Mr air underlined hrs 
determination to scrap Clause 4 of the party's constitu- 
tion and to accelerate the development of policy in key 
areas such as the economy, law and order. education and 
health. 


He also challenged a central assumption behind the 
optimism of those senior Tories who believe that eco- 
nomic good news will heal the party's wounds. arguing 
that the so-called “feel-good factor™ was not just about 
lnving standards’ but the kind of society in which we live. 


He added: “1995 ts the vear in which the Labour Party 
must rise to the challenge of giving the leadership. 
purpose and direction the country so urgently needs. In 
1994 the people of Britain began to look more closely at 
the new Labour Party and in record numbers they liked 
what they saw. 


“| bebeve that 1995 wall see them turn to Labour as a 
party they can once again trust with government.” 


Mr Blair's comments came as the Tories launched a 
counter- offensive to remforce Mr Major's pica to the 
rebels to return to the fold and allow the Conservative 
Party to turn its fire on Labour. 


Two separate documents published yesterday by the 
Conservative Research Department portrayed Labour as 
still rooted mm its Leftwing past, and unable to answer key 
questions about its economic policies. 


Mr Jeremy Hanley. the Tory Party chairman, sand: 
“Labour still clings to policies and attitudes which have 
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sorely damaged Britain in the past and would do so 
again. That 1s a risk Brita cannot afford and a threat we 


will fight to prevent.” 


Earler, in a radso interview. he sought to brush aside the 
splits in Conservative ranks by ms*steng that the party 
was united apart from the “small number™ of MPs who 
failed to support the Government on a vote of confi- 
dence. But the rebeis were unmoved, saying 1 was up to 
the Government to end the estrangement. 


“We are alleged to be a nursance because so many people 
agree with us.” sand Mr Nick Budgen, MP for Wolver- 
hampton South West. 


Mr Tony Marlow, MP £; Northampton North, said 
was up to Mr Mayor to bring the policies of the party into 
line with the feelongs of its supporters. “He 1s the leader 
and i 1s up to hem to prevent the party tearing itself 
apart,” he sard. 


The rebels also received strong support from Mr John 
Townend, MP for Bridlington and chairman of the 
backbench finance commiutiee, who called for a clear 
commitment to a referendum on Europe im order to 
bring the rebels back. 


Meanwhile, Mr Paddy Ashdown, the Liberal Democrat 
leader, said in hes New Year message yesterday that 
European union, the most important politecal concept of 
the century, was in danger of dying. 


He predicted that pro-European Tories would have to 
choose between prolonging the life of a discredited 
Government and their loyalty to a vision of Britain's 
future at the heart of Europe. 
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Kohi Not To Talk to Yeltsin About Chechnya 


LD3012115794 Berlin DDP/ADN in German 1108 
GMT 30 Dec 94 


[FBIS Translated Excerpt] Bonn (DDP/ADN)}— ederal 
Chancellor Heimut Kohl does not intend at pres:nt to 
hold talks wth Russian President Boris Yeltsin aout the 
armed clashes mm Chechnya. Government Spokesman 
Dieter Vogel announced in Bonn today that hitherio 
Kohl has not discussed this topic with Yeitsin. 


The chancellor was ~ ™ behind what Federal 
Foresgn Minister Klaus Kinkel told hrs Russian counter- 
part, Andrey Kovyrev, in a telephone conversation yes- 
terday. [passage omitted] 


Army Stops Aid Flights for Rwandan Refugees 
LD3012135594 Berlin DDP/ADN in German 1124 
GMT 30 Dec 94 


[FBIS Translated Text} Bonn (DDP/ADN)—The Fed- 
eral Army stopped its aid flights of supplies for Rwandan 
refugees today. The Air Force was involved in the airlift 
to Goma, Bukavu. and Kigali since the middie of July. 
The Federal Defense Ministry in Bonn announced that 
they had transported nearly 3.750 tonnes of aid and 
1,600 helpers in over 250 operations. In addition, the 
ewe helped civilian aid organizations working in 
wanda. 


The UNHCR considers further Luftwaffe flights no 
longer necessary because sufficient supplies for 
Rwandan refugees can now be guaranteed using land 
routes. In addition, they can resort to chartered planes in 
an emergency. 


Lufthansa, Lot To Cooperate on Berlin-Warsaw 


LD2912164694 Berlin DDP/ADN in German 1605 
GMT 29 Dec 94 


[FBIS Translated Text] Berlin (DDP/ADN)—The 
German Lufthansa and the Polish Lot airlines are to 
serve the Berlin-Warsaw route jointly from 9 January. 
An agreement signed a few days ago provides in:tially for 
six code-sharing connections per week, Lu!Yaansa said 
today in Berlin. Under the agreement, 30 seats per flight 
will be reserved for Lufthansa passengers on board a 
modern Lot Bocing 737. 


Kohli Sets Up Chancellery Public Relations Unit 


AU2912135694 Berlin DIE WELT in German 29 Dec 
04 p2 


[Report by Martin S. Lambeck: “The Chancellor and His 
Administrative Employee *] 

[FBIS Translated Excerpt] Bonn—Helmut Kohl has cre- 
ated a new “staff unit for public relations work and the 


media.” lt will be headed Andreas Fritzenkoctter, 36, 
who has until now been the deputy of Kohl confidante 
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Eduard Ackermarn. who has turned 66. The new unit 1s 
directly accountable to the chancellor alonc. [passage 
omitted] 


Scharping Views Possible ‘Amnesty’ for GDR 
Offenses 


AU2912134894 Mumca SUEDDEUTSCHE ZEITUNG 
in German 29 Dec 94 p I 


[Report by Ulrich Deupmann: “Scharping: A Stasi 
Amnesty Only in Agreement With Other Parties”) 


{[FBIS Translated Text] Bonn. 28 Dec— SPD [Social 
Democratic Party of Germany] leader Rudolf Scharping 
considers a “kind of law that would bring matters to a 
close” for certam political offenses committed im the 
GDR to be possibile only if agreement ss reached on it in 
a way that extens beyond party lines. “If 11 really 1s to be 
a contribution to domestic unity and reconciliation, then 
achieving that would be not be possibic if there were to 
be a party political dispute.” sand Scharping im an 
interview for SUEDDEUTSCHE ZEITUNG. He found 
the terms that have been used to date. ranging from 
“amncsty to wiping the slate clean.” to be inappropriate. 
because certain conditions should be made clear at the 
outset. Serrous criminal acts must be cxcluded and the 
views of human rights activists and victems of the GDR 
system must be taken into account. “As long as there are 
no appropriate amends for the suficring cxpenenced by 
the victims. no recognition for the conduct of human 
rights activists, and the disadvantages that they exper- 
enced are not compensated for, then the other issuc 
cannot be addressed.” In addition. “the Stasi files should 
not be closed. because of the need for clarification,” 
stressed the SPD chairman. 


In his interview for SUEDDEUTSCHE ZEITUNG. 
Scharping argued in favor of more aticntion being 
accorded individual cases: “One should not level accu- 
sations against someone simply because of hrs member- 
ship in the SED [Socialist Unity Party of Germany].” 
That is also something that members of the satellite 
parties have a right to. Scharping also said that he 
considered simply holding a post in the SED to be 
“insufficient” grounds for making someone permanently 
experience difficulties in his occupation. “To my mind. 
the border line ts when onc can say ‘he not only held a 
post, but also harmed people as a result.” explained 
Scharping. He recalled what former SPD chairman Kurt 
Schumacher said at the beginning of the 1950's, namely, 
that he was less interested in where someone came from. 
but more interested in where someone wanted to go. 
Applied to the present—despite the differences in the 
circumstances—that means: “One should not only be 
ready to expect someone to change hrs views or political 
convictions and adjust his attitude toward democracy 
and the rule of law. One should also be ready to accept 


such changes.” 
Scharping thinks it would be sensible to bring together a 
series of individual questions concerning the GDR past 
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im a legislative package. Thus. the SPD Bundestag Group 
had tabled a motion in the Bundestag with a view to 
removing certain criminal law ciements from pension 
law for castern Germany. An overall package could also 
take account of calls for mvestigative proceedings into 
certam offenses to cease. However. the party and Bund- 
eStag group leader gave assurances thal serious offenses 
would not be inchaded. “Under any circumstances.” said 
the SPD chairman. “1 has to be ensured that criminals 
cannot hide behind what would appear to be an 
amnesty.” Willy Brandt had already wndicated a similar 
course mn 1990 by recommending that “there should be 
an argument of a substantive kind with those who 
harmed others, but whole lives should not be discredited 
and people ostracized as result.” 


Charges leveled by CDU/CSU [Christian Democratic 
Union/Chnstian Social Union] politicians to the effect 
that the SPD wants to use the drscussson to curry favor 
with the PDS [Party of Democratic Socialism] and its 
voters were rejected by Scharping as “absolute non- 
sense.” He sasd that these charges came from the ranks of 
the very parties “that absorbed former satellite parties 
without the slightest feeling of embarrassment.” 
Scharping assured that he was not concerned about “a 
party organizational problem.” that 1s to say. primarily 
about strengthening the SPD's membership im castern 
Germany. but about the fact “that the mmdividual who 
thought differently in the past and now holds social 
democratic convictions can also work within the SPD.” 
“Then. where someone comes from.” sand Scharping. “ts 
of secondary importance.” h! 


Leadership of SPD's Scharping Viewed 
9SENOO0694 Hambure DER SPIEGEL in German !2 
Dec 94 pp 26-28 


[Unattinbuted article: “Starting To Get Too Foolish— 
Rudolf Scharping Is Wearing Himself Out With His Solo 
Act. Is the SPD Going To Need a New Chairman 
Soon””] 


{[FBIS Translated Text] Rudolf Scharping turned to 
pleading: He could not dare face journalists without a 
draft resolution concerning the future dealings of Social 
Democrats with the PDS [Party of Democratic 
Socialism]. Subdued, the SPD [Social Democratic Party] 
chief lamented before the party executive committee on 
Monday [12 December]: He was afraid of losing face. 


North Rhine-Westphahan minister president and senior 
member of the SPD leadership. Johannes Rau. dashed to 
the microphone to help the younger man. It was a matter 
of helping “our chairman” out of a scrape. Says Rau 
ambiguously: “Our store of chairmen 1s no longer infi- 
nitely large. 


Suddenly the concern was no longer a new demarcation 
between Social Democrats and post-Communists. At 
stake was the reputation, authority and even the political 
survival of the 47-vear old SPD chief whose party. since 
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the fall of Chancelies Helmut Schmidt m 1982. has 
already used up three chairmen and four candidates for 
the chancellorship. 


Only a vear-and-a-half after his cievation to chairman 
and candsdate for the chancellorship. and seven weeks 
after the not-so-resounding defeat in the Bundestag 
electron (36.4 percent). Scharping has little clbow room. 


Even more so than in thes summer's demoralized mood. 
doubts are growing among the comrades whether the 
fast-riser from Rhincland-Palatinate 1s really the mght 
one to head the traditvonal party. insicad of badgering 
the weakened Kohl government. Scharping maneuvers 
the SPD with an uncertain hand into ever more dan- 
gcrous ficids. 


Half-baked modernization signals. together with contra- 
dictory social reorganization plans. scare everyone. 
industriairsts as well as trade unions. Social Democrats 
im cast and west Germany reacted grimly when they were 
recently told by them chairman m Tutzing. Bavaria. 
about all the mistakes that had been made in the election 


campaign. 


Yet many. above all vece chairman Oskar Lafontaine, 
had gone along with hrs adventuresome change i course 
during the clection campaign only out of loyalty to 
Scharping. In the months before the election, Scharping 
had reduced further and further the claim to implement 
economic and ecological reforms and had ultsmately 
permutted the party to appear to the voters as the social 
advocate of society. 


The mew sleight of hand enraged many. North Rhine- 
Westphalian chairman Christoph Zoepel feared for the 
programmatic “fundamentals of the SPD.” Manfred 
Stolpe of Brandenburg threatened, via DER SPIEGEL. 
that with imsufficient social welfare for the cast “the 
cohesion of the party ts at risk.” 


With the demonstrative Red countercandidacy against 
Green Antye Volimer in the election for vice pr.sident of 
Parliament, Scharping allowed the image of the Red- 
Green counterforce to be damaged. The [Christian] 
Union managed to mount Black-Green future games 
with the Greens—at the expense of the largest opposition 
party. 


What Sharping likes to portray as leadership strength 1s 
now being criticized, even by his most important com- 
rades im arms, as unbearable secretmongering and a 
failure of orderly communication. Party patriarch Rau. 
usually more im favor of reconciliation than schisms, 
recently changed sides in the circle of also disappomied 
SPD laender chiefs: “We are superfluous.” 


As before the election. the SPD leadership 1s annoyed 
that Scharping does not inform them in good time of hrs 
ideas about opposition strategy in the Bundestag and 
Bundesrat. Recently Rau. Lafontaine and Gerhard 
Schroeder risked an open fight with their charrman— 
cach mm his own way. 
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After a presidium mecting where Scharping was criti- 
cived for hes Tutzing speech. Rau took the chawman 
aside and demznded urgently that. im woomng ncw- 


comers, he not forgs* the traditional voters on the Rhine 
and Ruhr. There will be clections m North Rhinc- 


Westphalia in the spring. 


Schroeder was resentful because Scharping had preferred 
Hamburg mayor Henning Voscherau over him as 
chairman of the Bundestag and Bundesrat mediation 


On Monday of last week. Lafontaine also renounced his 
loyalty to Scharp:ng. Ip the PDS quarrel. for the first 
ume he demonsiratively denied the chairman his alle- 
giance. Meanwhile the Saarlander has assembied a long 
lest of pownts of criticesm. 


Lafontaine believes that im the clection campaign. 
Scharping stayed much too long on a flirtatious course 
with the [Christian] Union and had accommodated the 
coalition prematurely in its most mmportant reform, the 
elderly care insurance. In Lafontaine’s opinion, it 1s 
Scharping’s fault that the SPD's ecological profile was 
rumed. Enough was enough. 


Lafontaine was miffed to learn at a conference of min- 
ister presidents in Dessau two weeks ago that Scharping 
and hrs party manager, Guenter Verheugen. had secretly 
circulated a PDS paper which promised more trovble for 
the SPD in cast and west Germany. 


As if the comrades in Potsdam, Schwerin and Magde- 
burg had no contacts with the post-Communists, 
Scharping also demanded that the executive commitice 
ostracize the PDS: “Cooperation with them 1s out of the 
question for us.” Already in August, he had wrested this 
formulation in a “Dresden declaration” from the leaders 
of the cast German SPD after the election in Saxony- 
Anhalt. 


Warp-ngs by his comrades in arms Schroeder (“rub- 
bish™) and Lafontaine (“pass up that nonsense”) that 
such papers had not protected the SPD in the election 
campaign from the people's front campaign of the Blacks 
[Christian parties], were ignored by Scharping. 


Scharping wanted to close the door to the former Com- 
munists even more tightly—and suddenly saw himself 
locked out. At the executive committee meeting. the 
minister presidents of Brandenburg and Saxony-Anhalt, 
Manfred Stolpe and Reinhard Hoeppner, as well as the 
SPD chicf of Mecklenburg-West Pomerania, Harald 
Ringstorff, refused to accept the paper with the Dresden 
formula. 


Environmental Minister Klaus Matthresen of Duesscl- 
dorf warned against constantly “raising the hurdies over 
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whech™ the cast German Social Democrats “have to 
yamp.~ And Schroeder: “Such a paper can only be used 
as a cudgel against us.~ 


Lafontaine withdrew his request to speak. everything 
had been sand. Savs a commitice member: “If a had 
come to a voice, Scharping would have lost.” But he lost 
anyway: The Dresden formulation was deicted. 


The mayjorsty reluctantly followed Scharping’s carnest 
entreaties and passed a fragmentary paper open to many 
micrpretations because, according to a commutiece 
member, they did not want “to leave the charrman oul m 
the rain.” Scharping saw im this residual paper “the end 
of the PDS debaic.~” while cast German Hoeppner imiter- 
preted ut as the “right to deal with the PDS as we on the 
spot see fit.” 


Only Lafontaine did not go along with the camouflage. 
“Theres #s getting too foolrsh for me,” his seat newghbors 
heard him grouse. The vice chairman demonstratively 
denied the chicf hes vote and his declaration of loyalty. 


Scharping had more trouble the very next day im the 
parhamentary caucus. In the nomination process of the 
speakers of the working groups. Scharping’s favorites, 
Peter Glotz (education. science. research and tech- 
nology) and Sigmar Mosdorf (industry), were defeated. 


Although both personalities seem insignificani—they are 
of great importance to the chairman. Glotz, Scharping's 
election team candidate for an innovation depariment, 
and trade umon expert Mosdorf with his good contacts 
to open-minded mdustry leaders such as the new BDI 
[Federal Association of German Industry] chief Hans- 
Olaf Henkel, stand for the socioeconomic opening up of 
the SPD. 


The party leadership believes the two modernizers 
capable of standing up to Chancellor Kohl's young star, 
“Munester of the Future” Juergen Ructigers, much more 
so than the renomsnated old speakers, traditional econ- 
omist Uwe Jens and education expert Doris Odendahi. 


If the parhamentary caucus this Tuesday does not cor- 
rect the decision of the working groups, 1 will mean a 


considerable loss of prestige for Scharping. 


Scharping’s aides already go into verbal acrobatics to 
cover up such defeats. Only once in a while do they 
reveal their true feelings. 

After party manager Verheugen expiained—with neces- 
sary caution—the difficult birth of the PDS resolution to 
the Bonn press last Tuesday, he muttered to his col- 


leagues: “But now I have really had enough. It is high 
twme that we get back into politics.” 


Study Shows Right Extremism Moving to Cities 
AU 2512180494 Munich FOCUS in German 23 Dec 94 
pi2 


[Unattiributed report: “New Site Big Cities] 
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{[FBIS Translated Text] A team of scocntssts from Trier 
University who specialize m analyses of mght-wing 
extremist violence agaimst foreigners have reported a 
new trend: The majority of veolent acts against foreigners 
—from threatening ietiers to arson and murdcr—are 
committed in big cities. So far. rural arcas have been 
considered the main site of militant ucnophobia. 


The soertists. who have already investigated the social 
origins of nghi-wing extremzst perpetrators for the Fed- 
eral Intersor Ministry in Bonn. found themscives wath a 
better basis for their follow-up study. In 1992. they still 
had to rely on spot checks, whole the new analysis 1s 
based on 5.232 investigatory documents from 16 
laender. 


A total of 43 percent of all perpetrators have a record of 
“ordirary” crimes. Forty percent belong to muelrtant 
groups: 18.5 percent come from mght-wing cxtremurst 
partics and groups, 21.5 percent from the skinhead 


scene. Twenty percent of suspected perpetrators have 
already committed similar crimes before. 


Threatening and virulent letters against foreigners are 
mainly written by people who are over 45. Twenty 
percent are individual perpetrators acting on ther own. 


The Federal Office of Criminal Investigations [BKA] 
considers the drop in xenophobic crimes a result of the 
intensified fight against mght-wing extremists. With the 
amendment to the asylum law and the decrease mm the 
number of asylum seekers an “important propaganda 
issue has been neutralized.” an miternal BKA commen- 
tary on the study says. 


Police Raid Neo-Nazi Group in Bavaria, Hesse 


LD2712112194 Berlin DDP/ADN in German 1018 
GMT 27 Dec 94 


{[FBIS Translated Text] Aschaffenburg (DDP/ 
ADN}—The police and public prosecutor's offices m 
Bavaria and Hesse have smashed a group of 20 extremrst 
right-wing activists in a yornt operation. According to the 
police headquarters in Aschaffenburg. in addition to 
weapons and ammunition, extensive Nazi propaganda 
material was seized during searches of several homes im 
southern Hesse and Lower Francomia. The culprits. most 
of whom are youths—the youngest bering | }—are 
accused, among other things, of an arson attack on an 
asylum-secker’s car, attacking a disabled person. and 
desecrating a former synagogue. 


It has also emerged from the mvestigations that the 
group maintained contact with the so-called “National 
Socialist German Workers’ Party's Foreign and Promo- 
tional Organization” [Auslands- und Aufbauorganisa- 
tion} (NSDAP/AO), which 1s based mn the United States, 
with the youth wing of the Natronal Democratic Party of 
Germany (NPD). with the Free German Workers’ Party 
(FAP), and with the banned organizations, the Natron- 
alist Front and the Viking Youth. Two men, aged 19 and 
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20. are socusec of preparing an attack using cxplosives. 
The police found a home-made bomb im their posses- 
son. 


Economic Institute Revises 1995 Forecast L pward 


AU2712150194 Duesseldorf HANDELSBLATT in 
German 27 Dec 94 p 3 


[Report by “an™: “Growth m the East Consohdating™} 


[FBIS Translated Text] Duesseldorf, 26 Dec—As the 
fourth cconomuc research inststute thal was involved m 
ae yout cxpert report. the Hallie Economic Rescarch 
Institute (TWH) has now revised ts growth forecast 


upward 


For the west 1 now cxpects an mmcrease mm the real GDP 
by 2.4 percent m 1994 and 2 slight acceicration to 2.8 
percent on 1995. In the cast the growth will consolidate at 
8.9 percent in 1994 and 8.5 percent m 1995. Given 
imcreasing price stability, the all4German GDP will -1s¢ 
by 2.9 percent thes year and 3.3 percent next year 


In the west the development continucs to be supported 
by exports (1995: plus 7.3 percent) and equipment 
mvesiments (plus 10.3 percent). The close cconomac tics 
with the other West European national economics result 
in the opportunity for mutual intensification of demand. 
The strained private consumption, on the other hand, 
will still have a braking effect m 1995 (1 percent), the 
decline mm the savings quota will probably not continuc. 


In 1995 building output will stagnate im the west, 
wherers one can cxpect a revival of industrial construc- 


tion. Industrial production, on the other hand, may 
accelerate. In contrast to 1994, the production of invest- 
ment goods will mse far more strongly than that of 
pre-products. Regarding services. one can capect 
increases primarily im those sectors that are close to 
production. 

In eastern Germany a change in the forces of upswing its 
beginning. For the first time the mcrease im the pro- 
cessing indusiry will have a considerable effect on the 
overall economic development of production, which also 
reflects the progress in establishing a competitive capital 
stock. According to the [WH forecast. equipment invest- 
ments will rise to almost 12 percent because of strong 
stimuli on industry. In imtra-<German trade i 1 to be 
expected that the development that shows a deficit from 
the viewport of the new laender will come to an end im 
1995. 


In cast German employment the change in the trend was 
achieved in 1994, however, desprie the continuing eco- 
nomic growth, the level will rise only shighily m 1995. In 
unemployment one can cxpect a decrease by 150.000, 
whereby transitions to the silent reserve also play a role. 
In the west a profound change nm the labor market 1s not 
yet in sight even if wage contracts remaim moderatc. For 
1995 one can cupect an increase mm working people by 





This report may contain copyrighted material. Copying and dissemination | 
18s prohibited without permission of the copyright owners. 








-,~ + anaes Werkers To Participate in 
AU 2912124194 Hambure STERN in German 29 Dec 
94 pp 104-105 


[Interview with Labor Minister Norbert Blucm by 
Norbert Hocter and Juergen Steimboff, place and date 
not given: “A Company of Braggarts™] 


[FBIS Translated Excerpt] [STERN] Mr. Bluem. you are 
the mam risk for Germany as an industrial location. 


[Blucm] Wh put tht. ssa mmto your bead” 


[STERN] Hans Peter Stshl, the president of the German 
industrial and Trade Association, beleves that. He 
clanms that you are among the politicians who are the 
“mayor obstacles mm finding answers to the very mmpor- 
tant question concerning the future of the welfare stave ~ 


[Bluem] Well. Mr. Stshi did not pul any ideas into your 
head but he told you a whopping lie Those who want to 
rum the welfare state are a risk for Germany as a 
business location because social peace 1s a big advantage 
here. | do not want to destroy the welfare state but 
restructure it. [passage omitted] 


[STERN] The employers representatives want to reduce 


social institutions would be reduced and as a result 
ancillary wage costs, too. 


[Bluem] | am famshar with these proposals. Let me give 
you an cxample of how the employers solve thei per- 
sonnel problems at the expense of the social mmsurances: 
Workers who have served their companies loyally for 20 
or 30 years and even turned up for work when they were 
not feeling well are laid off at the age of 50. To alleviate 
their pain, they are allowed to participate mm an expen- 
sive social scheme, two-thirds of which 1s pard for by the 
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[STERN] What do you think of the employers’ demand 
to make Saturday a regular working day again” 


[Blucm] If « ts aumed at making the much too mgs 
working hours more ficxsble. 1 quite agree. I ser no 
reason why we should not tackle the taboo of free 
Saturdays when discussing ficxsbie working hours. If 
people want to work fewer hours, the machines will have 
to run longer. [passage omsticd] 

[STERN] Enterprises’ profits are cxuploding. and the 
employees want ther share. 

[Blucm] Profits are again rising fast im some arcas, frat 
there are also enterprises thal are not so well off. Thus. 
the leeway for distribution ts not the same im all firms. 


[STERN] Do you want to give up the global wage 
system” 
[Blucm] Nobody can be seriously terested im the bal- 


umons continue to stick to old thinking. 


[STERN] In the cast you had the opportunity to create a 
different system. Yet hundreds of billions of marks have 
been wasted on building or preserving enterprises that 
belong to a few owners now. 


[Bluem] That ts why we need regulations ensuring that 
state subsidies, for which taxpayers’ moncy 1s used. lead 
to property participation on the part of the employees. 
Thrs would be another system, on addition to the existing 
social security systems. If we want to reheve the burden 


President Praises in New 
Industry Developments 


AU 2612154194 Munich FOCUS in German 23 Dec 94 
pp 46-47 


[interview with Tyll Necker, president of the Federal 
Association of German Industry, by Olaf Opitz and 
Christian Revermann, place and date not given: “Enor- 
mous Structural Changes”) 
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[FBIS Translated Text] [FOCUS] Four years of upswing 
in easiern Germany. Where does one notice progress? 


[Necker] There are islands of upswing such as Leipzig 
where the service sector 1s booming, which also afiects 
the neighborhood. The economy is recovering every- 
where even though traditional industrial complexes have 
disappeared in many places. 


[FOCUS] How can these be revived? 


[Necker] Tens of villions of marks in private capital are 
flowing into the real estate sector in east Germany with 
the result that construction activities can be seen every- 
where. 


Why do we not promote industrial production? We not 
only need real estate funds but also participation funds 
for medium-sized enterprises. For those enterprises 
guarantee capital ts vital. 


[FOCUS] How should that work? 


[Necker] Easy. We need the same tax incentives for 
industry as we have for real estate. Equity investment 
companies that invest in the east must also be granted 


the opportunity for depreciation of up to 50 percent. 


They should get even bigger incentives because the risk is 
greater in production. In the sphere of real estate depre- 
ciation could even be reduced. After all, some capital is 
even musdirected there as can be seen in derelict new 
buildings. 

[FOCUS] Can the west learn from the east how to cope 
with structural changes? 


[Necker] Yes, because the readiness for it is over- 
whelming in the new laender. A completely new way of 
cooperation hetween employers and employees has 
developed here. The success of the enterprise and safe 
jobs have priority. West Germany is now lagging behind 
in this respect. 


A manager from the east, who was transferred from his 
company to the west, told me that he was really shocked 
when he saw how ossified the structures in west German 
companies are. Priority there does not go to the well- 
being of an enterprise but to protecting the level of 
benefits and nights. The man rediscovered an element of 
the old GDR in the west. 


[FOCUS] Is the modern FRG being created in the east? 


[Necker] Yes—if conditions remain as they are. This 
new social partnership will even be a lasting advantage 
for the new laender as industrial center. The people in 
the east have made great achievements: a peaceful rev- 
olution and enormous structural changes. Both things 
are unique in German history. 


We in the west never had to stand such a hard test in 
such a short time. Therefore, the east Germans have all 
reason to be self-assured and proud. 
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et RES RONEN ee yO 


LD2812101794 Berlin DDP/ADN in Ge nan 0628 
GMT 28 Dec 94 


[FBIS Translated Text] Essen (DDP/ADN)}—The upturn 
in the economy wi" strengthen in the former East 
Germany and continue at the current rate in western 
Germany in 1995, according to the Rhineland- 
Westphalian Institute of Economic Research [RWI]. 
West German gross domestic product [GDP] should rise 
by a good 2.5 percent as in 1994, the RWI writes in its 
latest economic forecast. The Essen institute expects a 
growth of !0 percent in GDP, compared with nine 
percent in 1994. 


Exports in western Germany will continue to profit from 
the recovery of the most important trading partners. At 
home there will above all be a stronger growth in demand 
for investment. Growth in private consumption and 
demand by the state will tend to be more modest. Annual 
inflation will be only about two percent in western 
Germany. the RWI estimates. However, there will be 
only a slight easing on the labor market, with unemploy- 
ment staying at about nine percent. 


The upturn in the east is still being noticeably supported 
by the recovery in the west and by state subsidies, but 
increasingly also by industrial recovery, the RWI notes. 
The supply of jobs will rise by about 150,000. At three 
percent, inflation would be higher than in western Ger- 
many as a result of further rent rises. 


Economic Polls Reflect Basic Optimism for 1995 


AU2712150294 Duesseldorf HANDELSBLATT in 
German 27 Dec 94 p 3 


[Report by “vwd™: “BDI: Growth Basis Has Broad- 
ened”) 

[FBES Translated Text] Bonn, 26 Dec—In the view of 
the Federation of German Industry (BDI) the economic 
recovery, which has become clearer this year and origi- 
nally was not expected to gain such a scope, will continue 
ales in 1995. “The basis of the economic growth will 
broaden,” the BDI predicted in a VWD economic poll. 
Exports are joined by equipment investments as an 
additional economic engine. At the same time, however, 
building investments are losing dynamism. 


“In Germany 1995, too, will become a year of growth,” 
the Federation of German Chambers of Industry and 
Commerce (DIHT) says. However, the federation 
expects only a moderate overall economic upward devel- 
opment, which, in addition, will not be free of risks. 
While the export-oriented industry sees good prospects 
for a further recovery of the economic development, 
consumption-oriented trade is facing a difficult year in 
view of the skyrocketing tax burdens. 


In the view of the BDA [Federal Association of German 
Employers Federations}, at the end of the year the 
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economic development looks more fasvurable than 
expected just a short time ago. “Exports contimue to rise 
strongly. and investments, too, are now positive again.” 
In addition, the companies have made quite some 
progress in improving their competitiveness, the BDA 
stated. “However, in order for the upswing to continue 
in 1995, we must not flag in the process of restructuring 
and new shaping.” the employers warned. 


The economic recovery, which will continue to consoli- 
date and make progress in 1995. in the view of the 
Federation of German Banks (BdB). requires economic 
policy support in particular from financial and wage 
policy. This ts the only way in which the upswing can 
lead to a long-lasting growth process, the association of 
private banks noted. For the old laender the BdB pre- 
dicted a real growth between 2 and 3 percent and of the 
new laender a growth of 9 to 10 percent. 


In wholesale trade, which expects a real increase in 
turnover by | percent next year, and in foreign trade, 
which assumes a strong plus in exports and imports, the 
mood is far better now than 12 months ago. However, in 
order for these forecasts not to become just so much 
waste paper, wage contracts must remain moderate in 
1995, interests must stay at the current level, and finan- 
cial policy must give first signals for a reduction of 
company taxes, the state quota, as well as the tax quota, 
the Federation of German Wholesale and Foreign Trade 
(BGA) pointed out. 


Even if the situation is favorable, west German retail 
trade will not be able to maintain the level of 1994 in 
1995 but must expect real losses of about 1.5 to 2 
percent. This pessimistic assessment was underpinned 
by the Main Association of German Retail Trade (HDE) 
by saying that the expected increases in working people's 
income will be “completely skimmed off by taxes” as a 
result of the solidarity surcharge, contributions to 
nursing Care insurance, increases in insurance tax, secret 
tax increases, as well as increases in local rates. Against 
this background, a further lay-off of working people is 
programmed in trade also in 1995. 


BDI President on Aid for New Laender 
AU2912111194 Berlin TANGO in German 29 Dec 94 
p 83 


{Interview with Tyll Necker, outgoing German Industry 
Federation president, by Michael Remke; place and date 


FBIS-WEU-94-251 
3% December 1994 


not given: “Trust Agency—Afiter Five Years, the 
German East Is the Number-One Growth Region in 
Europe. However, it Will Need Aid for at Least Another 
Seven Years” ] 


{[FBIS Translated Excerpt] [Passage omitted] [Remke] 
How do you assess the economic development in the new 
laender? 


[Necker] I think there will also be a clear economic 
growth in the new laender in 1995. Since 1992, they have 
been the number-one growth region, and this trend will 
continue. However, we will have to help with consider- 
able public and private funds, and they will certainly be 
required for another decade, if with decreasing tendency. 


[Remke] What does that mean? 


[Necker] Currently, the transfer of outside funds from 
the public and private sectors amounts to 200 billion 
marks annually. This is a huge sum and unprecedented 
in history. We can be sure that this sum will slowly 
decrease. I think, however, that in the next seven or eight 
years, it will continue to be a three-digit billion figure. 


Eastern Laender To Share All-German Fiscal 
Burden 


LD2912150794 Berlin DDP/ADN in German 1321 
GMT 29 Dec 94 


[FBIS Translated Text] Bonn (DDP/ADN)—From the 
new year, the eastern German laender and Berlin will for 
the first time be included on an equal footing in all- 
German financial burden-sharing between the federation 
and the federal laender. Finance Minister Theo Waigel 
(Christian Social Union) said today in Bonn that the 
existing German unification fund will thus be replaced. 
This means the “transitional phase of fiscal policy as 
regards German unification” has been concluded. 


The minister said the eastern laender and their com- 
munes will receive transfer payments of around 52 
billion German marks [DM] in 1995. This is DM17.4 
billion more than they received this year from the 
German unification fund. Of the DM52 billion, DM27 
billion will come from the new financial burden-sharing 
between the federal laender and the redistribution of 
turnover tax. The rest comprises supplementary govern- 
ment grants amounting to DM18.5 billion and DM6.6 
billion in financial support granted under the Upswing 
East investment promotion provisions. 
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Paris Plans European Diplomatic Action Over 
Chechnya 

AU2912150294 Paris AFI in English 1435 GMT 
29 Dec 94 


{[FBIS Transcribed Text] Paris, Dec 29 (AFP)—Paris 
plans joint diplomatic action with its European partners 
over the conflict between Russian troops and scp iratist 
forces in Chechnya, the French Foreign Ministry said 
Thursday, without giving details. 


“Contrary to what had been announced, we understand 
that fighting has intensified, in particular bombing 
which is not sparing civilian lives. The military action ts 
continuing. We deplore that and we continue to think 
that only negotiations will resolve the crisis on a lasting 
basis,” spokeswoman Catherine Colonna told reporters. 


Russian President Boris Yeltsin had promised on 
Tuesday to end air raids which claimed civilian lives but 
intensive bombing and shelling of the capital of the 
breakaway republic resumed overnight. 


“We plan a number of diplomatic steps with our partners 
in the European Union.” Colonna said. 


“We have made constant appeals to the Russian author- 
ities to this effect. We renew these demands. It is the 
responsibility of the Russian authorities to spare civilian 
lives.” 


She said France had already made it known it was ready 
to go to the aid of civilians in Chechnya. 


Reinforced Air Security Measures Expected 
BR2912132694 Paris LE FIGARO in French 29 Dec p 9 


[Report by Jean-Paul Croize: “Flights Under Close Sur- 
veillance™} 


{[FBIS Translated Text] “Total security does not exist, 
but all the resources are available to get very close to it,” 
experts say. For them, the rules to be issued by the 
Transportation Ministry so that flights suspended since 
Monday [26 December] can resume between France and 
Algeria will be primarily based on absolutely draconian 
controls of all persons who will come near the planes of 
Air France and Air Inter, not only at Algiers Airport but 
also at those in our country. These security measures will 
be applied in the same way for sea connections. 


“No matter how sophisticated, the equipment is not 
capable of ensuring perfect control. Human resources 
will also have to be heavily relied on,” these same experts 
add. Our sketch shows that for air traffic, people will be 
present everywhere during the preparations for these 
flights. First of all, at all levels of surveillance of passen- 
gers before boarding and of the inspection of their 
baggage, in control operations which will be systemati- 
cally doubled. Next, in the technical areas of the airports 
involved, where the environment of the planes will be 
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“sterilized,” to use the security forces’ term: A double 
identity check will be performed on all personnel who 
enter the planes, or even approach them. And the main- 
tenance vehicles (fuel transport trucks, baggage carts, 
food containers, etc.) will be systematically inspected. In 
Algiers, their use, for refueling operations for example, 
will take place under close police surveillance. 


Policemen in Civilian Clothes 

Finally, security will be ensured inside French planes in 
several ways. Armed policemen in civilian clothes will be 
placed in the cabin among the passengers. 


The on-board personnel will also be closely involved: In 
the cabin, hostesses and stewards will have to look for 
amy passenger with suspicious behavior, in particular 
those who seem nervous, agitated or aggressive, to be 
singled out for closer surveillance. 


In the cockpit, the captain of each aircraft will apply all 
the safety procedures contained in a manual which the 
airline has published for this purpose. Highly secret, this 
document must not even be taken on the airplane, to 
avoid a terrorist getting hold of it in case of a hijacking. 
According to pilots, it contains some 60 different mea- 
sures *hich are more or less restricting (going so far as to 
prohibit leaving the airport). Some of these must be 
performed at cach stopover as determined by safety 
officials of the Air France Group according to the 
potential danger. 


For several months, Algiers has been the most sensitive 
destination, for which all the procedures contained in 
this manual must be applied. This was not enough to 
avoid the hijacking of the French Airbus. With the new 
series of measures to be established soon, experts hope 
that French planes will be effectively protected. But the 
risk of other hijackings involving our country will not be 
completely eliminated. The risks incurred by Air Algeria 
planes must also be considered: Will it be possible to 
fully ensure the effectiveness of the controls done on 
these planes, which for now are still serving France? 


Aigeria Identifies Hijacker From Fingerprints 


LD2912163894 Paris France-Inter Radio Network in 
French 1600 GMT 29 Dec 94 


{[FBIS Translated Text] One of the four hijackers who 
took the passengers and crew members of the Air France 
Airbus hostage last weekend has been positively identi- 
fied. He is (Makhlouss Benguettaf), 25. Algerian author- 
ities were able to learn his name thanks to the finger- 
prints supplied by the French police. Since Monday, we 
have known the name of the man considered to be the 
leader of the hijackers. He was called “Abdallah Yahya. 


Hijackers Reportedly Sought 2 Planes 
BR3012110294 Paris LE FIGARO in French 30 Dec 94 
[Report by Jean-Paul Croize: “The Air France Airbus 


Was not the Only Target—Another Aircraft Was Threat- 
ened”} 
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[FBIS Translated Text] The Algerian Islamists probably 
wanted to strike a much harder blow against our country 
last Saturday [24 December] with the hijacking of two 
French aircraft at the same time. In fact, this assumption 
has been made possible by the release of information 
that has been partly confirmed in Paris. According to 
this information, an Air Inter aircraft, which had just 
landed at the [Algiers] airport when the terrorists 
boarded the [Air France] Airbus, took off immediately, 
thus preventing other terrorists from getting hoid of it. 


“We confirm that one of our aircraft which was at 
Algiers airport at the same time as the Air France Airbus 
left immediately without letting any passengers board 
after [the crew] was alerted to the impending danger,” 
the headquarters of the domestic airline company said 
yesterday following the evidence provided by unidenti- 
fied individuals. The passengers on this aircraft from 
Marseilles had barely had the time to disembark when 
the captain was informed of the situation by radio. 


This message, which apparently originated from a 
Muslim member of personnel of the control tower (this 
has not been confirmed by Air Inter in order not to put 
this individual in danger), informed the crew that an 
hostage-taking operation had just begun in the Air 
France Airbus A300 and that a similar operation was 
apparently planned for the other aircraft. 


Without even allowing any time for unloading the lug- 
gage of the passengers who had just disembarked, the 
captain decided to shut all the aircraft doors at once in 
order to avoid any possible terrorist assault. He then 
decided to take off as soon as possible, without waiting 
for his passengers. He only let in one Air France techni- 
cian. The captain of the Air Inter aircraft then asked the 
control tower for an emergency take off although it is not 
yet known whether Le gave reasons for the need for a 
sudden clearance. He got the green light for take off very 
quickly without being told to refuel. The aircraft had 
almost run out of fuel and could only fly to Marseilles 
and not Paris as was originally scheduled. 


This new development will certainly revive the argument 
between Paris and Algiers over the security measures 
implemented by the Algerian Government for air links 
with our country. For some reason which has not been 
officially explained yet, the control procedures seem to 
have been greatly scaled-down last weekend at Algiers 
airport. Was it a mere coincidence or high-level com- 
plicity, the aim of which was to facilitate commando 
raids against French aircraft? 


Cooperation Minister on Priorities for Africa 
BR2912114594 Paris LE MONDE in French 29 Dec 94 
po 


[Interview with Cooperation Minister Bernard Debre by 
Frederick Fritscher and Jean-Yves Nau; date and place 
not given: “Bernard Debre: ‘Our Aid to Africa Must Not 
Be Reduced, but Made More Effective’”] 


FBIS-WEU-94-251 
30 December 1994 


[FBIS Translated Text] Bernard Debre, who replaced 
Michel Roussin on 12 November 1994 as cooperation 
minister, defines the priorities for his activity in Africa: 
To respond to humanitarian emergencies. ensure the 
stability of democratizing nations; and promote the 
French language. 


{LE MONDE] You have been on the job a little over a 
month. What priorities do you give to cooperation? 


{Debre] There are three major priorities. The first 
involves everything concerning health and humanitarian 
issues. | am very careful to not completely mix the two, 
because humanitarian issues can sometimes destroy the 
structures of public health. Humanitarian issues involve 
what is urgent, indispensable, and short-term. It is often 
given priority, and the risk is then that a vigorous action 
will be conducted while forgetting that public health 
systems must continue to be set up behind it. Better 
access to medical care must be made possible, which 
implies access to medicines, techniques and good per- 
sonnel training. This ts extremely important. 


The second priority is the stability of democratic 
nations. For several years we have been witnessing a 
democratization of the countries of Africa. Either spon- 
taneous or proveked democratization. We must bear in 
mind that democratization, whether imposed or not, 
makes countries more fragile by favoring centrifugal 
forces which are also ethnic forces. 


Take the example of the devaluation (of the CFA [Finan- 
cial Community of Africa] franc), which implies major 
economic restructuring. If there are no police, army, 
gendarmerie, court system or customs authorities, and | 
use these five examples on purpose, not only is there a 
major risk of social troubles, but the entire economy is 
destructured by an uncontrolled flow of imports. Eco- 
nomic democracy is then stifled. I have asked that 
cooperation take into account these five sectors. | want 
us to help them restructure themselves. In other words, 
to avoid having a gendarmerie or army used as a militia, 
and trying to train these bodies for democracy so that 
they are republican. I do not intend to help restructure 
the army, police or gendarmerie in African countries 
which are not rule-of-law states. 


The third point is the French language and the stakes 
related to it. One cannot ask countries to develop if they 
are illiterate. | am ready to make an effort, but I say very 
clearly to the African nations: It is not a one-way action. 


[LE MONDE] Does that mean that France must find its 
own interest? 


[Debre] We must explain to the Africans what our 
cooperation is, tell them explicitly what they can gain 
from it and make sure that our action is visible. The 
history of the “ends of the month” is over. | am moving 
from financial aid to project aid. Of course, there are 
effects of the devaluation, the nations’ debts vis-a-vis 
public and private companies, they must be assisted in 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 

















FBIS-WEU-94-251 
3 December 1994 


clearing up these debts because it is necessary for the 
companies to revive. There will thus be some financial 
aid, on a case by case basis. 


The visibility of our cooperation is indispensable in 
Africa. It ts also very important in France, because we 
have unemployment and our own problems. Our citizens 
must understand that a good cooperation policy ts nec- 
essary, for human dignity first of all but also because it is 
in France's interest. 


[LE MONDE] You will soon be president of the council 
of European development ministers. Will you be Africa's 
advocate there? 


[Debre] Of course. | have already gone to Brussels. Some 
European countries are more tempted by cooperation 
with Easiern Europe or with South America than by 
cooperation with Afnmca. There is an extraordinarily 
strong loss of motivation, on which | must intervene. |! 
will thus repeat in Srussels: We do not have the right to 
reduce our assistance to Africa, we have the duty to make 
it more effective and to keep track of our money. 


[LE MONDE] What do you conclude from the devalua- 
tion of the CFA franc? 


[Debre] It varies, depending on the countries’ policies 
and the French who live in these countries. Some coun- 
ines have absorbed the shock well. Undoubtedly, Sene- 
gal, Mali, and the Ivory Coast have put their economies 
back in order, with two unexpected bits of luck due to 
timing: The increase in raw materials prices and abun- 
dant rainfall. 


There are now two hypotheses: Either investments 
recover, and there 1s a victory; or, it will be just a wasted 
effort. Because there will not be a second devaluation. | 
am more pessimistic about those who have not yet put 
their public finances in order, who have not yet priva- 
tized. The World Bank cannot help these countries, the 
IMF does not want to commit itself to them, and neither 
do we. 


This leaves the personal problems of those French who 
live in Africa. Their incomes are affected, their pensions 
too, which are often cut in half. 1 am now addressing this 
issue. 


{LE MONDE] Are you examining the ministry's field of 
activity? 


[Debre] I have decided to set up a sort of “council” as of 
| January 1995, with former ministers of cooperation, 
industrial firms, politicians, and various specialists, to 
define what the Cooperation Ministry should be. Should 
we have a wide range of action, or a narrow one? Should 
we keep this trilogy of foreign affairs, Treasury, and 
Cooperation Ministry? These questions have been 
posed, and | have said that in four months | would 
announce our conclusions, a sort of notebook of recom- 
mendations. 
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[LE MONDE] Would you favor refocussing your minis- 
try's activity on Africa? 


{[Debre] I cannot tell you. We must know what the 
purpose of cooperation is. If it is to represent France's 
economic interests, there are also markets to gain in 
Asia. I have Cambodia thers at present. I do not have 
either Vietnam or Laus, which ts stupid! 


{LE MONDE] You invited the Rwandan minister of 
public health to the AIDS summit. Does that imply an 
improvement in Franco-Rwandan relations? 


[Debre] | do not understand the various sides’ attitude. 
There are a certain number of difficulties in Rwanda 
itself, since the Kigali government is a government of 
English-speaking Tutsis from Uganda. | do not deny 
their rights, since they are the Tutsis of the first diaspora 
of 1959. This is not a value judgment. what I ask of the 
Rwandan Government ts to make a step toward democ- 
racy, to have a healthy justice policy and to set a date for 
elections. And the refugees must return home, to their 
land, to their houses. That is what | told the minister of 
public health. 


Contrary to what | hear in various places, France's 
humanitarian aid has never been conditional. The 
regime does not matter, we will help it. As regards the 
camps, namely those in Zaire, | ask the United Nations 
to cooperate with the authorities of the country to 
establish enough order there to enable humanitarian 
assistance to be continued without danger. It has never 
been a question of eliminating it. It is just that when 
Medecins Sans Frontieres [ Doctors Without Borders] are 
pushed into a corner of the woods, they leave. We have 
the same problem in Rwanda with the NGOs [nongov- 
ernmental organizations]. 


{LE MONDE] Regarding AIDS, what is your judgment 
of the French Government's action in its cooperation 
with African countries since the beginning of the epi- 
demic? 

[Debre] There is a simple fact: 90 percent of those who 
are affected are in the underdeveloped countries and 90 
percent of the money is in the rich countries. | am totally 
appalled by the attitude of the French NGOs who reject 
the idea of a world “AIDSaction™ because they want this 
operation to remain French in order to keep for them- 
selves the money collected. 


[LE MONDE] Are you genuinely “appalled”? 


[Debre] Yes! I am profoundly shocked. I am appalled by 
an egotistic attitude which I totally condemn. 


General Delegation for Weapons To Reorganize 
BR3012114394 Paris LE POINT in French 30 Dec 94 
pis 


[Article by Jean-Pierre Adine: “Weapons: Contracts Are 
Being Renegotiated”™| 
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{[FBIS Translated Text] The General Delegation for 
Weapons (DGA) ts preparing a gift: its reorganization for 
better efficiency and lower cost. Starting with the down- 
ward renegotiation of all current military contracts. 
Something which has never been seen before. 


May 1994: Two deputies, Jacques Boyon (RPR) [Rally 
for the Republic] and Arthur Paecht (UDF) [Union for 
French Democracy}, sound the alarm in their report on 
the trend of weapons expenditures. France will be unable 
to continue assuming its missions if the financial drift of 
the programs continues. They cite the sharp rise (plus 43 
percent) in the development cost of new strategic sub- 
marines. Or that of the Leclerc tank program (plus 39 
percent). With only a 3 percent increase in its cost, the 
Rafale program gives a comparative image of substantial 
rigorousness. However, this modest slippage translates 
into several billions of additional francs. 


The two deputies are thus straightforward: The respon- 
sibility for thit inflation 1s shared by the manufacturers, 
the DGA, and the military staffs. All of them actually 
tend to favor solutions which offer the highest perfor- 
mance but are also the most costly, without considering 
the “operational cost-benefit” ratio. This message was all 
the better received by the government because of the fact 
that Defense Minister Francois Leotard had already 
planned to reorganize the entire sector. An ambitious 
goal, considering that outfitting the French Armed 
Forces costs the country 100 billion francs. It is not 
surprising, therefore, that the military programming law 
strongly “recommends” productivity gains of 2 percent 
annually until 1998. 


This great “sweep” begins in June, based on three 
principles: First, reduce not the manufacturers’ margins, 
but the cost of the equipment; second, calculate the 
financial aspects far upstream, as an integral part of the 
weapons programs, and third, coordinate better and with 
greater transparency the staffs (the customers), the DGA 
(the contractor), and the manufacturers (the suppliers). 


The powerful DGA has much to do in this reform. While 
continuing to manage its own arsenals, it 1s traditionally 
the agency which negotiates contracts with the manufac- 
turers, guides the programs and leases its services and 
test centers to various parties. Some nghtly criticize the 
exaggerated cost of its interventions. Now, it will have to 
assume, in addition to its technological mission, that of 
controlling costs: Both its own and those of others! Frorn 
now on, its program directors will be concerned with the 
total financial package of new equipment, including, and 
above all, the most peripheral equipment. Its test centers 
will no longer simply send their invoice: They will sign 
semi-contracts, even with their own headquarters. Price 
control will thus be reformed by generalizing the con- 
tracting of deals: No longer will research hours be 
invoiced by manufacturers more or less without prior 
authorization, during the development of a piece of 
equipment. No more commitments to poorly defined 
projects: It is now up to the staffs to specify their needs, 
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sufficiently early and in detail. Double accounting by 
suppliers will be prohibited, one for the state, and the 
other for themselves. 


In the wake of this review, weapons contracts under way 
have started being renegotiated. Not without some 
gnashing of teeth. Especially by those manufacturers who 
were the first to act on their productivity and costs. “You 
will see, before long everything will have calmed down, 
and the parties left will have understood the reason 
behind our silent revolution,” officials state in the min- 
ister’s cabinet, which intends to preserve a strong and 
export- oriented French weapons industry. 


"Merchant Logic’ in Arms Exports Criticized 
BR2812144694 Paris LE MONDE in French 28 Dec 94 
pil 


[Unattributed article: “France 1s Guided by "Merchant 
Logic Only” in Arms Export Issues”’] 


{[FBIS Translated Text] The French Government has 
adopted a “merchant logic only” in arms export issues 
and “this commercial door-to-door sales policy does not 
seem to be dictated by any serious political consider- 
ation.” This judgment is one of the conclusions of a 
study by the Arms Transfers Observatory commissioned 
by the French Justice and Peace Commission, which 
seeks to verify whether the appeals in 1991 by the 
Council of Christian Churches in France, condemning 
the arms trade as “a wound of our societies,” have been 
heard. 


In a 74-page document, the two authors, Bruno Barrillot 
and Belkacem Elomari, whose opinions do not neces- 
sarily reflect all of the commission's positions, observe 
“a genuine permutation of roles” between the govern- 
ment and the arms manufacturers. 


“We are no longer in an era,” they write, “when political 
leaders consider arms sales as an integral part of their 
policy. Today, it 1s the manufacturers who demand a 
commitment by the government in favor of their com- 
mercial practices.” Recalling that on 18 December, 
1991, the council of Christian Churches in France pub- 
lished a paper condemning the arms trade and that the 
Vatican, for its part, called in 1994 for “an ethical 
reflection” on the issue, the authors estimate that 
“national and international initiatives by the major 
moral forces (diplomacy, Churches) or by civil society 
should make it possible, if not to halt, at least to call into 
question the orientations of a trade without a political 


design. 
A Need for Vigilance [subhead] 


The document invokes “a need for vigilance”: National, 
first of all, since “the campaigns conducted in France on 
the issue of parliamentary control of weapons sales 
ended with a failure,” and international, since “France is 
only participating with reluctance” in the compilation by 
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the UN, in the name of transparency, of an annual 
register of transfers of arms and technologies. 


“France’s arms sales to the countries of the Third 
World,” Messrs. Barrillot and Elomari write, “likewise 
inflict enormous damage on the poor populations.” 
“Arms transfers conducted by France free of charge 
within the framework of military cooperation with 
former African colonies end, in the case of Rwanda, in 
de facto complicity with those who commit genocide.” 


“This commercial door-to-door sales policy does not 
seem to be dictated by any serious political motivation: 
The criteria of defense adequacy, of regional balance, of 
respect for human rights stated in the paper of the 
Council of Christian Churches in France have not been 
taken into consideration,” the document's authors note 
after a lengthy statistical analysis of the export contracts 
France has concluded since the Gulf War. “No more, in 
fact, than the promises of democratic control over the 
arms trade pronounced in 198! by politicians who 
retracted them after taking power, like their predeces- 
sors.” “Our exports are fundamentally part of a logic of 
peace,” [Defense Minister] Francois Leotard declared to 
justify the arms sales. “Do not such remarks run the risk 
of appearing to be a moral “dressing” for an arms trade 
which was previously considered to be a major part of 
foreign policy and which increasingly seems subject to 
merchant logic alone?” Messrs. Barrillot and Elomari 
ask. 


Editorial Says Yeltsin "Perverting’ Democratic 
Regime 

BR2912151994 Paris LIBERATION in French 29 Dec 
94 p2 


{Editorial by Jacques Amalric: “Yeltsinism”™] 


[FBIS Translated Text] Whether by small touches or 
broad strokes, Boris Yeltsin continues to draw his por- 
trait. We know him already as an immobile reformer, as 
a liberal hostile to freedom of the press, as a democrat 
prone to send in tanks. Since his speech on television on 
Tuesday [27 December], we know that he is also a 
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frustrated humanist: Opposed to the air raids against 
Grozny, to “avoid the death of peaceful civilians,” he 
nonetheless approved them for over a week. 


The Russian president spoke like a perfect colonialist: 
His speech even contained some familiar refrains for 
those French who remember the harsh statements of 
their leaders during the first years of the Algerian war. It 
was all there: “Chechnya is a republic of the Russian 
Federation”; the events there are not a war, but “a 
simple police operation” aimed at “restoring public 
order,” disturbed by a few “bandits,” “mercenaries,” 
and other “professional killers.” 


The truth, of course, is different. Do the outlines need to 
be recalled? The Chechens, who are not saints, are not 
Russians either, and have never accepted their subjuga- 
tion by arms, against which they fought in the 19th 
century. Moscow has always considered them to be an 
unreliable link near the front line which has divided the 
Muslim and Orthodox worlds for centuries. This is why 
Stalin decided to get rid of them by deporting them to 
the steppes of Kazakhstan, but this final solution was 
thwarted by Khrushchev, who authorized their return. 


By declaring war on Chechnya, which has lived for three 
years in a situation of semi-independence, Boris Yeltsin 
places himself on the straight line of “conquering Tsa- 
rism” and “triumphant Stalinism.” With the authority 
he still has he is covering the massacres of yesterday but 
especially those of tomorrow. He is perverting, before it 
has even taken root, the democratic regime which he 
claims to embody. He is opening the door to all military 
adventures, and almost legitimizing them in advance, 
since much of the army and those in command of it have 
distanced themselves from his enterprise. The reserve 
shown by most Western capitals as far as this drift is 
concerned is crushing. Perhaps, in view of the highly 
unequal relative forces, Boris Yeltsin will avoid the 
implosion of his dear Russian Federation, but that would 
mean that to achieve his objectives he will have rehabuil- 
itated terror and killed the democratic spirit to which he 
lays claim. Why pretend noi to know this? 
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Previti Rejects Government Without Berlusconi 
BR2912130894 Rome in Italian 28 Dec 94 p 3 


{interview with Cesare Previti, minister of defense and 
coordinator of Forza Italia, by Marida Lombardo Pyola im 
Rome, date not given: “Previti: We Want Only Berlusconi] 


{FBIS Translated Text] Rome—{Pyola] Minister, 1s 
Forza lItaha prepared to relinquish its demand that 
Berlusconi remain prime muinister—as its lower house 
floor leader, Dotti, says—if it means that i can keep the 
present majority standing? 


[Previti] Not at all. I think Dotti was merely speaking 
theoretically. Perhaps what he meant was that, theoret- 
cally, anything ts possible, as long as the voters’ inten- 
tions are respected. 


[Piola] Actually Dotti stated quite cleariy (as did Della 
Valle too) that no rigid stance must be adopted over 
Berlusconi. 


[Previti] | deny that that ts what Dotti meant. I have 
spoken with him, and he told me that he ts not shifting 
from the Berlusconi line: No government that ts not led 
by him in this legislative term. 


[Pyoia] The doves do not seem to share that opinion. 
They say, Berlusconi must decide, but we do not want to 
raise stockades. Do you not think that Forza Italia’s 
liberal wing is urging Berlusconi to reconsider? 


[Previti] Berlusconi has already made up his mind. Forza 
ltalia’s liberal wing defends the first-past-the-post system. 
Doves? | see no such ornithological distinctions. | believe 
that an attempt has been made to manipulate our internal 
debate, which was summed up in Berlusconi's speech at the 
Manzoni theater and echoed by Urban. 


[Pijola] But Urbani is one of the very people being cited 
as a possible successor to Beriusconi. Is Forza Italia 
splitting? 

[Previti] To pursue certain paths would be to betray the 
principles for which the voters voted. Any solution 
alternative to Berlusconi or an election would be a coup. 
Forza Italia is unanimous about this. | am sure that Dotti 
will tell the president the same this tnorning. | say that i 
is impossible that he could adopt a “ance that diverges 
from his chairman's indications. 


[Pijola] Forza ltalia’s lower house deputy floor leader, 
Della Valle. actually seems in favor of a government 
headed by Di Pietro. What do you think of that? 


[Previti] With all due respect to Di Pietro, | think he is in 
danger of providing a smoke screen that would be used 
to conceal yet another attempt to deceive the voters. Di 
Pietro would be exploited for political ulterior motives, 
and I really do not think that he would agree to that. He 
could join a government, but he cannot nullify the 
present political situation on the basis of his popularity. 
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[Pijola}] Forza Italia’s hawks and doves see things differ- 
ently. Which of the two stances will you present to the 
president today” 


[Previti] Berlusconi's, which ts supported by everyone. | 
repeat: | rule out any possibility that Forza Italia could spit. 
And since we are talking about birds, | would like to take a 
bird’s-cye view. We had a referendum, an ciectoral law, and 
an election that produced a certain majority, which fell as a 
result of an initiative taken by one of its own forces. Now 
either this majority, perhaps extended to the PP! [Italian 
Popular Party}, reunites, with the same leader. or there 1s 

another cliection. All the rest are smoke screens that have 
sah eas pamunt: To tu bach the clacks Eeideutty cums 
people regret the advent of the first- past-the-post system 
and want to return to the proportional system. which 
produced the problems of associationism, patronage. and 
Tangentopoli. 


[Pyola] Do you not think that this electoral law has 
caused some problems too, such as the present govern- 
ment crisis? 


[Previti] Definitely not. The only problem is that it 
permits the PPI not to make 2 choice. It 1s pointiess to try 
to invent nonexistent necessities, such as the need to 
rewrite the rules governing television news broadcasting. 
There are rules governing election campaigns, which 
penalize the major parties. The reasons for which some 
people are calling for a government of the rules, or who 
knows what else, are stupid and devised in order to block 
the great process of change begun 27 March. That date 
marked the beginning of a new cra. Even the task of the 
president has changed. Before, he was the guarantor of 
the balance among the parties, now he is guarantor of 
observance of the Italian people's vote. 


[Piola] Do you mean that Scalfaro 1s betraying his role 
by seeking alternative solutions to Berlusconi? 


[Previti] Look, people are unwilling to submit to the 
violation of their right to choose: That would be an act of 
violence and would violate the principles of democracy. 
of the constitution itself, supplemented by laws 
including that on the first-past-the-post system. As for 
Scalfaro, he has not yet said a word; we do not know 
what he thinks, or what proposals the parties will put to 
him. If he wants to avert an early election, he has only 
one choice—to reappoint Berlusconi. It is merely a 
matter of interpreting the situation. | am sure that he will 
do so. Give me one good reason why we should relin- 
quish Berlusconi as prime minister. 


[Pijola}] People say that he has governed badly. that he is 
under investigation by the judiciary, that he has brought 
the government into line with the Right. 


[Previti] He has governed very well, transcending the 
limits set on him. As for the investigations, anybody 
could be investigated on the basis pursued in his case. 
Nobody has permitted himself to investigate Scalfaro. 
whereas Berlusconi's investigation was notified in a very 
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irresponsible manner. As for the Right, whoever says 
that ts talking nonsense. The opposite is true: Forza 
Italia’s power of attraction has brought the National 
Alliance toward the center. This ts Berlusconi's major. 
historic achievement. Furthermore, Buttighone too has 
received offers. But he does not want to join us without 
laying claim to occupy the center. This ts why he has 
enced up in the arms of D’Alema and Bossi. Now our 
task ss the same as on 27 March: Not to hand Italy over 
to the communists, no matter what label they may bear. 
and no matter with which alliance of convenience they 
may presem themselves. 


Fini Comments on Talks With Scalfaro 


BR2912141994 Milan CORRIERE DELLA SERA in 
Italian 29 Dec 94 p § 


[Interview with National Alliance Secretary Massimo Fini 
by Lucia Annunziata in Rome on 28 December: “AN 
Secretary Stands Firm on Rejection of Any Government 
Based on Reversal, Pleased with Conversation With Scal- 
faro, Fini: President Has Not Yet Decided; | Deny Any 
Splits Within Forza Italia, but League's Troubles by No 
Means Over™] 


[FBIS Translated Excerpt] [passage omitted] [Annun- 
ziata] Did your conversation with Scalfaro go well? 


[Fim] Yes, we left cach other feeling very happy, knowing 
that we would be meeting again. He knows that we under- 
stand the difficulties he faces and realizes that the situation 
is extremely difficult, that this is not a government crisis like 
any other. It will not be easy to resolve. Whoever believes 
that the chief of state has sided with a particular alignment 
and that he has already decided everything is mistaken. To 
be specific, what Maroni said is not true. Scalfaro also 
showed that he is absolutely convinced that the 27 March 
election result cannot be nullified. 


[Annunziata] So the president has not taken sides and is 
worried. 


[Fini] He was polite, not at all in a hurry, though he is 
well aware of our positions, and in particular of certain 
observations about the impossibility of a government 
comprising everyone, which would be a base deception 
of the citizens. He seemed to me to be very anxious to 
find a solution that people will understand and worried 
that some of the formulas recently put forward threaten 
to create a crisis between the citizens and politicians. 


[Annunziata] Are you referring to the government of 
specialists? To the various names put forward, such as 
that of Monti, the economist? 


[Fini] The names do not matter. The government of 
experts is a cover, a fig leaf, because the important thing 
is the political alignment that supports it, and here we 
are talking about a government that will be opposed by 
all those who won the elections. 
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{Annunziata] So you rule out the possibility of any 
changes in the near future. But are you sure thal no 
disagreements will emerge within Forza Italia? 

[Fini] I rule Gut any kind of split within Forza Italia, just 
as I rule out the possibility that the siren calls that some 
have addressed in our direction could cause any breaches 
im our ranks. 


[Annunziata] So we come to what some people regard as 
the real weak point. Today one commentator asked 
whether within National Alliance [AN] loyalty to its 
leader will prevail, or the demand not to be reconsigned 
to the political sidelines. The sirens, as you call them— 
D’Alema, for instance—promise your complete legiti- 
mization in exchange for a break with Forza Italia. 


[Fini} Look, | said in Parliament that the members of the 
Lefi are not enemies but adversanes, and | repeat i, but that 
does not mean at all that we will join them behind a 
platform that negates that with which we were elected. | 
derive my legitimacy from my voters, not from other 
politicians, and if | had to betray those citizens in order to 
gain access to the right circles, it would not make sense. 


[Annunziata] But for this young AN, right in the midst of an 
ambitious transformation and with its national congress 
very imminent, would its departure from the government 
not entail the loss of a major element of strength? 


[Fini] No. I reject that argument right away. The demo- 
cratic Right remains the same whether inside or outside 
the government. In any case, we would engage in “Brit- 
ish” opposition. | am convinced that we will not return 
to any kind of extremism, because we have already 
completed the transition: We will never challenge the 
parliamentary political process. All that could happen is 
that this situation could make the congress rather harder 
work for me. The sirens will not be heeded: I say this 
because the people most determined to reject those 
seductions are not the most traditionalist, but those who 
have come to the AN, such as Fiori, Fisichella, Selva. 


[Annunziata] Another weak point in your position has 
just emerged. The magistrate, Antonio Di Pictro, is 
being mentioned as a possible leader of an institutional 
government. And you opposed this, despite the fact that 
you have always supported him. 


[Fini] It ts not a possibility. He should not even be brought 
into it, because Di Pietro has said several times that he does 
not want to be manipulated for political reasons. 


[Annunziata] But he has given clear signs of willingness 
to take on a political role. 


[Fini] We have always supported him as a magistrate. 
But there are those who want to manipulate him in order 
to avert another election. 


[Annunziata] The League was your bitter enemy within 
the government coalition that has just ended. During the 
past months you have coveted its voters and undermined 
its ranks in the hope of achieving a “breakthrough” in 
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the North. Now that the government crisis has arrived, is 
your victory over Bossi a certainty? 


[Fini] The League's troubles are by no means over. They 
have rallied together now but actually they have merely 
shelved their problems for a few weeks. If there is an 
enlarged government and the League ts forced to vote 
together with the Italian Popular Party and the Dem>- 
cratic Party of the Left, the problems will resume. On the 
other hand if there is an early election the alignment will 
not be the same: The Pole will stand united, this time 
from Bolzano to Trapani. Bossi is deluding himself. The 
results of the next election will confirm those of the 
recent local elections: We are winning votes from the 
League and will continue to do so. 


[Annunziata] You have been described as the crucial 
figure in the crisis. That must give you great satisfaction 
after so many years on the sidelines. 


[Fini] | am pleased, but only if my stance leads to an 
election. If, however, anybody still thinks that I could 
decide in favor of a misshapen government, then they 
are mistaken. 


Berlusconi on Scalfaro, Early Election Demands 


BR2912142294 Rome LA REPUBBLICA in Italian 29 
Dec 94 p § 


[Interview with Prime Minister Silvio Berluscom by Vit- 
torio Testa in Rome on 28 December: “Scalfaro 
With Me—Berlusconi Optimistic: If Bossi Falls...”’] 


[FBIS Translated Excerpt] [passage omitted] [Testa] 
How did it go, Prime Minister? 


[Berlusconi] It went well. No, | really do not think that 
Scalfaro is what some people say he is, identifying him as 
someone who is my enemy at present. No, I really did not 
gain that impression from our conversation. On the con- 
trary | found him attentive, cordial, unbiased. He is a 
76-year-old gentleman, who stands aloof from the fray... 


[Testa] Did he confine himself to listening to what you 
had to say? 


[Berlusconi] He listened. But he also said some very 
specific things. He reaffirmed the legitimacy of our 
demand that there be an election. He stated clearly that 
the 27 March election result cannot be ignored. He ruled 
out the possibility of a reversal and agreed with us that 
there is no sure alternative majority in this Parliament. 


[Testa] But 1s Scalfaro not opposed to an early election? 


[Berlusconi] The president said that he would prefer it if 
the present majority were able to continue its course 
rather than to hold an carly election. And I agree, as long 
as the League changes its secretary al its congress in 
February. Let us be clear about this: Bossi has a popu- 
larity rating of 3 percent, ai even within the League his 
support is declining fast. 


FBIS-WEL-94-251 
3% December 1994 


[Testa] Did the president refer to the problem of who the 
next prime minister should be? 
[Berlusconi] No, not at all. 


[Testa] And did he mention the possibility that the 
present majority could produce another government 
with a different prime minister? 


[Berlusconi] No. [passage omitted] 


FDL Demand Early Elections 
LD2912140594 Rome RAl Televideo Teletext in lalian 
1255 GMT 29 Dec 94 


[FBIS Translated Text] “We must hold carly elections as 
soon as possible with this government.” This ts the 
opinion of the Federal Liberal-Democrat group [FDL], 
which was presented first to President Oscar Luigi Scal- 
faro and then to the press by Senator Furio Cubetti. 


Cube'!) was accompanied to the Quirinale Palace by 
Heal’ inister Raffaele Costa and by Alberto Miche- 
lini. Michelim said: “Electors must be given back the 
possibility of deciding.” 


D*Alema Says Early Elections Damaging 
LD2912123394 Rome RAI Uno Television Network in 
Italian 1130 GMT 29 Dec 94 


[FBIS Translated Text] Let's immediately return to the 
Quirinale Palace. Fabrizio Ferragni. tcll us who has 
come out of the meeting with President Scalfaro. 


[Reporter Ferragni] Massimo D’Alema [leader of Party 
of the Democratic Left] has emerged and he is speaking 
now. We can listen to him: 


[D’Alema] We must begin to tackle the urgent problem of 
unemployment. Second, early elections would be damaging 
to the institutions because we would be condemning the 

elections would take place in spring—to see 
their councils elected under the proportional system. there- 
fore under a system of ungovernability, and we would 
condemn the regional councils to operating on the basis of 
the old order and of the old powers. In other words, such an 
important part of the state—because of its vital function— 
would be abandoned. 


Finally, the elections would be taking place without 
adequate guarantees of equal media access and with an 
electoral law which is inadequate in the opinion of all the 
parties, a law which is unable to maintain what it 
promises to citizens. The electoral law promises govern- 
ability and stability but in reality with this law, stability 
and governability depend entirely on agreements 
between the parties. As we have seen, these agreements 
can be fragile and unable to give governability. 


[Ferragni] We are listening to D’Alema’s statement 
which to all intents and purposes confirms his opposi- 
tion to early elections, the confirmation that the two 
sides are firmly entrenched in their own positions. That 
is all for now. 
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CDC Backs Early Elections 


LD2912105494 Rome RAI Televideo Teletext in Italian 
1029 GMT 29 Dec 94 


[FBIS Translated Text] “An immediate return to the 
polls.” This was the view presented to President Scalfaro 
by the Christian Democrat Center. 


In the opinion of Pierferdinado Casini, any solution to the 
crisis “must take imto account the result of March's general 
election, which favored the Freedom Alliance. Political 
U-turns or technical-political solutions will be seen by 
public opinion to be a betrayal of the will of the people.” 


Maroni Favors Monti for Prime Minister 


BR2912145694 Milan CORRIERE DELLA SERA in 
Italian 29 Dec 94 p 4 


[Interview with interior Minister Roberio Maroni by 
Elo Girompini in Milan on 28 December: “Maroni: 
™No’ to De Rita and Prodi, “Yes’ to Monti] 


[FBIS Translated Text} [Girompini] Minister, the League is 
reckoned to have three candidates for the prime minister- 
ship of a president's government—Giuseppe De Rita, 
Romano Prodi, and Mario Monti. Is it true? 

[Maroni] False. No names have been named. We suggested 
a certain “profile” to Scalfaro—that of an economist. 


[Girompini] Is that what you told Scalfaro the other 
evening? 

[Maron] No. We discussed matters relating to the Inte- 
rior Ministry. 

[Girompini] Would you favor Prodi? 

[Maroni] I hold him in high regard. But he is linked to a 
political party. He will not do. 

[Girompini} ¥/nat about De Rita? 


[Maroni] Unless I am mistaken, he said that the League 
must be bought out. And we are supposed to support 
him? 

[Girompini] What about Monti? 


[Maroni] | would welcome him. And so should Ber- 
lusconi, in view of the fact that it was he that chose him 
for Europe. 


[Girompini] What about Scognamiglio? 


[Maroni] He is a Forza Italia man. I would say not. But 
it is up to Scalfaro to choose. Of course, individuals are 
important, because we want an innovative operation. 


[Girompini} Of what kind? 


[Maroni] A government chosen, for the first time, not by 
the party secretaries but elected by Parliament and 
neutral with respect to Parliament. This, so that the 
assembly can resolve three issues—clectoral legislation, 
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candidates’ conflicts of interest, and political reporting. 
Otherwise the next elections will never be truly free. 

[Girompini] As leader of the “dissidents,” you reaffirm the 
link with the “pole for freedoms.” But what will you do if 
Forza Italia does not support the president's government? 


{[Maroni] This is what we must averi. Our job now 1s to 
persuade them. Forza Italia must vote for the president's 
government. 


[Girompini} But within Forza Italia only Dott: and Della 
Valie have stated their willingness to do so... 


[Maroni] Yes. And they have been violently attacked. 
Now those within Forza Italia who used to say, “there 1s 
no democracy within the League,” must cxamuine their 
own consciences. 


[Girompini] But what if the government 1s backed by the 
PDS [Democratic Party of the Left] but not by Forza 
Italia? 


[Maroni] I rule out such a possibility. 

{Girompini] Why? 

[Maroni] How could Forza Italia describe as a “reversal” a 
government having Monti as its prime minister and Trem- 
onti as finance minister? How could it say “no” to a 
government with Di Pietro as justice minister? It would be 
confirming the theory of those who say that there are 
concealed interests behind its relations with the judiciary. 
[Girompini] ASCA [Associated Daily Prss Agency] 
reports a speech by Marcello dell'Utri, the head of 
Publitalia, who said: “Berlusconi entered politics to 
defend his companies.” What do you think? 


{[Maroni] No, I await a denial from Berlusconi. | have 
been called self-seeking for having defended his blue- 
print. | want to know whether | was deluded. | put this 
question in all seriousness. If so, | am prepared to engage 
in a thorough self-criticism. 
[Girompini] What about Fini? 


[Maroni] The AN [National Alliance] will change its 
mind before Forza Italia. 


[Girompini] Why? 


{[Maroni] It is a matter of timing. In order for an election 
to be held in March, Parliament must be dissolved by 
mid-January. That is not long. The referendums are in 
April. After that we will have the local elections, and if 
the referendum on the “proportional quota” is 
approved, esther the law is revised or the constituencies 
musi be redefined. What about an ciection in the fall’ 
That has never happened in Italy. Then there is the 
Finance Bill, which will take us to 1996. 


[Girompini] Would you be a minister in a government 
with the PDS? 
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outside the government until the next ciection. 
[Girompini] In order to oppose Bossi? 


[Maronij It ts not a personal matter with Bossi. For the 
first tume, dissent has been organized within the League 
without leading to expulsions. Our “no” to an election 
right away is partly intended to achieve a clarification im 
the proper forum, al our congress. 


[Grrompim] Will you become secretary’ 
[Marom] Me? There are so many people in the League... 


Gasparri: Italy To Tackle Islamic Terrorism 


LD2912143094 Rome RAI Due Television Network in 
tralian 1200 GMT 29 Dec 94 


[FBIS Translated Text] Special security measures have 
come into force in order to combat the threat of Islamic 
terrorism. Deputy Interior Minister Maunzio Gasparri 
spoke to Angiolina Meichiori about it. Let's listen to 
what he said: 

[Begin recording] [Gasparri} The hijacking of the French 
aircraft by Algerian terrorists has led us to step up 
securt’y and control measures above, all at airports, 
which are certainly the areas most at risk. Therefore, 
controls are tight and we are certain that we can prevent 
incidents of this type from occurring. 


{Meichion] What are risks for Italy? 


{Gasparn] In our country there are no sources of tension 
or dangerous situations, everything 1s under control, but 
certainly our geographical position leads us to take great 
care and so we are interested in tackling Islamic ter- 
rorism. We hope to be able to work with the Algerian 
Government, with the Maghreb countries, with mod- 
crate countnes of the Maghreb, in order to set up a joint 
antiterrorist initiative. From this point of view, Italy has 
shown its readiness to cooperate. France, above all, is 
very sensitive to this, and rightly so because of what 
happened. France quickly called upon ail the European 
partners and the Arab countries to step up security. | 
believe that we must work hard on this front because we 


are surely at risk. [end recording] 


Commentator Criticizes League's ‘Palace Coup’ 
BRIR12145394 Rome L INFORMAZIONE in Italian 
27 Dec 94 pp 1, 3 


[Commentary by Mario Pendineili: “They Want a Dic- 
tatorship of the Losers”] 
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[FBIS Translated Text) There is an Italy that we do not 


Let it be clear that we perceive not an outright con- 
spiracy but, rather, a convergence of adventurst and 
somewhat despotic intentions on the pari of people who 
have failed to understand the significance of the change 
of course imparted to our entire political system by the 
adoption of a first-past-the-post system, albeit in the 
incomplete form adopted in Italy. 

D’Alema's and Buttighione’s parties were defeated by the 
Itahan people. They now have a great opportunity to face 
the voters again and to seek a clear mandate to govern. 
Why are they so afraid’ 


The objection 1s made that an election cannot be heid until 
the rules have been defined and until another econosic 
package has been introduced. But what rules and what kind 
of economic policy could be introduced by a tiny majority 
much more hybrid than that which emerged from the March 


split. 
against the backdrop of a country borling with rage” Reason 
dictates that only an election can avert months and months 


of paralysis of government activity and sharp political 
conflict. 





This report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 




















FBIS-W EL -94-251 
WW December 1994 


Conflict Between Soares, Silva W orsens 
BRI912153894 Madnd Ei PAIS im Spanish 29 Dec 94 
ps 


[Report by Necole Guardiola: “Soares Condemns Police 
intervention and Once Again Antagonizes Cavaco 
Silva”) 


[FBIS Translated Text] Lesbon—The Portuguese trade 
umons and (Socialist and Communrsi) opposition par- 
lict seem to be prepared to use the mndustmal conflict im 
Marnmnhz Grande, whech has resulted mm tough mterven- 
tion by the securtty forces, to aggravate the mstitutsonal 
conflect between [Portugucse Prime Minrsicr] + “bal 
Cavaco Silva's government and the cheef of state [Pres- 
dent] Maro Soares. The Portuguese president's con- 
demnation of “police repression” comaded with his 
second veteing of the tntilgenee Services G22 


In a letter addressed to parlament to justify hes second 
veto, Soares invoked msufficrent parhamentary control 
over the Polwe Force's actsons and its overdependence 
on the government If the center-nght mayonty approves 
the bell once again. as indeed seems probabic, Soares will 
be forced to promulgate nt. under penalty of opening up 
a conflect with the legrslative power. 
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Drssolving parisament would then be the only comsistu- 
tonal way out. Preme Minister Cavaco Silva, who has 
recently hinted that he would give up standing for the 
Social Democratic Party's charmanship. acoepicd 
mecting the leaders of the social democratic iederatvons 
“behind closed doors.” 


Yesterday. following an imterview with Marrnha 
Grand: s Socsalsst mayor, Pressdcnt Soares demanded 
“explanations” from Cavaco Silva and the Interror Min- 
rtry about the security forces’ “misuse of force™ to 
dusperse the sirkers who had blocked the western 
rastway and the access roads to the small indusinai town 
whoech ss the cradle of the Portugucse workers’ move- 
ment. 


For thew part. the opposition partecs and the trade 
umons calied for a nathonwide demonstration today im 
sobdarity with the (approxmaicly) 409 workers of the 
Roldao factory. The industrial conflict began carieer thes 
month when the workers started a strike to demand the 
payment of overdue wages. The company management 
repled that the sirske had definitively stifled the plant's 
possibilities of ecomomac recovery, and decided to close 
down the plant and dismrss all rts personnci. 
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Vargas Rules Out Removing UN Troops From 
Bosnia 


LD2912213694 Madnd RNE-!I Radio Network in 
Spanish 2100 GMT 29 Dec 94 


[FBIS Translated Text] Defense Minister Juan Garcia 
Vargas has announced in Mostar that the withdrawal of 
the Spanish blue heimets from Bosnia 1s ruled out for the 
moment. Garcia Vargas added that a sixth Spanish 
mulstary comtingent will go to former Yugoslavia. 


Continuing Developments in GAL Case Reported 


Geerra Denies Meeting Sancristobal 


BR2I912115894 Madrid EFE in Spanish 2024 GMT 
28 Dec 04 


[Unatinbuted report: “Guerra Denies Having Had 
Mecctings With Sancristobal™] 


[FBIS Translated Text] Madd, 28 Dec (EFE)}—In a 
commumaque publnhed tonight by the Spanish Socialist 
Workers Party's [PSOE] press office, PSOE Deputy 
General Secretary Alfonso Guerra denied having had 
mectings with Juan Sancristobal. 


In a cross-cxamination with former Bizcayan Civil Gov- 
ernor Julhan Sancristobal. conducted before Judge 
Bahasar Garzon. former policeman Jose Amedo stated 
that Sancristobal had assured him that “he was keeping 
Mr. Guerra informed” of the GAL's [Antiterrorist Lib- 
eration Groups] actions m France, which Sancrisiobal 
denied, as stated im the indictment published today. 


The PSOE press communique indicated that, regarding 
the allegations attempting to establish a link between the 
PSOE deputy general secretary and Julian Sancristobal, 
Alfonso Guerra stated that “they are utter nonsense.” 


Guerra, who was formerly deputy prime minister, main- 
tamned that “he had never had any conversations wit’) 
Mr. Sancristobal.~ 


Gonzalez Rules Out Resignation 


BR2I912125904 Madrid EFE in Spanish 1214 GMT 
29 Dec 04 


[Unatinbuted report: “Gonzalez Rules Out Resignation 
and New Elections”) 


[FBIS Transiated Text] Madrid, 29 Dec (EFE)}—Prime 
Minister Felope Gonzalez ruled out the possibility of 
resigning and of calling carly elections, although he 
admitted that the political climate prevailing in Spain 1s 
“one of unrest” which is characterized by “excessive 
rumors.” 


During the news conference following this year's last 
cabinet meeting, Gonzalez said that his appearance 
before the press was like any normal news conference, 
but that t was also marked by a wish to “clear” this 
climate of unrest, “avoiding rumors.” 





FBIS-W EL -94-251 
§@ December 1994 


After stressing that there were enough reasons to appear 
before the press, the head of government stated that the 
tuming was good from an cconomic pot of view, as 
different economic indicators in December showed. 


Along the same lines he told the press about some of the 
decrsons made by the “closed” ministerial council, 
among which the reassessment of pensions, the ncw 
Personal Income Tax tables. and the cstabirshment of the 


1995 Interprofesssonal Mininum Wage. 


“Government Not Polit‘cally Responsible’ 
BR2I912135694 Madrid EFE in Spanish 1249 GMT 
29 Dec 94 


[Unattributed report: “Gonzalez Denies Responsibility 
and Rules Out Resignation or Elections”) 


(FBIS Translated Text] Madrid, 29 Dec (EFE}—Prime 
Minister Felipe Gonzalez made ut clear today that the 
government ts not politically responsible mm the “GAL 
[Antsterrorst Liberation Groups] case.” ruled out resig- 
nation or carly ciections as a consequence of the case. 
and announced that the yustice and intervor menister wall 
appear before the Congress [of Deputies] tomorrow. 


During a news conference following the cabinet meeting. 
Gonzalez underlined that the stability of the cabinct has 
been maintained thanks to the support by Convergence 
and Unson., and he announced that Justice and Interior 
Minister Juan Alberto Belloch will appear tomorrow 
before the relevant congressional commiutice to explain 
the case 


Nevertheless, he warned that the explanations would be 
“frugal” due to the “very meager” information on a 


judicial process which 1s currently going on and im which 
Gonzalez does not wish to interfere. 


He used the same argument to avoid commenting on the 
behavior of investigating Judge Baltasar Garzon. and to 
avoid explaining his opinion on the motives which 
brought former police officers Amedo and Dominguez to 
talk about the case nowadays. 


He stressed that an <ffort should be made to guarantee 
the presumed innocence of the people implicated. people 
“who have done a great deal for the fight against ter- 
rorism and within the legal framework in force.” 


Barrionvevo Wants To Testify 


BR2I912131294 Madrid EL PAIS in Spanish 29 Dec 
pis 


[Unattributed report: “Barrionuevo Wants Garzon To 
Summon Him To Testify, Allowing Him To Defend His 
Case”) 


[FBIS Translated Text] Jose Barrionuevo, former inte- 
ror minister between 1982 and 1988, made it clear 
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yesterday that he had instructed his lawyers to sue 
everyone guilty of slander attributing | |-year-old crimes 
to him. 

Barrionuevo also claimed he telephoned Judge Baltasar 
Garzon twice yesterday morning to make an appoint- 
ment, but could not get an answer. 


The former minister did not openly accuse anyone in 
particular in his lawsuit, but his allegations seem to 
allude to former police officers Jose Amedo and Michel 
Dominguez, whose accusations, published in a paper, 
suggest that he was involved in kidnapping Segundo 
Marey. 


He strongly underlined two possibilities: “Either Amedo 
and Dominguez’ revelations” in the paper “are in the 
indictment, or they are not. If this is the case, | would 
like to be summoned as a defendant or as a witness to be 
able to defend myself, and if there is no need to investi- 
gate, to exercise the rigivts protecting me from slander.” 


Ricardo Garcia Damborenea, former Basque Socialist 
secretary general and now independent politician close 
to the Pecple’s Party, also announced yesterday that he 
would sue Amedo and Dominguez for their statements 
involving him in the GAL [Antiterrorist Liberation 
Groups], according to Jose Luis Barberia from San 
Sebastian. 

Garcia Damborenea stated that he would reply to the 
accusations “when the sozp opera ends.” 


Socialist Party Divided Over GAL Case 
BR2912153794 Madrid ABC in Spanish 29 Dec 94 p 23 


[Report by Gonzalo Lopez Alba: “Some PSOE Leaders 
Favor Reaching Agreement With Aznar To Prevent 
Collapse”} 


[FBIS Translated Excerpt] If an agreement [between the 
Socialtst Workers Party and the People’s Party] is 
reached, general elections may be held at the same time 
as the 1995 municipal elections. [Prime Minister] 
Gonzalez opposes this because he believes next year will 
be crucial for developing his plans. The government 
believes it can stay in power, with [Generalitat Premier] 
Pujol's help, “because the crisis is artificial.” 
Bewildered, the Socialists are wrestling against their own 
political decline, which some believe is irreversible. 
Yesterday the most depressed among them were sug- 
gesting, with ironical resignation, the possibility of 
“approaching Democratic Center Union veterans to ask 
them to give us a short course on how to face this kind of 
situation” where they feel their downfall from power is 
drawing closer. 


With the government practically overwhelmed by polit- 
ical and financial scandals, demoralization has begun to 
spread among the PSOE’s [Spanish Socialist Workers 
Party] ranks. Faced with the serious “loss of credibility” 
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without attempting to analyze 

consequences for its future of the way in which the 
PSOE eventually relinquishes power, were suggesting 
————, which 1s always worth 


on the European Union's presidency before holding the 
elections. This hypothesis is corroborated by the Social- 
ists’ fear that tensions may continue to grow and that 
local elections may result in another electoral debacle. 


would become confused in people's minds. 


According to the same sources, the present high level of 
tension does not support this solution which—they 
argue—would only be viabie in a less antagonistic cli- 
mate. [passage omitted] 


Parliamentary Stability 


In defense of its position, the government is arguing that 
last Tuesday's approval of the 1995 budget is the clearest 
proof of political and parliamentary stability. Gonzalez 
considers next year as crucial for implementing his plan 
to “place Spain inside Europe's hard core.” 


This is why the government's strategy is “to continue to 
a and tackle the country's real problems, including 

ing and Iberia [national airline company], without 
yielding to the climate of tension which some forces are 
attempting to create.” Following this line, the govern- 
ment will publicize economic indicators suggesting such 
achievements as a 32 percent increase in foreign invest- 
ment. 
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Belloch Pledges Cooperation 
LD3012110394 Madrid RNE-! Radio Network in 
Spanish 1000 GMT 30 Dec 94 


{FBIS Translated Excerpt] [Announcer] Juan Alberto 
Belloch, the minister of justice and the interior, is 
appearing before the Congress Justice and Interior Com- 
mittee to explain the government's position on the 
reopening of the GAL [Anti-terrorist Liberation Groups] 
case. Good morning Alfonso Sanchez in the Congress of 
Deputies. 

[Sanchez] \sood morning. In his initial speech, Juan 
Alberto Belloch said that his appearance would take 
place within the framework of respect for judicial inde- 
pendence, active cooperation with the judge, and respect 
for the confidentiality of the legal He said 
that the government is fullilling these conditions. Bel- 
loch said that National High Court judge Baltasar 
Garzon has been given all the papers he has 

and with regard to this cooperation with the judge on the 
part of the government, he went further: 


{Begin Belloch recording] If there had been, if there were 
to be the slightest indication of papers or testimonies 
relevant to the facts under investigation, the minister of 
justice and the interior would not have waited for one 
second for a request from the judge. I would have taken 
it to the court personally. I hope, ladies and gentlemen, 
that you will not harbor the slightest doubt. [end 
recording} 

[Sanchez] The minister said that he has always thought, 


and will always think that a law-based state can only 
fight crime from a position of legality. 


It is now the turn of the political groups to speak. 
[passage omitted] 


Editorial: ‘We Must Change Government’ 
BR2812134094 Madrid ABC in Spanish 28 Dec 94 p 15 


{Editorial: “Early Elections™] 


[FBIS Translated Text] Yesterday, in Seville, opposition 
leader Jose Maria Aznar once again requested the 
holding of early elections as the only way out of the 
serious political crisis which Spain is undergoing. Thus, 
he expressed the general public's sense of shock, clamor- 
ously underlined by the stock market, which yesterday 
dropped cight points to a historical low. Alarming 
rumors about the peseta are spreading ominously on the 
international markets. 


We cannot go on like this. Spain has reached its lowest 
point since the beginning of the transition, its worst 
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moment in recent history. [Prime Minister] Felipe 

Gonzales’ government is falling into disrepute. Only by 
clarifying the overall political picture through new elec- 
tions can this irreversible process be stopped. If his 
prolonged and authoritarian stay in power has no! yet 
completely blinded him and still allows him a remnant of 
lucidity and patriotism, Gonzalez should understand 
this. Totay he lacks credibility, even within his own 
ranks. Cicero once wrote that “of all sins none is as great 
as that committed by those who try to look virtuous 
precisely when they are cheating us in the worst possible 
way.” As stated yesterday by Peopie’s Party Deputy Juan 
Carlos Aparicio in his excellent contribution to the 
debate, “social trust cannot be demanded or imposed by 
decree, but must be built through exemplary behavior 
and moral authority.” 


The apotheosis of corruption epitomized by the confi- 
dential funds’ scandal and the reopening of the GAL 
{Antiterrorist Liberation Groups] case, the fact that the 
life of the state hangs by a thread on denunciations and 
revelations involving criminals and blackmailers, the 
fact that we are missing the chance of beginning \o 
overcome the economic crisis as our European partners 
are doing, the danger to national unity posed by the 
endless concessions to the various nationalist move- 
ments—all this prevents any other solution than that 
advanced by Aznar yesterday. 


The democratic system is not in danger. This is not an 
institutional crisis, but exclusively a governmental one 
There is no state crisis. This is why the solution les in 
going to the polls. Requesting elections is an act of 
democratic optimism and faith, a gesture of trust in the 
Spanish people. We must change the government before 
it becomes necessary to reconstruct the state. 


The year 1994 is coming to an end with bad figures with 
regard to the only indicator that really matters: unem- 
ployment. The crucial prediction of Socialist economic 
policy is not coming true. The government said that, 
once the labor reform was approved, it would no longer 
be necessary to increase GDP by 3.5 percent sn order to 
create around 1.5 or 2 percent would be 
enough. But the truth is that GDP has already grown by 
this amount and, nevertheless, unemployment figures 
are still as bad as ever. 


As his majesty the king said, we are facing a crisis of 
values. We must prompily take to task those who have 
allowed such a crisis to happen or have actually caused 
it. And the only way to do this is by holding new general 
elections. This is the fundamental law of any democracy: 
The solution to political crises always lies in the expres- 
sion of the people's will through the ballots. 
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Denmark 


Engell Views Nordic Cooperation in EU 
BR2912152094 Copenhagen BERLINGSKE TIDENDE 
in Danish 23 Dec 94 p 7 


{Article by Hans Engell, chairman of the delegation to 
the Nordic Council and leader of the Danish Conserva- 
tive People’s Party: “The Nordic Countries as a Political 
Center of Gravity in the EU™] 


{[FBIS Translated Text] The referendums on member- 
ship of the European Union [EU] in the Nordic countries 
have brought Nordic cooperation to a crossroads. The 
Nordic countries must now adopt a definite position on 
the development of Europe, and in this context consider 
what kind of Nordic cooperation they want. 


European developments are now taking place faster than 
ever before. The consequences are becoming apparent, 
and the process of integration has speeded up. Following 
the referendums in Austria, Finland, Sweden, and 
Norway there are now a number of applicants from 
Central and Eastern Europe who want membership to 
the Union. The EU could soon consist of 27 countries. 
The Maastricht Treaty was an important step in the right 
direction. Enlargement by three countries is the next 
step. And the intergovernmental conference in 1996 will 
give additional impetus to developments. Hitherto the 
center of gravity of European cooperation has been 
found primarily in central and southern Europe. But 
completely different possibilities now exist as a result of 
the fact that the Nordic countries are more strongly 
represented in the EU. But this also involves the risk of 
most political interest concentrating on the EU. 


If we look at European developments in the coming 
years, there is no doubi that people will concentrate on 
enlargement to include the Eastern and Central Euro- 
pean countries, as the recent summit in Essen has 
already indicated, along with an emphasis on the 
demands which must be made on EU institutions if 
cooperation is to function effectively. In addition to this, 
foreign and defense policy will play a central role. 


But it is important for us in the Nordic countries to be 
realistic when we assess how other European nations 
perceive the Nordic countries and Nordic cooperation. A 
number of countries surely see the enlargement to 
include the Nordic countries as a great advantage. Polit- 
ically as weil as economically. They are countries which 
will be able to fit into cooperation relatively easily. 
Norway itself has chosen to stay outside. This decision 
must be respected, even though it may seem incompre- 
hensible. But it would be a mistake to think that the 
Norwegian no is a major political problem in the view of 
southern Europe. The focus on the Nordic area and its 
relations with Europe which so occupy us plays no role at 
all in the debate in most EU countries. 


Neither should it be forgotien that half of the [Nordic] 
populations are Euroskeptics or opponents, and that we 
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have different political traditions and values. In short: 
that we are not that easy to deal with at times. In short: 
that not all countries are as wild about the Nordic area as 
we are ourselves. And that the heated debate which 
divides our peoples is considered peculiar. 

As far as the Nordic area and its relations with Europe 
are concerned, it is therefore important that we ourselves 
should know what we want to use Nordic cooperation 
for. Because we should not assume that the other EU 
countries are waiting with bated breath for initiatives 
from us. We have to assert ourselves by means of 
opinions, ideas, and visions. If the Nordic area ts to 
achieve influence in Europe, we will have to win it for 
ourselves. And the more we can agree on putting forward 
common proposals, the more influence we will have. 


The point of departure is that regardless of whether or 
not we are members of the EU, we are incredibly 
dependent on developments in Europe. We cannot iso- 
late ourselves in the Nordic area. With Norway, Iceland, 
Greenland, and the Faeroes outside the EU, there ts a 
real risk that Nordic cooperation will crumble. It is 
therefore vital that Nordic cooperation be developed 
now, and that it be given a structure which will make it 
effective. If we do not simplify and modernize it, Europe 
will take over the whole agenda. And Nordic issues will 
be marginalized. They will have low priority politically. 
And then it will be relevant to ask whether it should cost 
700 million kroner annually to award prizes for litera- 
ture, music, and the environment, and to keep going a 
huge apparatus of bureaucrats and politicians which has 
no political clout. 


On the other hand, if everything Nordic is to be devel- 
oped anew, the Nordic area must not become a bloc, 
because the Nordic economies are much too divergent. 
The Danish economy is based on industry and agricul- 
ture, Finland's on forestry, Norway's on oii, Iceland's on 
fish, and Sweden's on industry. This means that inter- 
national economic developments have vastly different 
effects on the Nordic countries. But there are still major 
similarities in the Nordic area. We have many common 
values, aside from our common history. We can influ- 
ence the development of Europe by means of the Nordic 
model. We can, for example, stand up for environmental 
protection, working conditions, health, and consumer 
protection. We can also fight for openness and access to 
official documents that are part of the political pro- 
cesses. We can fight for the Baltic countries and for the 
Barents region. In short we can shifi the EU's political 
center of gravity toward the north. 


Nordic cooperation will increase in importance in the 
future, especially since five of the Nordic countries are 
closely associated with the Union, three as members and 
the other two through the European Economic Area 

t. But it is still a source of concern that about 
half of the Nordic populations are so skeptical about the 
European Union—and in Denmark even after 20 years 
of membership. On the other hand, there is great popular 
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sympathy for what is Nordic. Effective Nordic coopera- 
tion with a strong European dimension could therefore 
help build a bridge between supporters and opponents of 
the EU. 


That Nordic solidarity in Europe is important can be 
illustrated in another way: Among the EU's 15 member 
countries the three Nordic countnes will often hold the 
presidency of the EU. In one period in five a Nordic 
country will hold the presidency. And even more often 
one of the Nordic countries will be a member of the EU's 
ruling troika. The Nordic countries will control 10 votes 
in the EU's Council of Ministers. In other words: Three 
countries with 17 millon inhabitants will have the same 
number of votes as Germany with 80 million inhabit- 
ants. That alone says something about the strength the 
Nordic area will achieve in the EU. 


But how can we strengthen Nordic cooperation? We can, 
for exampie, see it in three dimensions: the first affecting 
joint Nordic cooperation in the areas of culture, educa- 
tion, and the environment, the second dealing with the 
Nordic countries’ cooperation and influence in relation 
to the EU; and a third dimension which concerns coop- 
eration with neighboring regions—not least the Baltic 
region. 

But this faces us with the demand that we make Nordic 
cooperation concrete and operational. We must set pri- 
orities for this work, so that the most important things 
are accomplished and the less important eliminated. The 
Nordic Council should be made effective and assume 
more political power. This probably means that the 
Helsinki agreement will have to be amended. 


The parliamentarians in the Nordic Council must form a 
clear picture of the coming year's issues in the EU. This 
information-gathering is important. And then we must 
select areas of cooperation and formulate proposals 
which have a clear Nordic base. 


There is a need for more meetings—and more informal 
meetings—between Nordic Council parliamentarians, 
European affairs committees, and members of the Euro- 
pean Parliament. It is immensely important that this 
cooperation is substantial and well prepared, otherwise 
we run the risk that the European Parliament will soon 
feel that the distance from Strasbourg and Brussels to 
Oslo, Helsinki, and Reykjavik is very great. 


But is it a problem that a few Nordic countries are 
currently outside the EU’?—not necessarily. Especially 
not if we accept the fact that the Nordic Council is not 
and never will be an alternative to the EU. In other 
words we should build up a form of Nordic cooperation 
which can be a common Nordic platform in relation to 
the EU. No more and no less. 


For many years Nordic cooperation has been much too 
static. In structure and substance. Cooperation has been 
too stagnant. European cooperation on the other hand 
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has developed very quickly. Nordic cooperation must 
therefore be made more flexible and dynamic. 


Discontinuing it would be shortsighted, however. 
Because at the moment we have a unique opportunity to 
develop Nordic cooperation so that it becomes more 
relevant and substantial than we have seen it in recent 
years. This requires political courage. and it requires that 
we dare to slaughter a few “sacred cows,” a few ingrained 
traditions. Discussion of this has begun. And at the 
forthcoming [Nordic Council] session in Reykjavik, a 
political working group is going to put forward concrete 
proposals. 


The Nordic swans [symbols of the Nordic countries] 
must be given new wings. And they will get them too, if 
the politicians have enough courage and determination. 


Reconsideration of Opt-Out From Monetary 
Union 

BR2912152394 Copenhagen POLITIKEN in Danish 27 
Dec 94 pl 


[Report by Lars Olsen: “Jelved: Denmark's No to EU 
Currency Is Tottering™] 


[FBIS Translated Text] The Danish no to a common 
European Union [EU] currency is under pressure. If the 
other economic core countries in the EU establish a 
currency union as planned, Denmark will have “a prob- 
lem,” and will be forced to reopen discussion of the 
Danish opt-out. 
This is the opinion of Economy Minister Marianne 
Jelved (Radical Liberal Party). She believes that condi- 
tions affecting the Danish no to a common currency 
ve “changed decisively” since close European cur- 
rency cooperation in the European Monetary System 
[EMS] broke down last summer. 


If Denmark is to overturn its no to involvement in 2 
common EU currency, a new referendum will be 
required. 

('p to the summer of 1993 the EMS provided most of the 
EU countries with a common currency system in which 
rates of exchange fluctuated by only two and a half 
percent in relziion to each other. For Denmark this 
cooperation ted an alternative to participation 
im the so-called third phase of monctary union under 
which a common currency and central bank will be 
established. 


Unfortunate EMS Gone 


“It is unfortunate that the EMS is gone. We no longer 
have the close cooperation with the other EU core 
countries who may be joiming in the third phase of 
monetary union. | see this as a decisive change in the 
conditions which gave rise to a Danish no.” Marianne 
Jelved said. 
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“Because it means that if the other countries join in the 
third phase, a new arrangement will have to be made for 
Denmark, and what will we end up with then? We will 
not be the only ones to decide. If we do not get a 
satisfactory arrangement, then Denmark has a prob- 
lem.” 


[Olsen] And we will have to reopen the discussion of the 
Danish no? 

Denmark said no to a common EU currency and central 
bank in the Edinburgh agreement which paved the way 
for a yes in the referendum of 18 May last year. How- 
ever, Denmark still participates in other economic and 
monetary ion in the EU which was decisively 
weakened by the collapse of the EMS last surmmer. 
After the collapse of the EMS many observers wrote off 
plans for a common currency and a central bank. But this 
assessment has changed recently, and among politicians 
and economists there is new confidence in a monetary 
union which embraces the economic “core countries” of 
the EU. This is a development which could put pressure 
on the krone in international financial markets. 
Politicians Losing Influence 


Economy Minister Marianne Jelved denied that the 
Danish no to the third phase of monetary union is 
already affecting interest rates and the rate of exchange 
of the krone: 


“I do not believe that the Danish opt-out has any 
appreciable significance for the financial market today— 
among other things because nobody can actually say 
when the third phase will be launched, and because we 
are participating in line with the other countries through 
the convergence program (on the coordination of eco- 
nomic policy—POLITIKEN editor's note). But I am not 
saying that the opt-out cannot have consequences.” 


In a conversation with POLITIKEN, the Radical Liberal 
minister asserted that the internationalization of the 
economy im recent years is a “democratic problem.” 
Politicians do not have the same influence on the 
national economy as they used to, but voters have not yet 
realized this. 


Finland 
Government, Bosnia To Establish Diplomatic 


LD2912144894 Helsinki Suomen Yleisradio Network in 
Finnish 1415 GMT 29 Dec 94 


[FBIS Translated Text] Finland has decided to establish 
diplomatic relations with Bosnia- ina. The 
appointment of a Finnish ambassador to will 
become topical when the Bosnian situation has clarified, 
the Foreign Ministry says. Finland recognized the inde- 
pendence of Bosnia-Herzegovina in April 1992. 
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Sweden 


Green Party's Schiaug Wants ‘Watered-Down’ EU 
BR3012111994 Stockholm SVENSKA DAGBLADET in 
Swedish 28 Dec 94 p 12 


[Report by Anita Kratz: “Schlaug Hopes for a Watered- 
Down EU] 


{[FBIS Translated Text] Birger Schlaug, the “mouth- 
piece” of the Green Ecology Party, wants to see as many 
European countries as possible in the EU [European 
Union]. Coming from a stubborn opponent of the EU 
this statement could sound sensational. 

But it is fully in line with the logic of Birger Schlaug—the 
more countries there are in the EU, the more watered- 
down the EU project will be. And this is the objective of 
the Green Party, now that Sweden has become a 
member. 


“It will then be more difficult to implement a common 
currency, a military union, and a joint security and 
foreign policy. And we do not want any of that,” Birger 
Schiaug said. 


Nothing Against Cooperation 


He has nothing against European cooperation as such 
and he will be working in suppport of such cooperation. 


“Cooperation on a broad footing—and not on the basis 
of the Maastricht Treaty—should embrace several states. 
But this system of cooperation must not be allowed to 
turn into a superpower, because then we would have to 


work against any further enlargement.” 


Birger Schlaug has overcome the initial disappointment 
after the referendum and intends to make the best of the 
work inside the EU. The next party congress, to be held 
in the spring, will have Europe as its theme and an EU 
strategy will be drafted. 


“The point is not simply to be obstructive”. 


In the past, however, the Green Party has talked about 
trying to paralyze the EU.. 


The tone is different today, and Birger Schlaug talks 
instead about “trying to make the best of the situation.” 
But the objective is clear—to halt the implementation of 
the Maastricht Treaty. 


Secking Election 


One of the party's high-profile politicians, Per Gahrion, 
has been appointed a member of the European Parlia- 
ment and Birger Schlaug himself will be a member of the 
Riksdag’s EU Committee. This must be seen as an 
indication of the importance the Green Party attaches to 
the work of the EU. 
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it is fully obvious that the Green Party will stand for the 
[European] parliamentary elections in the fall of 1995. 
The party is also a member of the Green Group in the 
European Parliarnent. 

The Green Party intends, however, to prevent the Left 


“We see no reason to split the Greens where there has 
been an unclear ideological line in the past. There is no 
reason to let in a traditional party of the left at such a 
point in time.” 

Supranationality - Sometimes 

In the run-up to the EU's intergovernmental conference 
in 1996, when member countries are to reach agreement 
on the next phase in the development of the EU, the 
Green Party intends to “work for a Europe of the 
regions,” “some supranational decisions that are clearly 
defined,” and “that the whole of Europe should be 
included.” 

The Green Party has no objections to supranationality in 
certain fields if the decisions in question are clearly 
defined. Birger Schlaug welcomes supranational deci- 
sions in areas such as minimum standards in the envi- 
ronmental field, human rights, and joint disarmament. 
Birger Schiaug shows the signs of a pragrnatist. 

Should the party fail to achieve its main objective, he 
intends to see to it that the party is involved and uses its 
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influence in order to make the best of the situation. This 
applies, for example, to the Maastricht Treaty’s goals of 
a common currency and central bank. 


Should the Green Party together with others fail to stop 
the establishment of a central bank, Birger Schlaug wants 
at least to be involved in formulating the directives for 
such a bank. 


One Country, one Vote 


He foliows the same line of argument on the distribution 
of votes in the Council of Ministers, where most of the 
EU decisions are made, by the governments of the 
member countries. Birger Schlaug wants one vote for 
each country in the Council of Ministers instead of the 
present system under which votes are allocated 
according to the number of inhabitants. 


“Conditions must at least not deteriorate for the small 
countries.” 


He would ideally like to see power transferred from the 
Council of Ministers to the European Parliament, in 
spite of the fact that this means less influence for 
nationa) governments. 

“If we are now going to have this broad and deep 
cooperation, it is better to have it done through a 
parliament. The democratic aspects carry greater weight 
than the national ones.” 
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Government ‘Carefully Evaluating’ Holbrooke 
Schedule 


‘More Resolute Initiative’ 
NC2912121894 Nicosia O FILELEWTHEROS in Greek 
29 Dec 94 p 20 


[Report by Anthos Likavyrs] 


[FBIS Translated Text] The government is carefully 
evaluating information regarding the schedule of con- 
tacts that Richard Holbrooke, the U.S. under secretary of 
state in charge of European Affairs, will have in Nicosia. 
Holbrooke ts expected to arrive on 4 January with clear 
messages from US. Secretary of State Warren Chiristo- 
pher on effective procedures to resolve the Cyprus issue. 


Nicosia is discontented because the U.S. under secretary 
of state reportedly intends to visit the occupied areas and 
meet Turkish Cypriot leader Rauf Denktas and other 
Turkish Cypriot political figures. Nicosia is not upset 
because of the meeting with the leader of the occupation 
regime and other Turkish Cypriots but because the U.S. 
official will cross into the occupied areas if the meeting is 
actually held, something that ts not certain yet. 


A relevant source yesterday told O FILELEVTHEROS 
that Holbrooke’s visit here and his talks (he will be 
accompanied by James Williams, the U.S. State Depart- 
ment’s special coordinator on the Cyprus issue) will 
essentially constitute the beginning of a new and more 
resolute initiative in which U.S. intervention (and con- 
tribution) wiil be decisive. 


The U.S. official will also visit Athens and Ankara for 
talks on Cyprus and other Greek-Turkish issues. Obvi- 
ously, this 1s because Washington ts moving toward more 
comprehensive solutions for the region. 


According to P. Panayiotou, our correspondent in New 
York. a State Department spokesman said Holbrooke 
will hold talks in Nicosia with both communities from 
“top to bottom,” meaning that he will also meet com- 
munity leaders. Greek Americans in Washington say 
that in any case Holbrooke will meet Denktas in his 
capacity as the representative of the Turkish Cypriot 
community. 


Holbrooke-Denktas Talks Not Opposed 
NC2912122594 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 29 
Dec 94 


[FBIS Translated Excerpt] Asked whether Richard Hol- 
brooke, the U.S. undersecretary of state in charge of 
European Affairs, will meet with the Turkish Cypriot 
leadership during his visit in Cyprus, government 
spokesman loannis Kasoulidhis today said the govern- 
ment does not oppose meetings between foreign officials 
and the Turkish Cypriot leadership as long as they focus 
on the Cyprus issue. [passage omitted] 
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‘Fundamental Issues” 
NC3012105594 Nicosia O FILELEWTHEROS in Greek 
30 Dec 94 pi 


[Report by Anthos Likavyis] 


[FBIS Translated Excerpt] The new initiatives that are 
being set in motion aim to begin new—especially 
direct—talks between President Glavkos Klindhis and 
Turkish Cypriot leader Rauf Denktas. Going to his 
meeting with Denktas, U.S. Ambassador in Nicosia 
Richard Boucher said that especially Washington will 
put all of its weight in this direction. 

Nicosia (and Athens) consider the visit of Richard Hol- 
brooke, the U.S. undersecretary of state in charge of 
southern European affairs, to Cyprus on 4-5 January as 
decisive in every respect. Well-informed sources yes- 
terday told O FILELEVYTHEROS that: The talks that 
President Kliridhis and Foreign Minister Alekos 
Mikhailidhis will have in London with the British prime 
minister and foreign secretary, John Major and Douglas 
Hurd, will be decisive for the steps that will follow 
(particularly decisionmaking). It ts understood that a 
joint meeting will be held on 10 January. At this meeting, 
Britain is expected to clarify its intentions and President 
Klinidhis will demand that Britain assume its responsi- 
bilities and fulfill its conventional obligations regarding 
the Cyprus issue. Kliridhis will also rarse some funda- 
mental issues in terms of priority: 

1. The crucial issue of a solution framework for the 


Cyprus issue, the meaning of sovereignty, and the pre- 
requisites for any procedural or other approaches. 


2. The issue of accession negotiations with the European 
Union and the prospects of Cyprus joming the commu- 
nity, something that is directly affected by the British 
stance and the intentions of th< British factor. According 
to the same informed sources, among other things the 
president will also raise issues such as the exchanges 
(trade and other) between the cocupation regime and 
agents, something that supports the pseudostatc. He will 
also discuss issues concerning the bases, asking that the 
problems that cause misunderstandings and tension be 
settled. [passage omitted) 


Government Accepts French Proposal for Talks 
NC2912130894 Nicosia | SIMERINI in Greek 29 Dec 
9 pl 


[Report by Kostas Venizelos} 


{FBIS Translated Text] The French Government is 
making intense behind-the-scene moves that focus on 
Europe, Turkey, and Cyprus to activate procedures 
aimed at overcoming the obstacle that 1s preventing the 
finalization of the customs union agreement with Turkey 
sometime in January. 


According to reliable | SIMERINI information, Greek 
Deputy Foreign Minister loannis Kranidhiotis estimates 
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that a compromise will be reached by | 5 January. Greece 
will lift its veto to the customs union with Turkey. and. 


Cypeiet dam and. Turkish Governments about 


Klindhis to Britain for talks with British Prime Minister 
John Major. According to an | SIMERINI report yes- 
terday. the French Government has not clarified the 
form of the meetings, that 1s whether the representatives 
will meet with the French Government jointly or sepa- 


Britain 1s obviously absent from this “dance.” According 
to | SIMERINI information, in meetings with Cypriot 


same time it promises to support the Cypriot application 
when it is reviewed at the EU Council of Ministers in 
early January. 

However, Athens and Nicosia have a serious advantage 
in the behind-the—scenes preparations. The Council of 
Ministers will review the membership application 
because the EU-Turkey Association Council convenes (7 
March). So, the demands of the Greek side must be met 
before the veto on the customs union is lifted. The 
partners are also raising the “difficulties” they are 
having. If they set a date for Cyprus then they will be 
obliged to do the same for other countries. In a statement 
to an Athens radio station, Kranidhiotis said the veto 
will not be lifted if a date for the beginning of accession 
negotiations is not set and if there is no progress on the 
human rights issue. 


Denktas Replies to ‘Three Sovereignties’ 
NC2912093494 Ankara TURKISH DAILY NEWS in 
English 26 Dec 94 p A3 


[Report by Ugur Akinci} 


[FBIS Transcribed Text] New York—Rauf Denktas, 

ident of the Turkish Republic of Northern Cyprus 
(TRNC) warned that the Cyprus problem could become 
“chronic” if it is not solved by April 1995, by restarting 
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the UN supported confidence measures (CBM) 
process, according to the TRNC office in New York. 


Greek Cypriot President Glavkos Klindhis has already 
declared the CBMs “dead.” 
Denktas’ term of office ends in April 1995 after which 


the TRNC will hold a presidential election. Denktas has 
declared that he will not be a candidate. 


In a stztement issued today im Lefkose (Nicosia), Den- 
ktas demed Klindhis’ assertion that he wanted “three 
separate sovereigniies™” on the island and “this ts why 
there is no basis for negotiations.” 

“There ts no such thing as three sovereignties,” Denktas 
countered. “The federation will have one sovereignty: 
but 1 will be the two sovereign bodies which will form 
this federation, by giving some of their sovercignty to the 
federal government.” 

“The remaining (residual) powers will rest on the sover- 
cignty of cach side, as in the case of Switzerland. This 
does not mean three sovereignties.~ 

Denktas claimed Klindhis was making the allegation “as 
an excuse not to reach agreement.” 

“Because the ‘national aim’ of the Greek Cypriot side ts 
to continue the ‘Government of Cyprus’ to keep us under 
embargoes and to harm Turkey.” 


“| wish to make the following call to Mr. Kliridhis: You 


Ee ee ee one eae 
us to embargoes and electricity cuts,” Denktas added. 


The TRNC is suffering from patil aistes extend 
up to 12 hours a day since its main power plant broke 
down past summer. 


This left the electricity produced in the south as the only 
energy alternative for the TRNC, which the Greek 
Cypriots proved less than eager to sell in volumes to 
satisfy the need in the north. 


Deuktas’ son, Serdar Denktas, who is a cabinet minister, 
was in Ankara about ten days ago trying to have TRNC's 
power generator repaired or to get electricity from 
Turkey as a last resort. 


“Cyprus is the home of both communities,” Denktas 
stressed. “These two communities are the joint owners of 
the island. Give up the idea of trying to convert Cyprus 
into a Greek land. Accept us as your equals and embrace 
bi-zonality in the interest of peace.” 

“Do not touch the guarantee from Turkey which has 
saved us from destruction and let us start direct dialogue 
in order to resolve the dispute.” 


Greek Cypriots and Athens continuously try to mterna- 
tionalize the negotiation process and prefer UN- 
brokered talks to direct intercommunal dialogue. 





This report may contain copyrighted material. Copying and dissemination] 
is prohibited without permission of the copyright owners. 

















FBIS-W EL -94-251 
3 December 1994 


Relations With Albania Improving Slightly 


Omonecia Member's Release ‘Positive Step 
NC2912154394 Athens | KATHIMERINI in Greek 
29 Dec 94 p § 


[FBIS Translated Excerpt] Greek Foreign Minester 
Karolos Papoulias said that the reicase of one of the five 
members of Omonosa [Greek minority organization in 
Albania] is a positive step. However. he added that he 
will wast for the release of the others before he visits 
Trrana. 


Papoulias. who made this statement in loannima yes- 
terday evening. noted that he does not agree with press 
reports that claim that Albania is using the four 
remaming Omonota members as hostages. He added 
that the second instaliment of the EU [European L.:0on] 
economic aid to Albania will be given afier the 
remaimuing four are released. On this issue, he said, the 
statement of Albanian President Sali Berisha to the EU 
two months ago 1s binding. [passage omitted] 


Arsenis: “Ready, Willing’ To Help 
NC 2912165894 Athens Ellimki Radhiofoma Radio 
Network in Greek 1600 GMT 29 Dec 94 


{FBIS Translated Text] Greece 1s ready and willing to 
help Albania in its effort to adapt to the new era, world 
markets, and Europe if it abides by the rules of interna- 
tional law, said National Defense Minister Yerasimos 
Arsenis during his tour of military checkpoints at the 
Greek-Albamian border. Correspondent Yeoryios Kur- 
ousis has the following report: 


[Begin recording] [Arsents] These are festive days; the 
world celebrates, Greece celebrates, bul our servicemen 
are here protecting our borders. So I came here to spend 
a few moments with them, talk with them, and convey 
the Greek people's regards and thanks for the job they 
do. 


[Kirousis] Can you give us a few words about Greek- 
Albanian relations and the latest developments? 


{Arsenis}] Albania’s latest move was in the nght direction 
but it has not been compiected. On our side, we are ready 
and willing to help thrs small state in its effort to adopt to 
the new cra. world markets, and Evrope. However, for 
this to happen, Albania itself should abide by the rules 
and show the appropriate behavior for cooperation with 
neighboring peoples. [end recording} 


New Minister to Prime Minister Sworn In 
NC 2812142294 Athens Ellimki Radhotfonia Radio 
Network in Greek 1230 GMT 28 Dec 94 


[FBIS Translated Excerpt] loannis Pottakis, the new 
minister to the prime minister, was sworn in al noon 
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today in the presence of President Konstandinos Kara- 
maniss and Prime Minister Andreas Papandreou. Imme- 
diately after the swearing-in ceremony. Papandreou and 
Karamaniis exchanged views on political issues. 


Addressing the new minister to the prime munister, 
Karamaniis noted that he ts taking over a very crucial 
sector. He stressed: Public administration m Greece ts 
the greatest patient. Referring to Potakrs. Karamanits 
said he 1s capable. The president also referred to the 
recent disagreements within the Church. [passage 
omitted] 


Results of Political, Other Polls Viewed 
9SP20304 


[FBiS Media Note] The Greek press recently published 
the results of a number of political and other polls. 


Parties in Trouble 


The 11 December Athens daily | KATHIMERINI pub- 
lished the results of a MRB-Tendencies poll conducted 
nationwide between 11 and 23 November among 2.000 
individuals. Respondents were asked to express their 
party preference. Some 28.6 percent chose the governing 
Panhellenic Socialist Movement (PASOK). 27.7 percent 
the New Democracy (ND) party. 5.9 percent the Coali- 
tvon of the Left for Progress, 5.1 percent the Political 
Spring party. and 4.2 percent the Communist Party 
(KKE). An “unprecedented” number of respondents, 
12.4 percent, said they would cast a blank/mvalid ballot, 
while 3.1 percent sard they were undecided and 11.2 
percent did not know or did not answer. The commen- 
tary on the poll noted that more people now intend to 
cast blank or invalid ballots than to vote for any of the 
smaller parties. Poll results also show the gap between 
PASOK and the ND “vanishing” and the continuing 
decline of Political Spring—which in June gathered 7.6 
percent of the vote and in this poll has fallen behind the 
Coalition. 

Some 14.4 percent (26.6 percent in June) expressed a 
positive impression of the government, and 17.1 percent 
(27.3 percent in June) a positive impression of the 
opposition. A neutral stance toward the government 
characterized 17.3 percent of the respondents, while 19.3 
percent said they are neutral toward the opposition. 
Finally, 67.1 percent expressed a negative impression of 
the government (up from $5.5 percent in June) and 62.1 
percent a negative impression of the opposition (up from 
50.8 percent in June). 


In esting the PASOK government's main weaknesses, 
some 54.7 percent of respondents said the government 
lacks trustworthiness because campaign promises have 
not been kept. Some 43.3 percent sand the government's 
economic policy has failed to produce results, and 26.6 
percent said that the government is not “decisive” and 
“moves too slowly.” Respondents also lrsted the factors 
that had negatively affected the ND's ability to function 
as the government from 1990 to 1993. Some $0.2 
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percent invoked “errors in economuc policy,” 47.8 per- 
cent “internal problems.” 37.2 percent the “imabulity to 
learn from past mistakes” (1990-1993). 35.9 percent 
“economic scandals” during the same period, 33.5 per- 
cent “the authority and influence of officials who com- 
mitted the errors in 1990-1993.” 16.1 percent “the 
absence of able government officials.” 14.6 percent the 
fact that “Miltiadhis Evert is the leader,” and 6.6 percent 
the fact that it ts a “liberal [free-market] party.” 


Political Crisis Seen 


According to the results of a poll conducted by the 
FLASH radio station among the members of the “polit- 
ical elite™ (not further identified). which appeared in the 
6 December Athens daily TA NEA, 71.8 percent of the 
respondents thought that Greece 1s undergoing a polit- 
ical crisis. Some 26.5 percent were a little more opti- 
mistic, saying that the crisis ts “partial,” and 2.6 percent 
denied that there 1s any crisis. 


Popularity Polls 


The 13 December Athens daily ELEVTHEROTIPIA 
briefly reported the results of an MRB poll (no further 
information given) on politicians’ popularity. First place 
went to Coalition leader Nikolaos Konstandopoulos 
(47.6 percent). He was followed by Prime Minister 
Andreas Papandreou with 39 percent. Evert with 32.9 
percent, Poi:tical Spring leader Andonios Samaras with 
26.2 percent, and KKE iecader Aleka Papariga with 19.1 
percent. According to poll results, Papandreou got the 
highest percentages among working women, young 
people 18-24. and individuals between 35 and 44. 
Evert's highest percentages came from men. individuals 
35 to 44, 45 to 54, and 56 to 64. 


Vaso Papandreou's Popularity 


A poll by the MARTEL organization has attempted to 
determine the popularity of PASOK official Vaso Papan- 
dreou (no relation to the prime minister). The 6 
December ELEVTHEROTIPIA reprinted the results, 
which showed that some 64.7 percent of PASOK sym- 
pathizers agreed with her views, as did 69.3 percent of 
ND voters, 80.6 percent of Political Spring followers, 
51.4 percent of KKE voters, and 74.5 percent of Coali- 
tion sympathizers. 


Country's Problems Viewed 


Further results from the 11-23 November MRB poll 
above were published in the 14 December | KATHI- 
MERINI. The country’s six most significant problems 
were said to be: inflation (50.6 percent), unemployment 
(43.3 percent), health/social insurance (37.2 percent), 
education (35.6 percent), foreign policy (28.7 percent). 
and narcotics (28.1 percent). The country’s most impor- 
tant foreign policy problem was judged by 68.3 percent 
to be the Greek-Turkish issue (up from 28.7 proent in 
1992), 12.9 percent said the Former Yugoslav Republic 
of Macedonia (FY ROM) issuc (down from 60.2 percent 
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in 1992), 6.1 percent said relations with Albania (up 
from 1.3 percent), 5.0 percent relations with the United 
States (up from 3 percent), 3.8 percent relations with the 
European Union (EU) (up from 2.6 percent). and 0.2 
percent relations with Bulgaria. 


Some 20.1 percent of respondents said there will be a 
“significant to slight improvement™ in the economy by 
the end of the PASOK government's term. 27.6 percent 
predicted there will be no change. and a plurality of 46 
percent said there will be a “significant to slight deteri- 
oration.” 


Questions turned to Papandreou’s succession and 
whether or not early elections should take place in the 
spring of !995. Some 11.6 percent of the respondents 
chose Minister of Defense Yerasimos Arsenis to succeed 
Papandreou, while 17.5 percent of PASOK sympathizers 
opted for him. Vaso Papandreou was chosen by 14.2 
percent of the respondents and by 15.1 percent of 
PASOK voters. Minister of Industry Kostas Simitis was 
the choice of 14.5 percent of respondents and of 10.9 
percent of PASOK followers. Former Minister of Trans- 
portation Theodhoros Pangalos was chosen by 7.7 per- 
cent of respondents and 11 percent of PASOK voters. 
PASOK official Dhimitris Tsovolas was the choice of 6.5 
percent of respondents and 11 percent of PASOK sym- 
pathizers. PASOK secretary general Akis Tsokhaizo- 
poulos came last, with 4 percent of ts and 5.6 
percent of PASOK voters. Overall, 33.9 percent said they 
believe carly elections should be held. while 42.8 percent 
did not favor such clections and 18.2 percent expressed 
indifference. Among PASOK voters, 17.9 percent were 
positive, 63 percent negative, and 15 percent indifferent. 
Among ND voters, 57.1 percent answered positively, 
21.1 percent negatively, and 15.2 percent were indif- 
ferent. 


Poll Results Show ‘Racist’ Trend 


The 12 December Paris daily LIBERATION reprinted 
the results of a poll published in the Athens daily AVYI. 
The poll, which was commissioned by the Lambrakis 
Foundation, a research center associated with the Lam- 
brakis publishing group, had been financed by the Euro- 
pean Union in February 1993 and used a representative 
sample of 1,200 Greeks over 18. Poll results, the article 
said, revealed the Greeks as “racists, xenophobes, and 
antisemites.” Sorne 89 percent of the respondents said 
they disliked Turks. 76 percent disliked Albanians, 57 
percent disliked Jews, and 55 percent dishked Gypsies. 
Some 62 percent said they did not like “Greek Muslims 
of Turkish origin,” and 52 percent said they wished they 
would leave for Turkey. Some 84 percent said that, in 
general, “many foreigners living in Greece are a public 
danger” and 90 percent said that they “take a job away 
from a Greek.” Some 95 percent said they were “proud 
or very proud” of being Greek. The army and the church 
led the list of “good institutions,” gathering 76 percent 
and 70 percent approval respectively. According to the 
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artecle, researchers became concerned about the emer- 
gence of a “nationalist xenophobia™ in Greece, a phe- 
nomenon they attributed to the Balkan crisis and the 
“brutal” transformation of Greece from a country of 
emigration to one of immigration. The article cited 
AVY as saying that the Lambrakis Foundation decided 
in Apri! 1993 to “bury” such negative findings. How- 
ever, the article continued, these findings were corrobo- 
rated by a University of Athens poll among 433 school- 
children, the results of which had first been published by 
the Athens newspaper MESIMVRINI. According to 
these results, a majority of elementary school children 
resent the presence of Albanian or Gypsy schoolmates, 
and more than two thirds said they preferred to sit next 
to a “whiute™ student rather than, in descending order, an 
Asian, mulatto, or black child. 


Speculation on Presidential Candidacies 
9SP 20305 


{[FBIS Editorial Report] An article in the 11 December 
Athens weekly TIPOS TIS KIRIAKIS reported that 
Panhellenic Socialist Movement (PASOK) officials are 
discussing the nomination of a presidential candidate. 
PASOK secretary general Akis Tsokhatzopoulos and 
Minister of the Press Evangelos Venizelos, both of whom 
have Prime Minister Andreas Papandreou's car, have 
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differ from those of both PASOK and Political Spring, 
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Cencera Over Resumption of Grozny Bombing 
TA2912193194 Ankara TRT Television Network in 
Turkish 1800 GMT 29 Dec 94 


[FBIS Translated Text] Turkey has expressed concern 
about the resumption of the bombing of Grozny and the 
surrounding cities, despite the announcement made by 
the Russian Federation administration that the air raids 
on and bombings of the cities have stopped in a bid not 
to myure civilians. 

The Foreign Ministry has issued a staternent saying that 
the grave dimensions of the Chechnya clashes are being 
observed with a profound grief and concern. Recalling 
that Turkey, from the very beginning, called on the 
parties concerned to seek a solution to the problem 
through peaceful means. without any bioodshed, and 
within the framework of the territorial integrity of the 
Russian Federation. the statement adds that expenence 
has shown us that lasting solutions cannot be found to 
renee ee 


Cindoruk Returns From Azerbaijan, Makes 
Statement 


742912142094 Ankara TRT Television Network in 
Turkish 21130 GMT 28 Dec 94 


[FBIS Translated Text] Husamettin Cindoruk, speaker 
of the Turkish Grand National Assembly [TGNA], has 
declared that, as in the past, Turkey will continue to do 
whatever necessary to ensure that the cease-fire between 
Azerbaijan and Armenia turns into lasting peace. Cin- 
doruk and the parliamentary delegation accompanying 
him returned to Turkey after concluding a visit to 
Azerbayan as the guest of Azerbaijani Supreme Soviet 
In a statement at Istanbul's Ataturk Airport, Cindoruk 
commented on recent developments in the Caucasus and 
noted that the embargo imposed on the region makes it 
essential to extend humanitarian aid to the area. 
Pomting out that Turkey will also be the first to extend 
such assistance, Cindoruk remarked that the disarma- 
ment process 1s Continuing in a positive way in Azerba- 
yan. He reported that Azerbaijan wants to mtroduce 
legal arrangements to hold free electrons, establish a free 
market economy, and institute a populist democracy. 
Cindoruk announced that the TGNA wants to con- 
tribute to these arrangements and its request was wel- 
comed. 


Explaining that a cooperation protocol was drafted 
between the parliaments of the two countries, Cindoruk 
said that Turkey and Azerbayan also issued an appeal 
for the establishment of an imterparliamentary umon 
among the Turkic republics. The Nagorno-Karabakh 
issue was also discussed during the talks, Cindoruk 
added. 


[Begin Cindoruk recording] We discussed what must be 
done to transform the existing cease-fire with regard to 
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Nagorno-Karabakh ito a lasting peace. As mm the past. 
Turkey wili continue to do whatever necessary to operatic 
the peace process and secure a lasting peace. We agree 
that Turkey 1s [word indistinct] to the decrssons adopted 
at the CSCE meeting in Budapest. Therefore, we asscricd 
that we will make the maximum contributvon to the 
mternational security force to be depioyed in thes regoon 
both mm personnel and logsstics support. [end recording] 


yeast peter yhoo anes pee dima 


Cindoruk said that Turkey called on the whole world 
saying that these people should return to their homes. 


There ss great manpower and cconomic potential m 
Azerbayan. Cindoruk stressed. adding that Turkey will 


Ciller, Karayalicin Agree on New Customs Union 
NC2912200594 Istanbul MILLIYVET in Turkish 22 Dex 
94 p 22 


[Fikret Bila report: “Ankara’s Straicgy on Customs 
Union™] 

[FBIS Translated Text] Ankara—Prime Minister Tansu 
Cilier and Foreign Minister Murat Karayaicon met in the 
prime minister's residence to establish the policy Turkey 
will maintain during the next two and a half months. 
Their meeting concerned the Europran Union [EU] 
Association Council's decision to convene on 6 March. 
Ciller and Karayaicin held talks for nearly one and a haif 
hours. It has been ascertained that they drew up a 
package of measures to achieve the customs union, make 
constitutional changes. achieve democratization, and 
launch a campaign to publicize Turkey abroad. 


The main points of the policy Ciller and Karayalicin will 
maintain until 6 March 1995 are as follows: 


1. An effort will be made to have the Turkish Grand 
National Assembly approve the package on constrtu- 
tional changes so that the criticism made against Turkey 
by the foreign countries on human rights. democratiza- 
tion, and the situation of the former Democracy Party 
deputies can be avoided. 

2. A campaign will be launched to convince the Euro- 
pean countries that Turkey's political and 

situation allows ii to jon the customs un 
Economic and diplomatic commitices will be o r 
to the European countries to convince them of Turk. 
bid to realize the customs union. 


3. The Constitution will be amended to allow the civil 
servants to establish trade unions. 
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4. An effort will be made to mmprove democratization indicating that Turkey wants to forge a substantive 
through the enactment of the anti-terror bell together cooperation with Ukrame, Demure! said: “However, 
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Demirei Comments on Foreign, Domestic Policies 


NC2912202294 Istanbul YENI GUNAYDIN in Turkish 
24 Dec 94 p 8 


[Report on interview with President Suleyman Demire! 
by Peyami Taner. Erdem Noyan, and Mustafa Dolu in 
Ankara on 22 December] 


[FBIS Translated Excerpt] Ankara—President Suleyman 
Demirel said that he is pleased with Turkey's “cool- 
headed and sensible” foreign policy. Indicating that 
views expressed in the aftermath of the actions of the 
crvil servants and workers were wrong, Demirel said: “I 
am always on the side of the workers and civil servants. 
My fatherly concern is continuing.” 


President Demirel received a member of the Publica- 
tions Council of our paper, Peyarm Taner, director of the 
newsroom Mustafa Dolu. and our Ankara representative 
Erdem Noyan the day before yesterday. 


In replying to one of our questions on the Workers’ Party 
of Kurdistan [PKK], Demirel confirmed that this terror 
organization 1s occasionally found im Iran. He added: 
“Iran says that it 1s not sheltering them. On our part, we 
do not want to suspect Iran's goodwill.” [passage 
omitted] 


Circle of Peace 


Noting that Turkey has established a circle of peace with 
its neighbors, President Demure! said that our relatrons 
are good with such countries as Russia and Ukrame. 


Ukrame does not have the means for the cooperation. 
Crienca ts another important politecal mssuc im our rela- 
tons with thes country. Ukramne has opened the door for 
assisiance to some two mullson Tatars lrving dispersed in 


Explaiming thal our relations with Iran are m order, 
Demure! sasd: “The border security ss the most mmpor- 
tant problem between us. It 1s true that the PKK forces 
are occasionally found im iran. Iran says if ss not shel- 
tering them. We do not want to be suspicious of Iran's 
goodwill, but at the same tume our relations with iran are 
not at the level of trust we would lke them to be.” 


irag: sovereignty im northern Iraq. He added: “There are 
mostly various clans, the clans of Talabani and Barzan, 
and other clans, and PKK there. That place ms nobody's 
land.” 


Stick Under the Cloak 


In making assessments on Greece, Demure! sard: “There 
are some complications in our relatrons with Greece. 
They want to turn the Acgean into Greek natronal waters 
by invoking the 12 miles. We openly stated our concern 
on this rssue. We want to find peaceful solutions to these 
problems. We do not favor solving this problem by 
resorting to force, of course, if we are not forced into it. 
We are trying to be cool-headed im order not be forced 
into such a situation.” 

While with these words the president showed the stick 
under the cloak to Greece, he explained that on the other 
are very good. 

He sat that everything is ready on the customs union 
[with the European Union], only that we were not told 
“march forward” on 19 December and the issuc has now 
been deferred to 7 March. 


Explaining that multiparty life is a very difficulh job, 
Demirel said: “We cannot say that we have accom- 
plished a multiparty life. We have not been able to do it. 
Intervention every 10 years complicated politics. Two 
n_ure elections are needed to rmprove the political situ- 
ation im Turkey. One could be the election m 1995, if nn 
is going to be held. With another election in 2000, the 
politics will sect om a stable course. Until then Turkey has 
to pul up with the present disorder.” 


Fatherly Concern Continues 


Expressing anger ai the recent press reports that 
“Demirel’s fatherly concern at @ the people has 
come to an end.” Demurel said: “Shame on them! What 
could there be to pul an end to my fatherly concern” lt 
was | who said that the civil servants are in difficulty. 
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want to enter into polemics. What they [the papers] are 
Gong 1s shameful. 1 was not these papers who conferred 
the status of father on me for them to withdrew mt now.” 


NC2712195094 Ankara TURKISII DAILY NEWS in 


cannot be supported. | am a man of the law. I do not 
English 23 Dec 94 pp A4-AS 


Demirel Views Domestic, Foreign Issues 
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eager enough to start the search and patient enough not 
to give up. Then it is assured that you will find what you 
are looking for. 


Now, what are the country’s problems? One is the 
survival of the state, its functioning and its security. If 
the state has no doubts about its security, then it will 
establish the supremacy of the law. Supposing there are 
threats against the state’s security, you just cannot say, 
“Well, the state is armed against everything but this.” 
The state possesses the mechanisms to deal with this. 


Look what Artick 16 of the French Constitution says: 
“The President of the country can take any measure the 
situation calls for if the institutions of the state can no 
longer function.” That means that if the state stops 
functioning, you cannot say, “Let it collapse.” 


In every country, the state is the most valuable posses- 
sion of the nation. But the state I am talking about is the 
democratic state. In such a democratic state, if there are 
threats directed against its parts or whole, the measures 
to contain these threats are listed in its laws. 


You may ask, “What happens if the laws, too, cannot 
function?” It is there that you have a catastrophe. A 
democratic st2zte whose laws are blocked from working is 
paralyzed. That's why we stress “the rule of law.” This, 
in itself, is the foundation for the whole system. You will 
look for everything within the law and thereby establish 
the supremacy of the law. 


So, the rule is that the state functions. But haven't there 
been times when the state cannot function? Yes there 
have been. It has happened more than once in our 
country. The thing is that the state should be abie to 
detect the activities directed against it and prevent them 
from bearing fruit. 


That is, the state cannot stand aside and watch its 
destruction. In the state, there is the Parliament, the 
judicial organs, the administration, as well as other 
forces as the media, and the public opinion, which are 
not directly parts of the state apparatus. One cannot 
visualize a state being a silent witness to its collapse. 


But on the other hand, you cannot see everything as a 
threat and march on them with a sledgehammer. 


TDN—Your reference to the French Constitution sug- 
gests that you see yourself as a guarantee for the func- 
tioning of the state. 


Demirel—Look, it's like this. | am the President. And | 
have an extremely important role for the state's func- 
tioning. But | referred to the French Constitution just as 
an example. Still, | am at the head of the state, and I, of 
course, lay the same responsibilities on myself as I attach 
to the others. 


TDN—But the safety valve you mentioned in the French 
Constitution does not exist in the Turkish one. 
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Demirel—All right, it is not. But nevertheless, just 
because there 1s no such article, 1 should not be deduced 
that the state will not do anything to prevent its collapse. 


TDN—IiIn Turkey, there ts another law. It entrusts the 
task of protecting the Republic to the armed forces. 


Demirel—No, there is no such thing. The armed forces 
carry out what they are given them as 2 task. They do not 
have such a (spontaneous) duty to protect and guard the 
Republic. Someone has to assign them to such a duty, 
and only then they can carry ii out. If they (armed forces) 
act of their own accord and say, “The Republic is going, 
we are 


intervention. 


1 am talking to you about a democratic state. The armed 
forces take part in such a state but cannot act by 
themselves. Just as the armed forces cannot declare war 
on someone by themselves or intervene against some- 
thing illegal. The war is for the government to declare, 
and the Parliament to approve. Only then can the armed 
forces act. But, if there is some confusion blocking this 
mechanism, if the Parliament is not in session or the 
mechanism cannot function due to some other reason, 
the President can order the use of the armed forces. 


Otherwise, “The Republic is going, let us protect it. let us 
guard it,”—such words can only be self-justifications for 
military coups. 

As I said, in a country there is always one supreme 
authority and only the law determines where that 
authority lies. This is the constitutional order. This state 
(Turkey) is not a multi-headed state. Granted, it is a state 
with many institutions, but the functions of all these 
institutions have been set in detail. They should be made 
to work in harmony. | don’t claim it is an easy task. On 
the contrary, it is extremely difficult to accomplish this. 
But, in the end, the democratic state is not an casy thing. 


TDN—You talk of the importance of the rule of law. In 
its modern sense this 1s a concept that has emerged from 
the West. The West, however, sees shortcomings in our 
understanding of this concept. You have said that we as 
Turkey have been lacking in explaining ourselves to 
Europe sufficiently. Is there a dialogue of the deaf here, 
or is Europe trying to impose something on Turkey in a 
roundabout way? 


Demire|—Did you i1sien to the statement of the Belgian 
foreign n.inister last night (Wednesday)? He said, “We 
may have dwelt on this thing called the Kurdish question 
and thus weakened Turkey's st against terrorism.” 
Such a thing is being said for the first time. This is what 
1 said in my letter to Mitterrand and to Kohl at the 
beginning of last year. You say, on the one hand, that 
combating terrorism is our nght...that a country cannot 
turn a blind cye to its being divided and losing a part of 
its land. Therefore taking the necessary precautions to 
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prevent this is everyone's right. If there ts terrorism in 
Turkey this is because of armed men who have settled in 
the mountains of Turkey. 


As a result of this, major events have taken place in 
Turkey. Over a 10-year period 2,347 security officials, 
3,509 citizens have been killed. At the same time 7,568 
terrorists have been killed. A large number of these 
terrorists are citizens of this country. | consider this a 
great misfortune. If only none of these people had lost 
their lives. But there is an incident there and the state did 
not start this incident. So what is the state to do? The 
state has to protect its land, its people. This ts the picture 
of the past 10 years. 


As to your question about whether Europe is misunder- 
standing us. There is no other country like Turkey which 
Fes so many lobbies working against it in Europe and 
America. It must be admitted that these lobbies are 
strong. | must say this. We are not very competent as the 
Turkish Republic in promoting ourselves and defending 
our causes. Why is this so? Perhaps because for a long 
tume we did not care about these matters. We are 
incompetent in achieving this domestically and we are 
not competent in doing it abroad. The state in our case is 
something to be attacked. Attacking the state rather than 
defending it appears rightly or wrongly as heroism to 
many people. Unless it is absolutely necessary no one 
defends the state. It is as if difficult days have to come 
before everyone is made aware of where matters are 
going and then they unite like a fist. Fortunately, Turkey 
succeeds in this. In other words there are such times that 
the nation becomes like a fist. This is perhaps what has 
kept us standing. 


But I must say we are not very friendly towards our state. 
We only see the value of the state when it has been 
weakened. No one in Turkey should, of course, applaud 
a state of tyranny. But Turkey is a state of the people 
which is based on the will of the people. Everyone must 
own up to their state. Today in Turkey, there is no 
tyrannical state, no ruthless state or an unjust state. Yes, 
you can ask, “does this state operate well?” We all have 
our complaints about the working of the state. | am the 
one who says Turkey should be administered well. This 
is why I say we should opt for the method of defending 
the state and criticizing it in order to improve its 
shortcomings. | am going to come to your question. 
These things are all related. Yes, | am of the opinion that 
we are not defending ourselves properly abroad. But the 
criteria abroad is a little different than the criteria we use 
at home. It may be difficult for us to satisfy the needs of 
some of the criteria, | am saying some, not ail, that exist 
abroad. We have an historic progression. We have for 
long periods of time lived with the fear that our state is 
going to fall apart. Because the Ottoman state fell apart 
we have carried the fear of falling apart and crumbling. 
We have the same fear now. 


There are things that the West wants that Turkey cannot 
do. It cannot do these because its historic progression, its 
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conditions mean that things have to take piace im a 
manner that does not lead to the fear of dissolution. In 
other words, what | am saying ts this. Turkey's condi- 
tions require that the measures to be adopted must be 
done without instilling fear in people that Turkey will 
again fall apart. The impression of dissolution must not 
be created. If thes ss not done then we will move towards 
polarization. Let me tell you this for a certainty: I do not 
believe that the people of this country will accept either 
the collapse of the state or the division of the country. 


TDN—What are the things which Turkey cannot under- 
take? 


Demirel——We cannot take any measures that will 
threaten the country's indivisible unity. We say yes to 
democracy and human rights. But this democracy and 
human rights will be for the Turkish people. If we look at 
democracy and human rights as the Europeans do and if 
this means a threat to our indivisible unity then Turkey 
cannot do anything. The indivisibility of this country ts 
above every other consideration. We can protect both 
human rights and democracy while we defend the indi- 
visibility of the country. You cannot act just according to 
democracy and human nghts and drag the country into a 
situation where its unity is threatened. No one in Turkey 
can do that. Even if the administration in Turkey 
accepted such a thing its people would stand up against 
it. When the people stand up against this then you will 
have polarizations. | am deeply concerned about polar- 
ization. 

As we enter 1995 I make the following call to our people: 
Until now you have succeeded in living in peace under 
the same flag irrespective of your beliefs and your ethnic 
background. Please continue to live in peace and har- 
mony. This is Turkey's leading issue. 


TDN—Do you mean to say this deep concern you voice 
about polarization is based on ethnic differences and 
freedom of belief. 


Demirel—You can draw your own conclusions. There 
are things in Turkey which we have inherited. If there are 
Alevis in Turkey, if there are Sunnis in Turkey and if 
there are any disputes, these have not been created 
because of the measures taken and their application by 
those who have run the country since the founding of the 
republic. If there are people of different ethnic origins in 
Turkey this too is not our creation. These are the people 
and the geography which the Turkish Republic inherited 
when it was founded. What should we do? People who 
lived in peace for the pasi ten centuries now have to be 
able to succeed in living together. This is what I ask from 
our people without any preconditions. This ts vital. 


TDN—When the amendments in the Anti- Terrorism 
Law come before you will you veto them if they are not 
in line with the framework you have just drawn for us? 


Demirel-—The source of terrorism is not important. This 
was discussed at the Islamic Summit in Casablanca. You 
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Anything that will disturb the country and its people will 
noi slip by me. As a matter of fact | do not know what 
kind of an amendment will come before me. i do not 
want to enter a debate on what could happen. I will not 
approve anything that does not abide by the general 
principles of justice and is against the interests of this 
country. 

TDN— You mentioned your concern about the polariza- 
tion of secular and fundamentalist religious groups and 
also the polarization of ethnical groups. What is the 
solution to this? We continue to hear from the West that 
there could be a political solution together with the 
military solution...they say certain political measures are 
also needed. Western circles are influential in blocking 
Turkey's way to the West. What should Turkey do to 
eliminate the polarization im the country, on the one 
hand, and to reduce Western pressure on the other? 


Demirel—I will openly say there is no need to escalate 
the secular-anti-secular and Turkish-Kurdish conflicts in 
Turkey. What can this debate serve? When we say this is 
a secular country, it is evident that everybody will 
respect freedom of religion and practice his/her religion 
as they wish. Nobody can eliminate this freedom. The 
foundation of the state will be shaken when you discard 
this freedom and the regime will be a different one. This 
cannot be allowed, the people will not allow this and 
neither wil! the state. So there is no pressure on anybody 
in a secular society. Neither Islam nor religion are at 
stake and the secular state will not be at stake. 


In addition, a secular state cannot harm the Muslim, 
cannot harm religion. On the contrary, secularism is an 
umbrella to protect Islam. The Turkish people know this 
well and they are happy with the secular state. They can 
freely practice their religion. There is nobody between 
God and his subject in this country which should be the 
case. This is a basic principle of Islam. 


What did Prophet Muhammad tell the people? He said 
he is conveying the orders of God to them. God tells him 
to convey his messages to the people but not to stay in 
beiween after that. In other words, there isn't even a 
prophet between God and his subjects. 


The uncertainties that remain are the major cause of the 
ongoing disputes. And in many cases you lose sight of the 
subject under debate. It will be much better if the sides in 
the dispute try to carry on the debate with better com- 
prehension. Turkey should never cease to be manage- 
able. | mean the state should see to ii that laws are 
dominant. 
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TDN—Do you have concerns on this subject? 


Demirel—No, | am speaking about developments that 
should never take place. | am saying that nobody should 
applaud things that can put the siate in an unmanageable 
situation. This film has been seen several times before, 
and there is no need to view the same thing again. | am 
inviting everybody to the defense of laws, rules and 
regulations. 


TDN—But don't you think that the following is an issue 
of concern? For example, the Democracy Party trial 
gives its verdict and then the human rights activists are 
sentenced to five years in prison on the day Turkey is to 
hold the Association Council meeting with the European 
Union. Are all these taking place because the will to 
integrate Turkey with Europe is not there or are we 
cutting the branch we are sitting on? 


Demirel—But isn't Turkey a free country? Everything 
takes its course freely in a free country. It is not possible 
for someone to get up one morning and teil! people they 
shouldn't do certain things. Things will continue freely, 
and among them there will be the nghts and the wrongs, 
the good and the bad. The dynamism, the vigor comes 
from these things happening all together in a free envi- 
ronment. 


The solution is not to say that we will not give the 
sentences on that day because there ts a meeting with 
Europe. What should I do? I am trying right now to give 
certain messages. Turkey is 2 country with freedoms. | 
mean free politics and free economics. 


TDN—The problem is that the West does noi believe 
this. 


Demirel—Now you have brought the subject to an 
important point. Turkey should be free, on the one hand, 
but guidable on the other. That is the desired situation. 
They say there is no freedom but a guided society... 
Would I have the court sentences on a crucial day if this 
were a guided society? 


The West is telling me to release such and such individ- 
uals from prison. If I can release these individuals from 
prison, then this means | am also free to jail some too. By 
wanting the release, the West also give me the right to 
imprison. Could this happen? 


TDN—When a prime minister says that the Democracy 
Party deputies will be thrown out of Parliament and the 
next day this happens, can we say anything against the 
West then? 


Demirel—Weill the prime minister can say this. This is 
politics and that prime minister is making politics. And 
anyway it is not the prime minister who 1s throwing these 
deputies out; it is Parliament. There has been no objec- 
tion from those who head the judiciary cither, nenher 
the president of the Constitutional Court nor the presi- 
dent of the Court of Appeal. Even the State Security 
Court prosecutor keeps silent. 
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They ee ee 
that she has no nghts to throw the deputies out 
Sens contd ba dates the echo’ Dat Been ame the 
pmme minister shouldn't say something lke this, then 
this would be bringing influence to bear on the issue. 
We should make our choice, either freedom or guidance. 
We should also tell this to the West: This is a free 
country. The judiciary ts free. | am giving you another 
open message. If anybody says and gives an example of 
political influence over these courts, any of them, then I 
am going to respond to it. | will fight against it. This is a 
very open message | am telling everybody. I wall be the 
one to start the fight, and you know what my fighting 
means. 


TON—You have mentioned the strong state tradition in 
Turkey and you say at the same time that the state 
should be minimized in the economic field. Would you 
say that the small siate, decentralization im the more 
general sense, can help in the way to a political solution 


on a regional basis” 


Demirel—No, because these people do not want any- 
thing in the political sense. The only thing the terrorists 
are after today is an independent Kurdish state. That 
man engaged in terrorist activity is neither mmterested in 
cultural nghts nor anything. There is the argumem1 that if 
there were more cultural freedoms then they will lose 
their support. No, on the contrary, they will gei more 
support. That man will say, “Look | have struggled and 
gained certain things for you. Stay behind me and the 
flag will come later on.” 


Certainly, our friends with whom we have signed the 
same documents may argue in that way. But nobody 
should be allowed to guide Turkey and we will never 
aliow anybody to come to that position. 


New Approach Necessary for Cyprus 


The tack of progress on the Cyprus question clearly 
necessitates a new approach in the search for a settle- 
ment on the island, President Suleyman Demirel said in 
his interview with the TDN on Thursday. 


The president also indicated that the political and eco- 
nomic problems, particularly the energy shortage im the 
Turkish Republic of Northern Cyprus, was creating 
dissatisfaction among the Turkish residents of the island. 


“There is great dissatisfaction in Turkish Cyprus. | am 
very uneasy with (these developments.) I told this to 
Prime Minister Tansu Ciller and to the relevant minister 
in the cabinet,” he told the TDN. “We have to find a 
solution to this.” The president had discussed the 
Cyprus issuc, including mounting inflation and the 
energy shortage in the Turkish Republic of Northern 
Cyprus with opposition leaders who visited him on 
Wednesday. 
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He added that there were some bottlenecks in the politics 
of the Turkish Republic of Northern Cyprus, but did not 
elaborate further. 


“Cypsus is still on the agenda of the United Nations, 
with an ongoing debate about who consents to confi- 
dence building measures and who docs not. It has not 
been possible to get any results. so one needs to think 
about that some more... Let us see if the presenti 
approach is getting us anywhere, if not, one should look 
for a new onc,” he said. 


He said that Turkey supported a political solution, 
achieved through peaceful methods, bul was opposed to 
Greek Cypnot, efforts to internationalize the probiem. 


“During the five meetings where Turkish Cypreot Pres- 
ident Rauf Denktas came together with hes Greek Cyp- 
not counterpart, President Glavkos Kimndhis proposed 
unacceptable preconditions such as Turkish Cypriot 
acceptance of the island's European Union member- 
ship.” Demurei said. 


He also promised that Turkey would try to solve the 
energy problem in Turkish Cyprus. 


“Turkey has built a power plant there, but, unfortu- 
nately, one of the terminal units broke down. We have to 
get a cable across the Mediterranean but this 1s not 
something that can be done overnight.” he said. 


Turkey, Russia Should Be Cool-Miaded 


President Suleyman Demirel, who 1s expected to host hrs 
Russian counterpart Boris Yeitsin mm Turkey next year, 
called for cool-mindedness in the thorny Turco-Russian 
relations. “Russia is our neighbor. Our relations with 
Russia are based on mutual respect and non-interference 
in cach other's domestic affairs, as well as mutual 
benefit,” he told the TURKISH DAILY NEWS in an 
interview. 

The princ pal of non-interference was seen in the 
Turkish reaction to the fighting in Chechnya. Turkey has 
urged a solution to the problem through negotiations, 
with respect for the territorial integrity of Russia, human 
rights and democratic principles, the president pomted 
oul. 


He said cooperation between Turkey and Russia would 
benefit the whole region and Bosnia. “This would serve 
their interests and our interests... We must seck to 
understand cach other. We must remain cool-minded. It 
is necessary that we keep open the channels of dialoguc 
and maintain good neighborly tres. | attach great mmpor- 
tance to the role the two countries may play for peace,” 
Demirel said. 


[Box, p AS] 
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Terkey’s Terrorism Picture by Demiret: 













































































































































































tmerprery Rate Region Sensitive Provinces Total |  Ovber Provinces Total Turkey Overall Total 
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Armed Assaults #8) 65 44 os! 
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THE ECONOMY (Continued) 

iurkes + macreecunome pectwre as Green by Presséemt Swk yman Lemeret 
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Tas rewenees 4} soak £800 
CONSOLIDATED BUDGET EXPENDITURES (TL biltion) 485.2 909 0 1,331.0 
Personne! 169 5 274.0 420.0 
Imcrest payments 136.5 32.0 EO 
CONSOLIDATED BUDGET BALANCE (TL bilhon) 4339 139.0 198.0 
Nom emtcres halamcs 14 163.0 199.0 
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horewgn trade deficn 14,085 5. $00 7 $00 
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Human Rights Group Charges Increased 
Violations 


NC2912113894 Ankara TURKISH DAILY NEWS in 
English 26 Dec 94 p BI 


{[FBIS Transcribed Excerpt] Ankara—-Human rights 
abuses in Turkey continued to present a nightmarish 
picture in November, with 383 killings, 36 cases of 
torture and the disappearance of 15 people. In addition 
there were forced evacuations of 41 villages in the 
Kurdish-populated Southeast and East, scene of an 
ongoing conflict between the security forces and mili- 
tants of the Kurdistan Workers’ Party, the PKK. The 
figures were released by the Human Rights Association. 


According to the report, “Human Rights in November”, 
published by the Association, 326 people were killed in 
clashes, 21 of them died during torture or while in 
custody, 17 were killed by unknown assailants, and 19 
civilians were killed in civilian targeted attacks. 

In November, security forces forcibly evacuated 41 vil- 
lages, mostly near Tunceli. Some of the villages were 
burned down to prevent the inhabitants returning and 
resetiling the villages. The forced evacuation of villages 
near Tunceli was debated in Turkey and the government 
decided on compensation for those who lost their 





TURKEY $7 


houses. But deputies and human rights activists were 
prevented from going to the evacuated region by security 
forces “for their own safety”. 


The Human Rights Association said that torture con- 
tinued to be widespread and that 36 cases of torture 
during custody had been recorded, most of them in the 
cities of Mersin, Tunceli, Adana, Van and Istanbul. In 
the same period of time, 15 people disappeared, alleg- 
edly while they were detained by the security forces, 
mostly in the Southeast of the country. 


According to the Association, 14 organizations were 
raided by the security forces last month, including asso- 
ciations, unions and publishing premises. Copies of fifty 
publications were confiscated. 


A number of deputies, writers and journalists remained 
in prison, including members of the banned pro-Kurdish 
DEP [Democracy Party]. One hundred and seven of 
these are still in various Turkish prisons. Reportedly. 
1,256 people were detained in November. Finally, 2! 
public places, including bus stations, municipal build- 
ings and shops, were bombed by unknown criminals 
during last month according to the Association report. 
[passage omitted detailing some cases} 





Potitxrans. Intetiectusis and Scientists in Prison af the bad of November 













































































Imprisoned Publication/profession. Prison 

Hider Ates Emek Dunyasi Sagmaicilar Prison 

Zara Seren Azad: Newspaper Bursa Prison 

Omer Agia Writer Gemhik Prison 

Tuncay Atmace Emek Magazine Uria Prison 

Hacay Yilmaz Writer Uria Preven 

Nasle Tuncer Devrimc: Proletarya Magazine Canakkale Prison 

E dep Polat Writer Ankara Prison ; 
Iemma! Besskcs Writer An«ara Prison 

Grunay Asian Writer Koycegiz Prison 

Ergun Gumgum Hewdem Newspaper Buca Prison 

Fethiye Peksen Devrimc: Corum Magazine Sagmaiciiar Prison 

Hekmet Ceten Deng Magazine Sagmaicilar Prison 

Mustafa Cubuk Emek Magazine Sagmalcilar Prison 

Kenan Kalyon Toplumsa!l Dayanisma Magazine Sagmalcilar Prison 

Suleyman Bakirman Tavir Magazine Adana Kurkculer Prison 

Ahmet Zeck: Okcuoghy Writer Gembk Prison 

Huseyin Solar Mucadele Newspaper | Malatya Prison 

Veysel Sahin Mucadele Newspaper Bursa Prison 

Necat: Onder Mucadele Newspaper Malatya Prison 

Oncan Vile Mucadele Newspaper Malatya Prison oo 
Cemal Dag Ednor of Atilm Basin Yasin Dryarbakor Prison 

Fahrettn Dulcek Alternatif Magazine Sagmaicilar Prison —_ 
Nebehat Polat H Ongur Gelecet. Newspaper Ankara Prison oo 
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Assye Zeybek Iscrnen Yolu Newspaper Bavrampasa Prrson 
Hoder Batasu! Orger Geieces Newspaper Erzurum Prison 
Fokret Baskaya Soveniss: Haymana Prison 
Seiman Cimen Serketon Magarine Bayrampasa Priton 
Sukru Aycroek Yuous Emre Theater Karaman Prison 
Metin Bakic: and Ibrahim Polat Halk Oyunculan Thester Bavrampasa Prison 
Mehd: Zana Wroter Ankara Prison 
Mustafa Kaplan Yen Asya Newspaper Buca Prison 
Mustafa ( sftcs Ongur Gelecek Newspaper Mersun Prison 
Munir Ccylan timonrst Saray/Tchordag Prison 
Hatep Dicie DEP Chairman Ankara Prison 
Leyla Zana DEP Deputy Ankara Prison 
Ahmet Turk DEP Deputy Ankara Prison 
Orhan Dogan DEP Deputy Ankara Prison 
Sedat ¥ urttas DEP Deputy Ankara Preson 
Seirm Sadak DEP Deputy Ankara Prison 
Kemal Saher Gure! Artrst Kesan Prison 
Mustafa Demirdag Ozgur Gelecek Newspaper Bayrampasa Prison 
Selim Okcuoghu Doz Publishing house Gems Prison 
"brahim Oren Devrema: Cozum Magazine Gebre Prison 
Kemal! T opalak Devrimc: Corum Magazine Gebvre Prison 
Bektas Cansever Devrime: Cozum Magazine Buca Prison 
Sakine Orcetik Mucadele Newspaper Diyarbakir Prison 
Hanim Harman Mucadele Newspaper Malaiya Prison 
Abmet (nal Newroz Ates: Magazine Kirklareh Prison 
ikman O7demir Orgur Halk Magazine Malatya Prison 
Besir Gundem Azadi Newspaper Mus Prison 
Salih Orcetek Azadi Newspaper Garrantep Prison 
Orkan Kole Yer ulke Newspaper Bayrampasa Prison 
Selcuk Tas Kurtulus Magazine Ankara Prison 
Murat Yesshrmak Medya Gunes: Magazine Bayrampasa Prison 
Haluk Gerger Writer Haymana Prison 
Ash Gunes Hedef Magazine Ankara Prison 
Zeynep Korkmaz Mucadele Newspaper CGazsantep Prison 
Recep Maras Komal Publishing house Bayrampasa Prison 
Emine Buyrukcan Orgur Halk Magazine Bayrampasa Prison 
Can Oran Emegin Bayram: Newspaper Bayrampasa Prison 
Vedat Aydin Medya Gunes: Magazine Bayrampasa Prison 
Cema! Muhsinoglu Sterka Ruzgari Magazine Bayrampasa Prison 
Metin Alkas Mucadele Newspaper Malatya Prison 
Abdullah Kira Taraf Magazine Mersin Prison 
Bulent Abbasoglu A member of Sahmaran music group Erzurum Prison 
Abdulkerom Mecefogiu Limas-ts | mon Mersin Prison 
Sahabettin Yimaz from Hadep Payas Municipality Mayor Malatya Prison 
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Nomar Bettas W reer Aurricahamam Prewsa 
Rava Deac Orwner of Komal publishing house Mreraum Presson 
liane Bulbul Mehmet Durma and E der Members of Grup Munrur mus group Errencen Preson 
Verges 
smam Canpalat Chaerman of Hadep (People's Demacracy Antara Preson 
Party) Ankers Breach 

Lima! Onurt Owner of Yurt publishong house Amara Preon 
Husmiye Abiulut Partuzan Sew Sagmaiciiar Preson 
Matunut Abiurt Chasrman of IHD [Human Rights Associa 

tvon | Balrkeser pubirshing Youse 
“ Sea Alpaxen Newroz Newspaper  (Deyarbaker Presson 
Ab Asker Bal Almen Newspaper Buca Presen 
Mahmut Sekar Exccutrve of IHD Dryacheker Branch Drvarbaker Prison 
Nemetulish Gonder Enecutve of IHD Dryarbake Branch Dryarbater Prison 
Abdullah Cager Executrve of IMD Dryarbeke Branch Dryarbaker Preson 
Sedat Asians Former assstamt cha:rman IHD Antara Prison 
Mayretn Ayhan Gercet. Magarin Bers Pree 
Michmet Akderur isc: Hareket: Magarine Sagmsicter Preoe 
eve Semmes - Devremc: Genclh Magazine ~ Sagmaiciler Proson 
Ma AhDemh Yoksul Halton Gucu Newspaper Sagmstcler Pros 
Serpd Kokssl Owner of Krkderac publishing house Ankara Prien 
ieofkkyn Executive of HADEP Altundag branch "Aakers Prose 
YuSc Oxgur Ulte Reyrempens Prasat” 
Veyu Hermes Onger Vike Beyrampas Prnon 
Niurat Sarac Ongur Ulke Reyrampase Prison 
Nevrat Bulut — Ongur Uke Errerem Prnos 
Mustafa Aladag Oxgur Utke term Precn—it«wt*s 
imine Serhat Oxgur Uke Errerem Prison 
Meral Tek ; Onger Ulke “Errerem Prena 
Sabri Bock Orger Ulie Errurum Prrson 
Emunc igh Orgur Uike Urfa Prison —_ 
Musnuye Teher, — Ongur Ulke Urfa Prison 
Kadriye Orcanli Orgur Ulke Dryarhaker Prison 
Nevahat Oren Ongur Ulke Dryarheker Prison 
Hasan Orgun 7 Ongur Utke Diyarbakir Prison 
Mehmet Balamer a Ongur Ulhe Adrvemen Prion 
Mehmet Emin Unay Orgur Uke Ochre 0t™~” 
had Guess Ongur Ulke srw Prince 0!” 
Cor Yar Alymtert Kenya Preon 
V simar (Odahass Poet Anan Prison” 
Released Cemal Uc | Mucadrie Newspaper 
Maydar Der Emegin Bayram: Murat Kirsoy | Qdecadete Meunpeser 
wish DEP deputy Cafer Cakmak ~ Mucadcle Newspaper 
ST es Sn 
lurker Alp Ongur Utke Aly Sinan Cagiar ___ | __ Mende Newspaper 
Deniz Geren Mucadele Newspaper Serdar Ger Mucadcle Newspaper 
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Yoeruivha Kaye Yoksul Halen Gece Newspaper 
Bower Ones Orger Ulie 
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Azad: Newspaper (25.27) 
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Ongur Gelecet 

Newspaper (3839) Istanbu! 00M 
Sosyalst Ahernatef (38) Istanby! DOM 
Newror Newspaper ( 18.39 40.41) Istanbeu! DM 
Atrhen Newspaper (6) Istanbul DOM 
Denge Azadi Newspaper (26.27) tetanus OGM 
Kirelbayraa Newspaper (10.11) Istanbul 1M 
Devreme: Emek Magarme (27) IMtanbu!l DOM 
Derenn Newspaper (27) istanbul DCM 
Devrome: Corum Magarme (Nov ) istanbul! DOM 
Onrgur | the Newspaper (al) editions) Istanbul [XM 
Taraf Magarine (24) Istanbu! DUM 
Yeryurw Magarime (i 7) istanbul [XM 
Partizan Sew Magarone (4) Istanbul DCM 
Abinter) Newspaper (35) Istanbul OX.M 
Jryana Nu Newspaper (Nov ) Istanbul DOM 
Ongur Genchh Magazine (5) Istanbul DOM 
Books 

Human Rights Association | 99? Dryarbab er DOM 
State of Emergency Regron Report 

Human Rights Foundation's I or- Antara DOM 
ture File 1980-1994" 

“Kaerletslen Kavramiar Briem Esetiet Antara [XM 
Adict” written by Iman Besekc) 

~Wukuksur Adaliet” eriten by Ismav! Istanbul DGM 
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Editorial: Ankara’s Dilemma Over Chechnya 
Viewed 


NC2812155794 Ankara TURKISH DAILY NEWS in 
English 26 Dec 94 p A3 


{Editorial by linur Cevik: “Turkey Faces Dilemma on 
Chechnya Support”) 


[FBIS Transcribed Text] The turn of events in Chechnya 
1s alarming. The Russians failed to make a quick sweep 
and take control of this semi-autonomous republic in the 
northern Caucasus and thus the situation has become 
rather complicated, not only for Moscow and President 
Boris Yeltsin but also for Turkey. 


At the start of the invasion, Turkey took a very guarded 
position anc orcferred to treal the issue as an micrnal 
matter of ©< ssian Federation, just like its Western 
allies. The Aussians were visibly pleased with Ankara’s 
attitude. But the Russians failed to make proper 
advances on the ground so they called im the air force, 
and the mdiscriminate air rands have resulted im high 
Chechen civilian casualties as well as molstary losses. 


The world could no longer remain silent. The Americans 
led the show, voicing growing concern over the fate of 
the civihans. Turkey, Britain, France and Canada fol- 
lowed course, urging the Russians to find a peaceful 
solution to the Chechen probiem. 


Now Turkey is caught in the midst of a dilemma. 


On one side, Turkey has done its best not to interfere in 
the internal affairs of its giant northern neighbor. After 
the Soviet Union collapsed and the Russian Feucration 
was set up, Moscow showed its anger when some semi— 
autonomous republics in the federation (whose popula- 
tions are relatives of Turks) established links with 
Turkey. As a warning to Ankara, Moscow hosted two 
separate Kurdish conferences organized by the outlawed 
Kurdish Workers’ Party (PKK). 


There are also fears that some people in the international 
community might draw parallels between the Kurdish 
separatists of southeastern Turkey and the Chechen 
independence movement. However, we are quick to 
pomt out that while southeastern Turkey 1s an integral 
part of cur country, Chechnya is a semi-autonomous 
part of a federation... There are even claims that the 
Chechens refused to sign the federation agreement in the 


first place. 


On the other hand, there are pressing internal and 
external considerations which do not allow Ankara to 
remain silent. On the internal front, there are 10 million 
people in Turkey whose origins are from the Caucasus 
and who thus regard the people of Chechnya. Dagestan, 
Ingushetia, Georgia, Abkhazia, Azerbayan and other 
places as their relatives. There are also several deputies 
in the Parliament who are of Caucasian origin. Neither 
on the left wing or on the nght do people entertain very 
friendly feelings towards the Russians 
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On the external front. the Caucasus rs Turkey's backyard 
and the display of force by the Russians shows cicarly 
what Mescow 1s capable of and how 1 may react in other 
parts of the Caucasus. including m Azcrbayan. 


Thus, Turkey sumply cannot turn a blind cye to what rs 
happening im Chechnya or anywhere cise in the Cauca- 
sus. 


Columnist: ‘All-Out Diplomatic Offensive’ 
NC 2912155894 Istanbul HURRIYVET in Turkish 23 
Dec 94 p 21 


[From the “Politecs™ column by Ertugrul Ozkok: 
“Turkeys May Change Its Polbcy Toward Greece™] 


{FBIS Translated Text] Turkey 1s drawing up a “strategy 
for the struggic t well wage for two and a half months.” 
that 1s. untel the hrstorsc meeting of the European Umon 
{EL'! Assocation Council convenes on 6 March. The 
decrmon tt will make woll establesh the direction Turkey 
will take om the future. 


Foreign Minister Murat Karayalcen 1s preparing to take 
the first step. He well summon Huseyin Celem, Turkey's 
ambassador to Greece, and ask to be bricied on the 
situation. That was decided in Brussels. So. Celem will 
return to Ankara esther thes week or next week. No one 
should be surprised if Turkey takes emportant steps after 
he briefs Karayaicon. This 1s because Greece's obstruc- 
tion of the Turkey-EU customs union and Turkey's 
aceeswon to the EU has created a strong reaction im 
Ankara. 


Situation Cannot Be Allowed Te Continue 


Prime Minister Tansu Ciller and Foreign Minister 
Murat Karayaicin view the customs umon not only as a 
question of economic integration but also as an historic 
objective that has a bearing on Turkey's future. In view 
of that, Turkey may change tts policy toward Greece. 


What will the maim principics of the new policy be? I 
persistently asked Karayalcin to explain them to me 
yesterday. However, he declined to respond. He only 
said that “we shall do something.” 


Since nothing can be achieved through the approach 
Turkey has maintamned until now, Ankara will have to 
consider two alternatives. Turkey will esther adopt a firm 
policy toward Greece or move to establish a closer 
dialogue with that country. However, it 1s difficult to 
gucss how Turkey can realize the second alternative 
because t will require significant steps on the Cyprus 
problem. Of course, whether Turkey will launch mitia- 
twwes with Greece or prefer to approach the other EU 
members is an important question. The cxperts | con- 
tacted yesterday sand that Turkey cannot do very much 
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about its relations with Greece because the Greek peopie 
and media are unbelievably commutted to the country's 


present policy. 
At Least 20 Articies Every Day 


According to research done by the Turkish Embassy im 
Athens. the Greek newspapers publish at least 20 articies 
on Turkey every day. Almost all of them are against 
Turkey. Considering the Greek media organs’ negative 
propaganda. the Greek people cannot be cxpecied to 
change their opmmon im a short period. That wall not be a 
realistic approach. So, Turkey may decide to focus its 
attention on the other EU countnes until 6 March 1995. 
In fact. that seems to be a strong probability. 


Greece's Approach Backfired 
Let us now consider Greece's approach... A Turkssh 
official yesterday sand: “Athens may be informed that a 


new cra can be established between Turkey and Greece if 
it withdraws its veto on the customs union.” 


Meanwhile, the Turkesh Foreign Ministry officials 
wonder “how long Greece may imsist on its veto?” The 
gencrai view 1s as follows: Greece cannot maintain is 
veto indefinitely. Foren Minister Alain Juppe con- 
veyed an important viewport to hrs Greek counterpart 
before the Association Council convened in Brussels a 
few days ago. He sad: “You must realize that an 
Association Council meeting on Cyprus cannot take 
place if the Association Council meeting on Turkey is 


Obviously. Alain Juppe’s approach indicated that 
Greece's msistence on linking the realization of the 
Turkey-EU customs union with the Cyprus problem has 
“backfired.” In other words, the link Greece has estab- 
lished between the Turkey-EU customs unson has create 
a problem for Cyprus’ accession to the EU. In view of 
that, Ankara 1s convinced that Athens will not be able to 
maintain its approach indefinitely. Nevertheless, Turkey 
cannot afford to lose tume. A decision must be adopted 
on the customs union on 6 March. Considering that, the 
Turkish ambassadors are drawing up reports to outline 
their views on the matter. They will convey thei reports 
to Ankara, which will then draw up the “strategy 1 will 
maintain for two and a half months.” That strategy will 
outline Turkey's most important and wide-scale diplo- 
matic offensive im its history. 


All-Out Diplomatic Offensive 

Many diplomats have informed me that Turkey has to 
launch an all-out diplomatic offensive. The trade and 
industrial establishments must also be involved. Each 
and every establishment must launch initiatives with the 
establishments and organizations they work with in 
Europe. Meanwhile, the journalists must explain Tur- 
key's approach to their counterparts m Europe. All that 
will be aumed at the realization of one of the most 
important objectives Turkey has established for itself in 
its 70-year history 
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